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U.S. Review
Moving On Up

Most of this week's economic data came in at or above expectations, contributing to growing
anxiety about how the Fed will unwind the extraordinary stimulus it put in place.

The ISM manufacturing survey rose 2.1 points to 60.8, with the new orders series jumping 3.7
points to 64.8 and the price paid series spiking to 86.0, which is the highest it has been since 2008.

The ISM services survey came in below expectations, falling 3.4 points to a still perfectly sound
55.3. Both new orders and employment declined during the month, while order backlogs
lengthened and the number of firms reporting paying higher prices for key inputs jumped 7.6
pointsto 71.8.

Nonfarm employment rose by 379,000 in February, and the net revisions for the prior two months
is 38,000 jobs to the plus-side. The unemployment rate fell 0.1 percentage points to 6.2%.

Global Review
Financial Markets Rattled and Warnings of Asset Bubbles; Eurozone Data Underwhelming

Elevated government bond yields continued to disrupt global financial markets this week. Equity
markets rolled over and foreign currencies came under pressure. Foreign central banks have
recently become more vocal and active in their effort to contain bond yields.

Contributing to the sell-off in financial markets was a warning from China's financial regulator
regarding prevalent asset bubbles. Chinese PMI data slipped again in February, as local lockdowns
outside of Beijing remain in place. As of now, we do not see a major threat to China's economy.

Eurozone retail sales data missed consensus expectations by a wide margin. We can point to new
COVID-related restrictions as rationale for weak data; however, softer data further complicates
growth prospects in the Eurozone for the beginning of this year.

Wells Fargo Securities U.S. Economic Forecast

Actual Forecast Actual Forecast

2020 2021 2019 2020 2021 2022
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product * -5.0 -31.4 334 4.1 4.9 8.3 8.3 6.7 2.2 -3.5 6.2 5.1

Personal Consumption -6.9 -33.2 41.0 2.4 4.7 11.7 10.4 7.6 2.4 -3.9 7.4 5.7
Inflation Indicators 2

PCE Deflator 1.7 0.6 1.2 1.2 1.8 2.8 2.4 2.5 1.5 1.2 2.4 2.0

Consumer Price Index 2.1 0.4 1.3 1.2 1.8 3.4 2.7 2.8 1.8 1.3 2.0 2.1
Industrial Production * 6.8 -42.6 43.3 10.0 8.0 7.0 6.7 5.5 0.9 -6.8 7.3 5.2
Corporate Profits Before Taxes * -6.7 -19.3 3.5 205 15.6  33.0 6.5 6.0 0.3 -5.0 14.2 4.9
Trade Weighted Dollar Index * 112.8 110.4 106.6 103.3 | 103.5 103.3 102.5 102.0 | 110.2 109.0 102.8 100.8
Unemployment Rate 3.8 13.1 8.8 6.8 6.4 6.2 5.9 5.6 3.7 8.1 6.0 4.9
Housing Starts 4 1.48 1.08 1.43 1.59 1.53 1.49 1.47 1.48 1.29 1.38 1.49 1.56
Quarter-End Interest Rates 5

Federal Funds Target Rate 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 2.25 0.50 0.25 0.25

Conventional Mortgage Rate 3.45 3.16 2.89 2.69 290 3.05 3.20 3.30 3.94 3.12 3.11 3.51

10 Year Note 0.70 0.66 0.69 0.93 1.20 1.35 1.50 1.60 2.14 0.89 1.41 1.81

Forecast as of: February 19, 2021

1 Compound Annual Growth Rate Quarter-over-Quarter

2 Year-over-Year Percentage Change

Source: Fed. Reserve Board, IHS Markit, U.S. Dept. of Commerce, U.S. Dept. of Labor and Wells Fargo Securities

3 Federal Reserve Advanced Foreign Economies Index, 2006=100 - Quarter End

#Millions of Units

° Annual Numbers Represent Averages

All estimates/forecasts are as of 3/5/2021 unless otherwise stated. 3/5/2021 13:00:39 EST. Please see page 9 for rating definitions, important disclosures and required analyst certifications.
Wells Fargo Securities, LLC does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of the report and investors should consider this report as only a single factor in making their investment decision.

This report is available on Bloomberg WFRE
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U.S. Review
Manufacturers Have Some Spring in Their Step

While the nonfarm employment data continued to be battered about by swings in leisure &
hospitality payrolls, the goods portion of the economy appears to have strong momentum.
The ISM manufacturing survey rose 2.1 points to 60.8, marking the ninth consecutive
reading above the key 50 break-even level. The ISM is a measure of the breadth of the
strength in manufacturing. February's 60.8 reading is the highest we have seen in this
recovery, which means that more manufacturers are seeing improving conditions today
than at any other time since the economy was locked down last March and April. The
production index rose 2.5 points, and the more leading new orders series climbed 3.7
points to 64.8.

Manufacturing should continue to gain momentum over the course of this year. Businesses
are scrambling to rebuild severely depleted inventories. The customer inventories
components fell 0.6 points to an extraordinarily low 32.5. The supplier deliveries index

rose 3.8 points to an exceptionally high 72.0, reflecting strains in the supply chain. There

is a severe shortage of truck drivers across the country, reflecting some changes in driver
requirements. Equipment is also in short supply, especially around major ports. The revival
in demand amid low inventories and what looks to be persistent supply-chain challenges is
a big reason why the prices paid series has skyrocketed. We fear that these price pressures
will prove to be more persistent this year.

Oil prices also rose to post-lockdown highs this week, with West Texas Intermediate crude
quoted at around $65 a barrel this morning. The past week's meeting of the world's major
oil producers resulted in no change to production, which should allow prices to firm a

bit further. Inventories of crude are being drawn down, which should set the stage for
production increases later this year. Rising gasoline prices should increasingly become
apparent in the monthly inflation data.

Motor vehicle sales came in slightly below expectations, with sales falling toa 15.7
million-unit pace, which was down sharply from January's 16.6 million-unit pace. Seasonal
adjustment can be tricky at the start of the year. The light vehicle sales figures reflect
manufacturers' shipments to dealers. February's harsh winter weather in Texas and

parts of the South may have influenced the data. With more stimulus in the pipeline and
employment set to ramp up, we expect motor vehicle sales to rev back up in coming
months.

Private Sector Employment Bounces Back

Nonfarm employment rose more than expected in February, with payrolls rising by
379,000 jobs. Private payrolls rose by an even larger 465,000 jobs. January's data were
revised higher and now show a gain of 166,000 jobs, up from the previous reported
49,000-job gain. December's data were revised lower, however. The net revisions for the
prior two months is 38,000 jobs to the plus-side.

Job gains were fairly broad based. Manufacturers added 21,000 jobs in February, consistent
with what was reported in the ISM data. Construction payrolls fell by 61,000 jobs and were
possibly affected by the harsh winter weather that hit the middle part of the country in
early February. While the power outages came a little later in the month, construction

in Texas—which is the top state for home building—was likely held back somewhat.
Employment in service-providing sectors jumped by 513,000 jobs, with the leisure &
hospitality sector accounting for well over half that increase. New York, California and

a handful of other large states that had been locked down much more than the rest of
country are finally re-opening. State and local government payrolls declined by 83,000
jobs during the month, which likely reflects the still slow re-opening of public schools and
universities.

The unemployment rate fell 0.1 percentage points to 6.2%, which was better than
expected. The augmented unemployment rate also fell during the month. Aggregate hours
worked fell 0.5%, however, reversing much of January's increase. The harsh winter weather
is likely behind that dip. We should see a rebound in March.
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U.S. Outlook

NFIB Small Business Optimism « Tuesday

The NFIB Small Business Optimism Index started the year off on the wrong foot. The index
declined 0.9 points to a reading of 95 in January, the third straight drop. The recent string
of diminishing optimism is explained by the winter wave of COVID infections which led to a
pullback in economic engagement toward the end of 2020. Small business owners tend to
be more politically active, so unrest at the nation's Capitol may have also played a role. Four
out of the survey's 10 components fell in January, and four others were unchanged. The
share of small business owners expecting economic conditions to improve over the next six
months fell seven percentage points to -23%, the lowest level since November 2013.

We do not forecast the NFIB on a month-to-month basis, but small business confidence
will likely improve in the months ahead. The unusually harsh winter that significantly
disrupted economic activity in Texas and other parts of the central U.S. could weigh on
February's results. That said, the number of new COVID cases and hospitalizations have
been trending lower in recent weeks, while the pace of vaccinations continues to ramp

up. Several states, such as California and New York, have recently announced plans to re-
open parts of its economy, and Texas recently removed most restrictions on businesses.
About 37% the NFIB survey are high-contact businesses such as full-service restaurants,
retail shops, hair salons and dry cleaners, so the fall in COVID case counts and more relaxed
restrictions stand to provide a boost to confidence.

Previous: 95.0

Consensus: 96.3

CPI « Wednesday

We expect market attention will be sharply focused on February's reading of the Consumer
Price Index (CPI) next week. During January, the headline CPI rose 0.3% during the month
and 1.4% over the year. The monthly increase was flattered somewhat by rising energy
prices, with gasoline prices jumping 7.4%. Goods prices edged up 0.1%, while the services
index was flat for a second consecutive month. Elsewhere, inflation pressures remained
fairly tame. The core index, which excludes volatile food and energy prices, was essentially
unchanged in January.

We expect the headline CPI to advance 0.4% in February, a forecast that is in line with
consensus estimates. Energy prices continue to rise, although it may take a month or two
for the effects of February's arctic blast that sent energy prices skyrocketing in many parts
of the country to feed through to the overall index. Core prices are likely to pick up, but
only modestly so. We look for a 0.2% rise in the core CPI. Bearing in mind that it typically
takes several months for rising home prices to show up in the index, we anticipate another
soft reading of shelter price inflation for February. Owners' equivalent rent is the largest
CPI component, which means tepid shelter price increases should continue to keep a lid on
overall inflation for the time being.

Overall, core inflation is off to a slow start so far in 2021. That said, we expect price growth
to pick up over the course of the year. Goods prices should continue to trend higher
alongside rebounding commodity prices and supply chain constraints. Services inflation will
likely turn higher over the course of the year as more of the services economy re-opens.
Business and consumer inflation expectations have trended higher in recent months,
which sets the stage for price increases as consumer spending ramps up this spring and
summer. Even with a temporary burst of inflation over the next few months, we do not
foresee a sustained break-out higher, which would force monetary policy to become less
accommodative.

Previous: 0.3%; Wells Fargo: 0.4%

Consensus: 0.4%
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International Review
International Bond Yields Continue to Push Higher

The theme that is still influencing global financial markets this week continues to be the
rise in government bond yields. While the focus is still on U.S. Treasury yields, international
sovereign bond yields continued to stay elevated. Higher global bonds yields have grabbed
the attention of foreign central banks. Just this week, the ECB said it was “monitoring
yields closely” and suggested a sustained rise in yields has the potential to disrupt the
European economic recovery. German 10-year yields, typically a benchmark for European
rates, have risen noticeably over the course of the year. While still negative, German 10-
year yields have risen to -0.30% from -0.55%. Outside of Europe, the Reserve Bank of
Australia (RBA) expanded its asset purchase program in an effort to contain bond yields.
RBA policymakers also opted to purchase more bonds on the shorter end of the curve in an
effort to defend its target rate on three-year bonds as well. The rise in yields has resulted
in renewed volatility in international financial markets. International equities took another
leg lower this week, while emerging market assets continue to come under pressure.
Foreign currencies also depreciated over the course of the week as higher Treasury yields
supported the U.S. dollar against G10 and emerging market currencies.

Also contributing to the sell-off in financial markets this week was a warning from China's
financial regulator that asset bubbles exist in global asset markets as well as in local
property markets. China has given multiple warnings this year in regard to asset bubbles
and has taken some action to prevent against over speculation in local financial markets.
The immediate reaction to the warning was a drop in Chinese equities, which spread

across international financial markets rather swiftly. In addition, Chinese manufacturing
and non-manufacturing PMIs were released early in the week. PMI data softened again,
although remain in expansion territory. We can attribute the decline in the PMIs to a
renewed outbreak of COVID in small provinces outside of Beijing. As of now, we are not
overly concerned that small lockdowns will disrupt China's economy in 2021 and expect the
economy to expand over 9% this year. To that point, the National People's Congress (NPC)
released their five-year plan this week with a target GDP growth rate of above 6% this
year, a rather conservative goal. Included in the plan are intentions to support the economy
through continued fiscal support; however, the NPC also stated the country will need to
reduce leverage over time. A reduction in leverage could result in slower future growth
rates as the economy has relied on borrowing to fund expansion plans for years.

Huge Miss for Eurozone Retail Sales

This week, January retail sales data were released for the Eurozone. The results were
underwhelming on all fronts. On a year-over-year basis, Eurozone retail sales contracted
6.4% in January, a significant miss from the consensus forecast for a decline of 1.2%. On

a month-over-month basis, data were just as bad. Retail sales contracted 5.9% month-
over-month compared to estimates for a decline of just 1.4%. The underwhelming retail
sales data were likely a product of renewed COVID-related restrictions imposed across
the region in late 2020. Over the winter months, the Eurozone experienced a renewed
upturn in COVID cases and put strict lockdowns in place through at least April. Lockdowns
are clearly having a harsh impact on consumer spending patterns and will likely take a
significant toll on Eurozone GDP in the early parts of 2021. In fact, retail sales data were
so bad, we could possibly look to revise our Q1-2021 GDP forecast lower as a result. As of
now, we forecast a modest economic decline in Q1; however, risks around that forecast are
most certainly tilted to the downside following this week's data release. With the Eurozone
economy in the doldrums and external developments such as euro strength and the rise in
global bond yields complicating the economic outlook, it is possible the European Central
Bank (ECB) gets more active in attempting to spur economic activity. ECB policymakers
have been slightly more vocal in recent weeks, and it would not be surprising if policy

were to turn more accommodative in the near future in an effort to offset COVID-related
restrictions.
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International Outlook

Bank of Canada « Wednesday

Next week, the Bank of Canada (BoC) will meet to assess its monetary policy stance. In our
view, it is unlikely Bank of Canada policymakers make any notable changes to monetary
policy, especially as it relates to policy rates or asset purchases. We will be interested in
hearing policymakers views on a stronger Canadian dollar, rising oil prices and the recent
surge in global government bond yields. In the past few months, the Bank of Canada has
mentioned a stronger currency could contribute to a slower economic recovery; however,
with oil prices rising, perhaps the effect of a stronger currency will not be as important.

In addition, we will be focused on whether BoC policymakers comment on how the rise

in bond yields will affect the economic recovery and if Governor Macklem makes any
attempt to talk down yields. Finally, BoC policymakers flirted with the idea of tapering
asset purchases not long ago, as the Canadian economy showed signs of improvement.
While we do not think bond purchases will be tapered next week, we will be curious to see
if Governor Macklem suggests that quantitative easing could be scaled back in the near
future.

Previous: 0.25%; Wells Fargo: 0.25%

Consensus: 0.25%

European Central Bank « Thursday

Over the past few weeks, European Central Bank (ECB) policymakers have been more
vocal in regard to economic developments, both locally and globally. In recent weeks,
ECB President Christine Lagarde has commented on the possibility of easier monetary
policy, exchange rate developments as well as the sharp rise in global bond yields. In

our view, the ECB will not make changes to monetary policy at this time; however, we

do believe there is a possibility it could start to signal easier monetary policy is a real
possibility. This week, retail sales data missed expectations by a wide margin as COVID-
related restrictions affected consumer spending patterns. Softer-than-expected retail
sales further complicates the economic outlook in the early parts of 2021. With economic
activity under pressure as well as a stronger euro and higher bond yields to contend with,
the Eurozone economic outlook could be deteriorating. In that sense, ECB policymakers
may be forced to take action soon. At next week's meeting, we will be focused on any
signals from Christine Lagarde regarding plans to increase asset purchases or other
targeted actions to spark economic activity across the region.

Previous: -0.50%; Wells Fargo: -0.50%

Consensus: -0.50%

Central Bank of Peru « Thursday

National lockdowns took a toll on economic activity in Peru and resulted inan 11%
contraction in GDP last year. Peru's economic contraction was the most significant decline
within Latin America and one of the sharpest contractions within the emerging markets.
With commodity prices rising, particularly copper, Peru's economy could see some relief in
2021. However, we expect the Central Bank of Peru to keep policy rates at current levels
for the time being, especially with CPl inflation at only 2.4% in February. In addition, we
believe the local economy could experience renewed disruptions as it relates to presidential
elections set to take place in April. Peruvian politics have deteriorated recently with
multiple presidents either impeached or resigning over the past 12 months, sparking
protests across Lima. Government officials seem worried too, as they recently tapped
international capital markets for a $5 billion debt issuance in an effort to build asset buffers
ahead of expected volatility tied to the election. With likely volatility ahead for Peru in the
near future, we expect the central bank to keep policy as accommodative as possible at
least through the end of 2021.

Previous: 0.25%

Consensus: 0.25%
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Interest Rate Watch
No Major Changes Expected from the FOMC

The Federal Open Market Committee (FOMC) holds its next policy meeting on March 16-17. As is
customary, the Federal Reserve published its so-called Beige Book this week ahead of that meeting.
The Beige Book reports on conditions in individual Federal Reserve Districts and is among the
materials that Fed policymakers use as they prepare for their meeting.

The current edition of the Beige Book reported that “economic activity expanded modestly from
January to mid-February for most Federal Reserve Districts.” In addition, “employment levels rose
over the reporting period, albeit slowly,” and “nonlabor input costs rose moderately” Although some
retailers and manufacturers were able to pass on the increase in costs to consumers via higher prices,
many other firms were unable to so.

In short, the Beige Book gave no compelling reason to believe the FOMC will make any major policy
changes, nor signal any imminent policy changes, at its upcoming meeting. The pace of economic
growth at present was described as “modest,” payrolls are rising “slowly” and inflationary pressures
appear to largely remain benign. These are not the words that normally would be used to describe

an economy that was on the cusp ot overheating and was in desperate need of monetary restraint.
Therefore, we look for the FOMC to maintain its 0.00% to 0.25% target range for the federal funds
range and for it to continue its monthly purchase rate of $80 billion of Treasury securities and $40
billion of mortgage-backed securities. Moreover, we forecast that the Fed will continue its current rate
of securities purchases through the end of this year, and that it will keep rates on hold through at least
the end of 2022.

That said, the FOMC could make some technical tweaks to the interest rate it pays on the overnight
excess reserves (IOER) that commercial banks hold at the Fed. The FOMC is also scheduled to release
its quarterly macroeconomic forecasts at the conclusion of the meeting, which could make for some
interesting reading. We discuss these issues in our “March Flashlight for the FOMC Blackout Period,”
which we plan to publish early next week. This report will be available on our website.

Credit Market Data

Mortgage Rates Current Week Ago 4 Weeks Ago Year Ago
30-Yr Fixed 3.02% 2.97% 2.73% 3.29%
15-Yr Fixed 2.34% 2.34% 2.19% 2.79%
5/1 ARM 2.73% 2.99% 2.79% 3.18%

Current Assets 1-Week Change 4-Week Change

Bank Lending (Billions) (SAAR) (SAAR) Year-Ago Change
Commercial & Industrial $2,586.4 30.70% 10.11% 9.99%
Revolving Home Equity $277.1 -7.80% -17.77% -12.59%
Residential Mortgages $1,972.0 -1.90% 1.33% -0.45%
Commerical Real Estate $2,421.3 -0.64% -3.93% 3.16%
Consumer $1,530.5 48.35% 9.14% -4.32%

Mortgage Rates Data as of 03/05/21, Bank Lending Data as of 02/17/21

Source: Freddie Mac, Federal Reserve Board and Wells Fargo Securities
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Topic of the Week

How Are We Feeling?

The S&P 500 sold off 1.3% Thursday. A move like this seems to
be rather pessimistic on its face, and, if continued, could certainly
weigh on the confidence of consumers and business owners.
Thursday’s move, however, was broadly understood to be the
result of comments from Chair Powell that suggested the Fed is
willing to tolerate the recent rise in long-term bond yields. While
higher interest rates can certainly affect investors’ valuations

of companies’ future cash flows, they can also reflect improving
nominal growth expectations or economic optimism. Our Animal
Spirits Index (ASI) attempts to parse through some of these
conflicting signals by combining five indicators from different
sectors in a dynamic factor model to provide a broader measure of
economic sentiment.X

In February, the index notched a solid gain, with all the underlying
components improving on the month. February’s rise retraced
the declines of the past two months, but the index remains below
zero, which generally indicates pessimism. It is understandable
that sentiment remains under pressure. There is still an ongoing
pandemic and the economic recovery thus far has come in fits and
starts. Looking forward, however, it is hard not to be optimistic
about the economy, and this month’s broad-based improvement
sets the stage for further ASI gains going forward.

Among the components, the Economic Policy Uncertainty

Index continued to tumble in February, as single-party control in
Washington and a clear focus on more COVID relief pushed the
index to just below its year-ago level. The increasing likelihood of
more federal stimulus alongside the jump in growth and inflation
expectations helped push the 10-year Treasury yield up around 40
bps over the course of February. With the three-month Treasury
yield parked near zero, the spread between the two has widened
considerably. As noted above, rising yields have seemed to put
pressure on stocks recently, but in February the S&P 500 rose
2.6%, more than making up for January's pullback. Likewise, the VIX
has picked up recently, but was lower on average in February and
hasn't touched 30 since coming off its late-January spike. These
financial indicators have been the primary positive contributors
over the past year, as markets have been able to look through some
pandemic-related disruptions.

With the public health situation improving, however, consumers
may be primed to drive the index going forward. Similar to the ASI,
the Conference Board's Consumer Confidence Index hasn't been
able to break out as spikes in COVID cases growth tempered any
hopes of a return to normalcy. The index improved marginally in
February, but the increasing pace of the vaccine rollout, coupled
with more checks to households and momentum building in the
labor market recovery, should provide the runway for further
improvements in consumer sentiment. There are certainly risks that
threaten this increasingly sanguine outlook, but if the economic
recovery progresses in line with our forecast, we should see the ASI
start to improve more consistently over the coming months.

Economics
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1 The ASI's five components are the S&P 500 index, the Conference Board’s consumer confidence
index, the yield spread, the VIX index and the Economic Policy Uncertainty Index. For further reading,

please see last month's ASl report.
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Market Data « Mid-Day Friday
U.S. Interest Rates Foreign Interest Rates

Friday 1 Week 1Year Friday 1 Week 1Year

3/5/2021 Ago Ago 3/5/2021 Ago Ago

1-Month LIBOR 0.10 0.11 1.38 3-Month Euro LIBOR .55 -0.55 -0.49
3-Month LIBOR 0.19 0.19 131 3-Month Sterling LIBOR 0.07 0.06 0.64
3-Month T-Bill 0.03 0.03 0.61 3-Month Canada Banker's Acceptance 0.44 0.44 1.50
1-Year Treasury 0.05 0.05 0.72 3-Month Yen LIBOR -0.08 -0.08 -0.07
2-Year Treasury 0.14 0.13 0.60 2-Year German -0.69 -0.66 -0.86
5-Year Treasury 0.80 0.73 0.68 2-Year UK. 0.09 0.13 0.16
10-Year Treasury 1.55 1.40 0.91 2-Year Canadian 0.30 0.30 0.79
30-Year Treasury 2.27 2.15 1.54 2-Year Japanese -0.13 -0.11 -0.25
Bond Buyer Index 244 244 2.27 10-Year German -0.31 -0.26 -0.69
10-Year UK. 0.75 0.82 0.33

10-Year Canadian 1.51 1.36 0.84
Friday 1 Week 1Year 10-Year Japanese 0.10 0.16 -0.11

3/5/2021 Ago Ago

British Pound ($/£) 1.382 1.393 1.295 Friday 1 Week 1 Year
British Pound (£/€) 0.863 0.867 0.867 3/5/2021 Ago Ago
Japanese Yen (¥/$) 108.130 106.570 106.160 WTI Crude ($/Barrel) 65.96 61.50 45.90
Canadian Dollar (C$/$) 1.266 1.274 1.341 Brent Crude ($/Barrel) 69.09 66.13 49.99
Swiss Franc (CHF/$) 0.929 0.909 0.946 Gold ($/Ounce) 1702.83 1734.04 1672.23
Australian Dollar (US$/A$) 0.769 0.771 0.661 Hot-Rolled Steel ($/5.Ton) 1268.00 1260.00 588.00
Mexican Peso (MXN/$) 21.246 20.855 19.846 Copper (¢/Pound) 409.10 409.45 258.25
Chinese Yuan (CNY/$) 6.497 6.479 6.936 Soybeans ($/Bushel) 14.13 14.08 8.90
Indian Rupee (INR/$) 73.028  73.465 73.314 Natural Gas ($/MMBTU) 2.74 2.77 1.77

Brazilian Real (BRL/$) 5.670 5.603 4.617 Nickel ($/Metric Ton) 16,089 19,158 12,620
U.S. Dollar Index 91.967 90.879 96.820 CRB Spot Inds. 550.50 562.62 453.74

Source: Bloomberg LP and Wells Fargo Securities

Next Week's Economic Calendar

Monday Tuesday Wednesday Thursday Friday
8 9 10 11 12
NFIB Small Business CPI (MoM) JOLTS Job Openings PPI Final Demand (MoM)

© January 95.0 January 0.3% December 6,646K January 1.3%
§ February 96.3 (C) February 0.4% (W) January 6,600K (C) February 0.4% (W)
]
=]

Japan Mexico Canada Eurozone United Kingdom
£ GDP(QoQ,SA) CPI (YoY) Central Bank Rate Decision Central Bank Rate Decision Industrial Production (MoM)
§ Previous 3.0% Previous 3.54% Previous 0.25% (Overnight) Previous -0.50% (Deposit) Previous 0.2%
.§ Peru Canada
[} Central Bank Rate Decision Employment Change

Previous 0.25% (Reference) Previous -212.8K

Note: (W) = Wells Fargo Estimate (C) = Consensus Estimate

Source: Bloomberg LP and Wells Fargo Securities
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