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Moving Up Again 

 Higher energy prices are once again pushing up inflation, but 

producer prices also firmed on the back of transportation and 

core services.  The “core-core” PPI, which excludes food, energy 

and trade services (measured in margins), increased 0.4%. 

 On a year-ago basis, both headline and the “core-core” prices 

rose 2.2%. Input costs for services and processed goods edged 

up but suggest pipeline prices remain moderate.  

 Support for the Fed’s Preferred Inflation Measure 

 While most of the inputs for the monthly PCE deflator come from 

tomorrow’s CPI report, a few key inputs come from the PPI. 

Healthcare services prices rebounded 0.3% after declining 0.2% 

in March. Airline fares jumped 3.6% and are back above February 

levels. Meanwhile, portfolio management services, which are tied 

to the stock market with a lag, have fully recovered. The upshot is 

that the Fed’s preferred inflation gauge is set to turnaround.     

 Sample text.  

  

  

Source: IHS Markit, U.S. Department of Labor, U.S. Department of Commerce and Wells Fargo Securities 
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Producer Prices Point to Inflation Turning Around 
A rise in energy costs helped lift producer prices 0.2% in April, but core services prices also picked up. While the 
trend in inflation shows signs of turning around, price pressures remain fairly tame.     
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