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Crummy Details Underneath Industrial Production’s Gain

Industrial production rose 0.5 percent in March, but the gain was entirely driven by a surge in utilities.
Manufacturing declined 0.4 percent, although we believe fundamentals still support the sector’s expansion.
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8 percent, which was just enough to offset sizeable drops in coal (down Industrial Production by Industry Group
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Malaise Returns to Manufacturing? 1.5%

Hiding underneath the headline’s apparent strength was a 0.4 percent
decline in manufacturing production. The retreat follows six straight
months of gains, but leaves factory output up 1.0 percent over the past year.
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Notable within the manufacturing sector was a 3.0 percent decline in motor
vehicle and parts output. The pullback in autos production coincides with a  o.0%
sharp drop-off in sales in March. Already inventories were elevated heading

into the month (the inventory-to-sales ratio at motor vehicles and parts -0.5%
dealers jumped to the second highest level since the recession in February).

As a result, the decline in production should at least alleviate the growing 1% -
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sales. Excluding autos, however, manufacturing output still slipped Vear-over-Year Percent Change
0.2 percent with declines across most durable and nondurable sub- 15% 15%
industries.
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manufacturing output to expand in the coming months. The export
environment for U.S. producers has improved with a pickup in global 0%
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