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GBP/CAD 1H Chart: Possible reversal from channel
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GBP/CAD was guided by an ascending channel since mid-August prior to breaching Indicator 4H 1D 1W
this pattern last Friday in response to solid Canadian employment data. As a result, MACD (12; 26; 9) Sell Sell Buy
the Pound fell to the monthly S1 at 1.6778. From theoretical point of view, the pair RSI (14) Neutral Neutral Neutral
hould f t tf the bott h i . 1.6950. H Stochastic (5; 3) Sell Sell Sell
s. ould go for a retracement from the bottom channel line circa 1. .. oweve.r, Alligator (13; 8 5) Sell Sell Buy
given that the 55-hour SMA and the weekly PP are located nearby, this scenario SAR (0.02; 0.2) Buy Sell Buy
might not be realised in this session, thus leaving the rate in the 1.6800/50 Aggregate Ny U 7
territory. Technical indicators suggest that there might be a change in sentiment

within the following trading sessions, thus allowing for the rate to reach the aforementioned 1.6950 are, likewise reinforced by the 100— and 200-

hour SMAs and the 23.60% Fibo retracement.



ZAR/JPY 1H Chart: Pair moves in triangle

ZARIPY, 1H, ASK N ™
S
PIVOTPOINT 51, R2, 82, R3, 53 i - ™ ~ £.300
Sy
|B1, B2, 52, R3, 33
o250
0200
1“2
HEE
L |
I < 9000
.
| B
,
N\
* |e.050
B 022
. 0.000
> ]
T,
L.
N
S
03 Jan 2018 04 Jan 2018 05 Jan 2018 08 Jan 2018 08 Jan 2013 10 Jan 2018 F—
| | | | LN 2. 850
o715 03:15 23:15 18:15 15:15 11:15 o715 03:15 23:15 19:15 515 11:15 10.01.2018
The prevailing pattern that has guided ZAR/JPY for the past two-and-a-half months Indicator 4H 1D 1W
is a channel up. The latest test of its upper boundary occurred on December 27 MACD (12; 26; 9) Buy Buy Buy
when the South African Rand reversed from the 9.27 area. Along the way, a RSI (14) Neutral Sell Sell
. . . . . . Stochastic (5; 3 Sell Sell Sell
descending triangle was likewise formed with the bottom boundary being the ,oc astic (5 3) = = =
o ) o Alligator (13; 8; 5) Neutral Buy Buy
8.9871 mark and the upper—a declining trend-line. The positioning of both SAR (0.02; 0.2) Sell Buy Buy
atterns and the strength of the nearest resistance cluster suggest that the pair is
F.) . oy 8 . ) g8 ) P ) Aggregate = = N
likely to decline within this week. The pair should largely respect the triangle until

the bottom channel boundary is reached in the 8.95/9.05 territory. Meanwhile, the

dashed short-term channel is unlikely to hold for long, as the pair is expected to decline in a flatter manner.
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of products. Dukascopy group assume no
responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this article have not been verified by the Dukascopy group. Views, opinions and
analyses are those of the author of the article, and are not endorsed by the Dukascopy group.

Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a particular purpose, with respect to all
information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, contingent or any other damages sustained in connection with the use of

this article.
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