
 

Mexico Inflation Flash – 21 May 2019 1 

Economic Analysis 

May CPI HoH forecast: fresh food prices likely to 
drive up annual headline inflation 
Core inflation will likely fall back within the narrow range in which it has fluctuated for the past year 

Javier Amador 

Headline inflation is likely set to edge higher in the first half of May. We expect a print of -0.16% 2Wo2W in the 

first half of May, translating into a 4.58% YoY number, compared to 4.44% in H2 April and 4.41% in April. Our fresh 

food price trackers signal increases in both fruit and vegetable and meat and egg prices. We are expecting pressures 

from tomatoes, avocados and chicken prices. These pressures are likely to partially offset the seasonal decline in 

electricity prices (-20.0% 2Wo2W expected), the expected stability in gasoline prices (0.05% 2Wo2W) and the 

projected decline in LP gas prices (of -1.0% 2Wo2W). 

We expect core inflation to ease. We expect core prices to post a mild increase of 0.03% 2Wo2W, consistent 

with 3.70% in annual terms, compared to 3.87% in H2 April and 3.87% in April. If accurate, core inflation would fall 

back the narrow 3.6-3.7% in which it had fluctuated for twelve months before edging higher in April.  

Looking ahead, headline inflation will not fall below 4.0% until August while core prices will hover around 3.6-3.7% the 

rest of 2Q and in 3Q.  

Figure 1. Inflation Breakdown  Chart 1. Low octane gasoline prices: actual vs tracker 
(HoH % change) 
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