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Riksbank review - June 2026

Unchanged at 1.75%, indicating a gradual increase of the policy rate

The Riksbank left the policy rate unchanged at 1.75% as widely expected and mentioned
an increased probability for a hike later this year by stating that “the probability that the
rate will be raised later this year has increased in relation to the assessment in March.”
That said, the shift towards a more hawkish stance is still less than we anticipated.

The updated policy rate path is indicating a roughly 50% probability that the policy rate
will be raised ahead of year end. Whereas this is clearly more than what was signaled in
the March MPR, it was below our expectations for the new rate path (we expected close
to a full hike). The end-point of the trajectory was lifted slightly to 2.2%, indicating a
closing in towards the mid-point of their neutral policy rate range of 1.5%-3.0%.

Erik Thedéen reiterated the same message as in the May meeting during the press
conference, stating that Sweden is in a good position, but inflation developments are
highly uncertain, and all else equal inflationary pressures have increased.

The main reason we see for the rate path to fall short of our expectations is that the
Riksbank has a relatively soft inflation and growth forecasts (see more on next page). As
for the international policy rates, the Riksbank shifted it higher as expected but also here
the upward adjustment of 0.2p.p for 2026 and 0.5p.p for 2027 looks to be on the low
side compared to how expectations have shifted for Federal Reserve from cuts to hikes
and both ECB and Norges Bank already having delivered hikes.

It should be noted that the cut-off date for the Riksbank’s forecast was 10 June,
meaning that the latest US-lIran developments have not been incorporated in their
forecasts.

The May minutes revealed diverging views within the board, so the minutes from the
June meeting (released 24 June] will again be an interesting read to gauge the different
individual opinions within the board.

Source: Riksbank, Danske Bank

DB forecast and Riksbank policy rate path break-down per meeting

Danske Bank forecast Riksbank Jun 26 MPR Riksbank Mar26 MPR

Annoucement date Impl. Chg Level Impl. Chg Level Impl. Chg Level
(bp) (%) (bp) (%) (bp) (%)
Today 1.75 0.0 1.75 0.0 1.75
2026-06-17 0.0 1.75 0.0 1.75 0.0 1.75
2026-08-20 0.0 1.75 2.0 1.77 0.0 1.75
2026-09-24 25.0 2.00 3.0 1.80 0.0 1.75
2026-11-05 0.0 2.00 3.0 1.83 3.0 1.78
2026-12-17 25.0 2.25 4.0 1.87 2.0 1.80
Accumulated 2026 50 12 5
2027-01-28 0.0 2.25 3.0 1.90 2.0 1.82
2027-03-18 0.0 2.25 2.5 1.93 2.0 1.84
2027-05-06 0.0 2.25 2.0 1.95 2.0 1.86
2027-06-17 0.0 2.25 2.0 1.97 2.5 1.89
2027-08-20 0.0 2.25 15 1.98 3.0 1.92
2027-09-23 0.0 2.25 1.5 2.00 15 1.93
2027-11-04 0.0 2.25 2.0 2.02 2.0 1.95
2027-12-16 -25.0 2.00 2.0 2.04 2.0 1.97
Accumulated 2027 -25 17 17
Accumulated 26+27 25 29 22
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Riksbank review - June 2026

Pessimistic on growth, optimistic on inflation

The Riksbank is fairly pessimistic on growth in their updated forecast (1.9% this year, our
forecast 2.1%), especially taking (the albeit volatile]) GDP indicator into account. They also
revised up potential GDP more than expected, keeping the GDP gap clearly negative
despite large upward revisions for 2024 and Q4 2025 in the National Accounts.

The Riksbank also revised its inflation forecast less than expected. It is clearly below both
the NIER forecast (published yesterday) and our own (which has not yet been adjusted
after the latest print). They acknowledge that temporary tax effects are currently lowering
inflation, but only for a limited period, and that ongoing supply chain disruptions pose an
upside risk to inflation going forward. Their assessment is that underlying inflationary
pressure is slightly elevated: "Overall, inflationary pressures are now judged to be slightly
higher than normal." However, this is not fully reflected in their new inflation forecast. They
also present a forecast that excludes temporary fiscal policy measures, which shows core
inflation rising to the target in 2026 and then stabilizing, while CPIF moves above target in
2026 and below targetin 2027 due to base effects from energy prices.
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Riksbank review - June 2026

SEK - KIX forecast largely unchanged

The Riksbank hardly discusses the SEK in the MPR, apart from labelling it important for
inflationary developments and stating that it has fluctuated in line with developments in
the war. The SEK appreciation of 2025 is still deemed to have a dampening effect on
inflationary pressures, but said effect should soon start to wear off and the effect on
inflation is expected to be small from the start of 2027.

The SEK was not mentioned a single time during the press conference, not even when Erik
Thedéen was questioned about the increasing policy rate difference between the Riksbank
and the ECB.

The KIX-forecast is basically outcome-adjusted, with essentially the same endpoint as the
last couple of forecasts, implying only a marginal and gradual strengthening of the krona
from here. As such nothing worthwhile on the SEK in the MPR.

All in all, we deem this outcome as neutral-to-slightly dovish for the SEK, and continue to

like our 1m forecast for EUR/SEK at 10.90, and our long USD/SEK spot recommendation
(target 9.80).

Source: Macrobond
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Disclaimer related to distribution in the United Kingdom
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The Communication was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of
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recommendation in connection with distribution in the United States solely to ‘U.S. institutional investors’. Any U.S. investor recipient of the Communication who wishes
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The Communication is for the general information of our clients and is a ‘solicitation’ only as that term is used within CFTC Rule 23.605 promulgated under
the U.S. Commodity Exchange Act. Unless otherwise expressly indicated, the Communication does not take into account the investment objectives or
financial situation of any particular person.
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