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Existing Home Sales Post Small Decline 

Lower mortgage rates have helped stymie the sharp pullback in home sales 

seen last year but have clearly not reversed it. During April, total resales fell 

well below expectations, dropping 0.4% to a 5.19 million-unit pace. With the 

exception of an 11.2% surge in February, which set the high-water mark for 

the year at a 5.48 million-unit pace, total sales have declined in five out of 

the previous six months. Still, while somewhat underwhelming, existing 

sales remain at a fairly solid pace and are running just slightly below their 

year ago pace through April, thanks to the surge in sales during February. 

Much of April’s decline in total sales was due to a 1.1% drop in the  

single-family segment. Condo and co-0p sales fared slightly better and 

rebounded 5.6% during the month. The West was the lone region to post an 

increase in April, with sales rising 1.8%. Sales in the Midwest were flat during 

the month. The Northeast and South each posted declines, with total sales 

declining 4.5% and 0.4%, respectively.  

The National Association of Realtors (NAR) also reported further 

moderation in home prices. The median sales price of a single-family home 

rose 3.6% year-over-year to $267,300. Price gains have cooled relative to the 

5.5% year-over-year increase registered last April. More moderate price 

appreciation follows a slower pace of sales, but also reflects somewhat 

stronger demand for homes at lower price points. Sales of higher priced 

homes appear substantially weaker, especially in markets such as California 

and the Northeast, which have been disproportionately impacted by the new 

limits on the deductibility of state and local taxes. Lower sales will weigh on 

Q2 residential investment, via lower realtor commissions. 

A mismatch between strengthening entry level demand and scarce entry 

level supply is also likely playing a role in this year’s underwhelming sales 

pace. That said, we expect some improvement in this area. On a year-over-

year basis, inventories rose 1.7% during April and have improved for the past 

nine months. Homes also continue to sell fairly quickly. The NAR noted that 

53% of homes sold during April were on the market for less than a month. 

Furthermore, homes remained on the market for an average of 24 days in 

April, down from 36 days in March and down from 26 days last April.  

A significant breakout in existing home sales is unlikely this year but sales 

should be stronger than they have been the past few months. Easter came 

late this year, which likely hurt April’s sales. Mortgage rates fell to 4.14% in 

April, the lowest point since early last year. The combination of lower rates 

and easing prices has led to a pickup in purchase applications. While volatile 

week-to-week, purchase applications have trended higher this year. Through 

May 10, the purchase application index is 4.0% above the level averaged last 

year during that same period. We expect existing homes sales to rebound in 

May, possibly even with a big catch-up number. 

 

 

 

 

 

 

Source: National Association of Realtors, Freddie Mac, FHFA and Wells Fargo Securities 
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Existing Home Sales vs. Mortgage Rate
Seasonally Adjusted Annual Rate, In Millions

Existing Home Sales: Apr @ 5.19M (Right Axis)

30-Yr. Conventional Mortg. Rate: Apr @ 4.14% (Left Axis)
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Existing Home Sales
Existing Homes Sold During Month, Index, 2002=100

Northeast: Apr @ 64.0
Midwest: Apr @ 84.2
South: Apr @ 107.1
West: Apr @ 82.8

Existing Home Sales Slip in April 
Existing home sales declined 0.4% to a 5.19 million-unit pace during April. Despite lower mortgage rates, 
resales have fallen in five of the past six months and are down 4.4% from the same month a year ago.  

mailto:mark.vitner@wellsfargo.com
mailto:charles.dougherty@wellsfargo.com


 

Wells Fargo Securities Economics Group 

 

Jay H. Bryson, Ph.D. Global Economist (704) 410-3274 jay.bryson@wellsfargo.com 

Mark Vitner Senior Economist (704) 410-3277 mark.vitner@wellsfargo.com 

Sam Bullard Senior Economist (704) 410-3280 sam.bullard@wellsfargo.com 

Nick Bennenbroek Macro Strategist (212) 214-5636 nicholas.bennenbroek@wellsfargo.com 

Tim Quinlan Senior Economist (704) 410-3283 tim.quinlan@wellsfargo.com 

Azhar Iqbal Econometrician (212) 214-2029 azhar.iqbal@wellsfargo.com 

Sarah House Senior Economist (704) 410-3282 sarah.house@wellsfargo.com 

Charlie Dougherty Economist (704) 410-6542 charles.dougherty@wellsfargo.com 

Erik Nelson Macro Strategist (212) 214-5652 erik.f.nelson@wellsfargo.com 

Michael Pugliese Economist (212) 214-5058 michael.d.pugliese@wellsfargo.com 

Brendan McKenna Macro Strategist (212) 214-5637 brendan.mckenna@wellsfargo.com 

Shannon Seery Economic Analyst (704) 410-1681 shannon.seery@wellsfargo.com 

Matthew Honnold Economic Analyst (704) 410-3059 matthew.honnold@wellsfargo.com 

Jen Licis Economic Analyst (704) 410-1309 jennifer.licis@wellsfargo.com 

Dawne Howes Administrative Assistant (704) 410-3272 dawne.howes@wellsfargo.com 

     
Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the 
U.S. Securities and Exchange Commission, the Financial Industry Regulatory Authority, and the Securities Investor Protection Corp.  
Wells Fargo Securities, LLC, distributes these publications directly and through subsidiaries including, but not limited to,  
Wells Fargo & Company, Wells Fargo Bank N.A., Wells Fargo Clearing Services, LLC, Wells Fargo Securities International Limited,  
Wells Fargo Securities Canada, Ltd., Wells Fargo Securities Asia Limited and Wells Fargo Securities (Japan) Co. Limited.  
Wells Fargo Securities, LLC. is registered with the Commodities Futures Trading Commission as a futures commission merchant and is a 
member in good standing of the National Futures Association. Wells Fargo Bank, N.A. is registered with the Commodities Futures Trading 
Commission as a swap dealer and is a member in good standing of the National Futures Association. Wells Fargo Securities, LLC. and  
Wells Fargo Bank, N.A. are generally engaged in the trading of futures and derivative products, any of which may be discussed within this 
publication. Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions.  
Wells Fargo Securities, LLC’s research analysts receive compensation that is based upon and impacted by the overall profitability and 
revenue of the firm which includes, but is not limited to investment banking revenue. The information and opinions herein are for general 
information use only. Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo Securities, LLC 
assume any liability for any loss that may result from the reliance by any person upon any such information or opinions. Such information 
and opinions are subject to change without notice, are for general information only and are not intended as an offer or solicitation with 
respect to the purchase or sales of any security or as personalized investment advice. Wells Fargo Securities, LLC is a separate legal entity 
and distinct from affiliated banks and is a wholly owned subsidiary of Wells Fargo & Company © 2019 Wells Fargo Securities, LLC. 

Important Information for Non-U.S. Recipients 

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated 
investment firm authorized and regulated by the Financial Conduct Authority. For the purposes of Section 21 of the UK Financial Services 
and Markets Act 2000 (“the Act”), the content of this report has been approved by WFSIL, an authorized person under the Act. WFSIL does 
not deal with retail clients as defined in the Directive 2014/65/EU (“MiFID2”). The FCA rules made under the Financial Services and 
Markets Act 2000 for the protection of retail clients will therefore not apply, nor will the Financial Services Compensation Scheme be 
available. This report is not intended for, and should not be relied upon by, retail clients. 

 
 SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE 


