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Architecture Billings Index Advances in August

The Architecture Billings Index (ABI) rose 1.8 points to 53.7 in August. This marks seven consecutive months
the ABI has been above 50, which indicates growing demand for design services.

All Regions Reported Gains

e All four regions reported ABI scores above 50, meaning more
than half the firms reported increased billings. The ABI rose in
all regions except the Midwest, and is above the year ago level,
indicating gains in building activity are broadening.

o The South registered the largest increase from the prior month
and highest overall score, reflecting the region’s stronger
overall growth and more robust population growth.

Strength in Commercial and Industrial

e The commercial and industrial sector ABI rose 2.2 points to
57.6, its strongest reading since 2007. The mixed practice series
rebounded 4 points to 52.5.

o The ABI for residential and institutional projects fell for a second
straight month. Both series remain above 50, indicating more
firms are seeing billings rise than fall. The moderation reflects
tighter lending standards and leaner public sector budgets.

Architecture Billings Index
Seasonally Adjusted

Architecture Billings Index by Region

3-Month Moving Average, Seasonally Adjusted
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Wells Fargo Clearing Services, LLC, Wells Fargo Securities International Limited, Wells Fargo Securities Asia Limited and
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Wells Fargo Bank, N.A. are generally engaged in the trading of futures and derivative products, any of which may be discussed within this publication.
Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions. Wells Fargo Securities, LLC’s
research analysts receive compensation that is based upon and impacted by the overall profitability and revenue of the firm which includes, but is not limited
to investment banking revenue. The information and opinions herein are for general information use only. Wells Fargo Securities, LLC does not guarantee
their accuracy or completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that may result from the reliance by any person upon
any such information or opinions. Such information and opinions are subject to change without notice, are for general information only and are not
intended as an offer or solicitation with respect to the purchase or sales of any security or as personalized investment advice. Wells Fargo Securities, LLC is a
separate legal entity and distinct from affiliated banks and is a wholly owned subsidiary of Wells Fargo & Company © 2017 Wells Fargo Securities, LLC.

Important Information for Non-U.S. Recipients

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment
firm authorized and regulated by the Financial Conduct Authority. The content of this report has been approved by WFSIL a regulated person under the Act.
For purposes of the U.K. Financial Conduct Authority’s rules, this report constitutes impartial investment research. WFSIL does not deal with retail clients
as defined in the Markets in Financial Instruments Directive 2007. The FCA rules made under the Financial Services and Markets Act 2000 for the
protection of retail clients will therefore not apply, nor will the Financial Services Compensation Scheme be available. This report is not intended for, and
should not be relied upon by, retail clients. This document and any other materials accompanying this document (collectively, the "Materials") are provided
for general informational purposes only.
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