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Uncertainty about US banking sector clouds rate outlook

Rates markets have been heavily impacted by the collapse of the SVB and other US banks,
causing severe liquidity distress in recent days. US institutions have responded relatively
quickly, not least, the Federal Reserve, which has provided a USD25bn 1y liquidity facility
to contain the problem at an attractive 1y USD OIS+10bp. The knee-jerk reaction was a
solid flight-to-quality in core yields (Germany and the US) on the back of a significant
repricing of central bank expectations and steeper curves. While we are still to see the full
scale of the US banking sector problems, the sector is probably much more robust than in
2008, as US Treasury Secretary Yellen has also pointed out.

Just days ahead of the financial market stress, Fed chair Powell in response to the still very
tight labour market and resilient economic activity, said that the Fed might need to re-
accelerate the pace of rate hikes and that rates were ‘likely to be higher’ than previously
anticipated. Powell’s upbeat assessment confirmed what was already priced by markets.
During the period from the publication of the February edition of Yield Outlook 1m ago
until the financial turbulence erupted, we saw central bank pricing rise 40bp and 50bp to
5.64% and 4.06%, respectively, for the Federal Reserve and the ECB. During the same
period, markets gradually pushed out the point when peak policy rates would likely be
reached. At a certain point, markets priced the ECB peak policy rate to be reached only in
February next year. That said, during the past week, we have seen a significant downward
repricing of the policy rates peak to 4.75% and 3.2%, respectively, for the Fed and the ECB.

On the back of the economic resilience and still accelerating underlying inflation in Europe,
we also revised our call for ECB policy rates earlier this month. We outlined our
expectation of a 50bp rate hike in both March and May followed by 25bp in June and July,
bringing the peak policy rate to 4%. Looking slightly beyond our projected horizon, we still
anticipate the ECB to cut rates starting in summer 2024 — not with the aim of easing policy
but to keep it broadly constant as inflation and inflation expectations decline (see also ECB
Preview - Higher for longer - now seen at 4%, 2 March. Yesterday, the ECB hiked rates
50bp as expected but gave no guidance for May, while repeating the data dependency (see
also Flash ECB Review - 50bp hike, but no guidance for May, 16 March.

Unusually wide ranges prevail at this point in time as the banking turmoil continues, which
is also reflected in realised volatility in rates markets, and the outcome space is very wide.
While markets have changed narrative from a recession to a no landing scenario during the
past month, markets are now also faced with the uncertainty about the US banking sector,
and risks of no further tightening as long as the turmoil prevails have been noted. As a
result, the projections in this piece represent the baseline scenario of how we see rates
evolve. However, with the unusually large outcome space, we see 10y German benchmark
yields in a 1.75-3.25% range in the coming 3m. Markets are pricing 10y EUR swap rates
between 1.8% and 4.06% in 3 months’ time with a 90% probability.

While the risks are visible on the horizon, we note that the economy has proven resilient
since the start of the year, with particularly labour markets remaining strong. Following the
517k new jobs in the US in February, the US added more than 300k in February. This is
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Forecast table
Forecast Euro area
Forecast USA
Forecast UK
Forecast Denmark
Forecast Sweden

Forecast Norway

Central bank policy rates

Country  Spot +3m +6m +12m
usop 4.75 5.25 525 5.25
EUR 3.00 3.75 400 4.00
GBP 400 425 425 4.00
DKK 260 BL35) 360 360
SEK 3.00 3.75 425 4.00
NOK 2.75 3.25 3.25 3.00

10Y government bond yields

Country  Spot +3m +6m +12m
usb 3.50 3.80 360 340
EUR 225 275 260 250
GBP 342 3.30 3.30 3.20
DKK 252 2.85 2.70 260
SEK 228 255 265 2.70
NOK 296 3.10 2.80 2.80

Note: EUR = Germany
10Y swap rates

Country  Spot +3m +6m +12m
usp 3.56 3.85 365 345
EUR 294 325 3.10 290

GBP (QIS) 340 340 340 3.30
DKK 3.10 3.40 325 3.05
SEK 2.88 3.00 2.80 275
NOK 3.00 3.15 2.85 2.80

Note: Past performance is not a reliable guide to
future returns
Source: Danske Bank for tables above
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likely to maintain the tightening bias of major central banks in the absence of further et et = e Azl

escalation of the banking turmoil. policy rates

We expect rates to be close to peak levels, not least, in the US, but we see minor upside 807y,

risks to European rates, as we expect the ECB to pause later than the Fed. The timing of : <&
the pause has historically served as a predictor of the decline in longer dated yields. On a . a5
12M horizon, we see clear downside risks to global rates. 20-

Market based inflation expectations set new highs during the e s Ow New D e

— Fed — ECB

past month but are now steady

Source: Macrobond Financial and Danske Bank

While the peak in headline inflation is firmly behind us, inflation forwards saw a brisk
spike during the past month, with 5y5y EUR inflation shooting above its USD equivalent
and peaking at 2.62%, but it is now back at 2.47%, which was the peak in summer 2022.

Rate path trajectory

50

& Market pricing on ECR policy rates

Forecast: 10Y EUR swap rates Forecast: 10Y USD swap rates
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5.00 -% % - 5.00 6.00-% % - 6.00 =0
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250 - -250 3.00 - -3.00 2019 2020 2021 2022 2023 2024 2025 2026 2027
2.00 - -2.00 250 - -250 —EcB Fed =e=ECBFWDS —e—FEDFWDS
- _ 2.00- -2.00
150 150 150 - ~150 Source: Danske Bank
1.00 - -1.00 ) 10-year USD swap rate :
1.00 - . i . - 1.00
050 - 10-year EUR swap rate -050 2021 2022 2023 2024
0 ’2021 ! 2022 ! 2023 ‘2024’ 0.00 - -Forward (Mar-23) — Forecast (Mar-23)  50% region '~ 90% region

- -Forward [Mar-23) — Forecast [Mar-23) #50% region * 90% region

Note: Past performance is not a reliable guide to
future returns
Source: Danske Bank

Note: Past performance is not a reliable guide to
future returns
Source: Danske Bank

Forecasts

Horizon  Policyrate 3mxlbor 2-yrswap 5-yrswap 10-yrswap 2-yrgov 5-yr gov 10-yr gov

Spot 4.75 494 442 379 356 399 359 350

+3m 525 540 510 425 385 470 410 3.80
3 +6m 525 540 4.90 415 365 450 400 360
+12m 525 5.00 470 405 345 430 390 340

Spot 3.00 282 329 3.04 294 258 229 225

& +3m 3.75 408 345 3.25 325 290 270 2.75
a +6m 400 416 320 305 310 270 255 260
+12m 400 413 300 3.00 290 260 250 250

Spot 4.00 412 3.74 340 339 332 342

+3m 425 410 3.80 340 340 340 330
g +6m 425 4.10 3.80 340 340 340 3.30
+12m 4.00 390 360 330 320 320 320

Spot 260 3.08 347 322 310 274 251 252

§ +3m 335 377 360 340 340 3.05 285 285
a +6m 360 385 335 320 HES 285 270 270
+12m 360 384 3.15 3.15 305 275 265 260

Spot 3.00 325 356 3.04 288 291 242 2.28

5 +3m 275 415 365 3.20 3.00 320 260 255
(0] +6m 425 440 3.30 290 280 290 260 265
+12m 4.00 4.00 3.00 2.80 25, 260 260 270

Spot 275 3.36 325 3.00 3.00 296 280 296

é +3m Bi25) 345 345 3.35 3.15 310 310 310
z +6m 325 3.36 320 3.10 285 290 290 280
+12m 3.00 320 305 295 280 275 280 280

* German government bond yields and euro swap rates ** Based on OIS swap rates. Note 3M GBP Libor is no
longer published

Note: Past performance is not a reliable guide to future returns

Source: Danske Bank

2| 20 March 2023

https://research.danskebank.com




Yield Outlook

Eurozone forecast

EUR forecast summary

16/03/2023

--- Forecast --- --- Fest vs Fwdin bp ---

1M changein EUR swap rates

Spot +3m +6m +12m +3m +6m +12m 4R e
Money Market -5
Deposit 3.00 3.75 400 400 . . 3.5
3M 2.82 408 416 413 75 77 84 -10
M 313 427 430 395 81 85 60 20 5
Government Bonds
2-year 2.58 290 2.70 2.60 = = o5 -20
5-year 2.29 2.70 2.55 250 - - ’ 25
10-year 2.25 2.75 2.60 2.50 - - -5 o
B0 I e e e o e e e e I L NLI S e e e s e e e e e e -3
Swap rates
Ry 329 345 320 300 10 11 -18 1 4 7 10 13 16 19 22 25 =28
S-year 3.04 325 305 3.00 2l 4 7 Change, bp (rhs) =——16-Mar-23 =—16-Feb-23
10-year 2.94 S5 3.10 2.90 30 16 -1
Source: Danske Bank Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
3M Euribor rates 2Y EUR swap rates
6.00 -% % - 6.00 556 -% % - 556
5.00 - - 500 4.96: Z 496
4.36 - - 436
4.00 - - 4.00 3.76° Z 376
z00-  gEmTiiTTT T - 3.00 B i - 316
500 500 2.56 - - 256
: 3M Euribor . 1.96 E E 1.96
1.00 - - 1.00 1.36 - - 1.36
0.00 0.00 0.76 = - 0.76
’ ’ 0.16 - - 0.186
z 2-year EUR swap rate z
-1.00 - --1.00 -0.44 - --0.44
1 1 1 1 1
2021 2022 2023 2024 2021 2022 2023 2024
- —Forward (Mar-23) — Forecast (Mar-23) ®50% region " 90% region - =Forward (Mar-23) — Forecast (Mar-23) = 50% region © 90% region
Note: Past performance is not a reliable guide to future returns Note: Past performance is not a reliable guide to future returns
Source: Danske Bank Source: Danske Bank
5Y EUR swap rates 10Y EUR swap rates
6.00 -% % - 6.00 5.00-% % - 5.00
5.00 - - 500 450 - -4.50
4.00 - -4.00
4.00 - 5-year EUR swap rate - 400
3.50 - -3.50
3.00 - 3.00 300- MM AL -3.00
2.00 - 2.00 2.50 - -2.50
1.00 - 1.00 2.00 - -2.00
0.00 - 0.00 1.50 - - 150
1.00 - -1.00
1.00 - --1.00 c= S=0
| 1 1 .50 - 10- EUR t =k
2021 2022 2023 2024 LRSI S
0.00 - -0.00

= =Forward (Mar-23] — Forecast (Mar-23) ¥ 50% region = S0% region

1
2022 2024

- =Forward (Mar-23) — Forecast (Mar-23)

2023

50% region = 90% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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US forecast

USD forecast summary

16/03/2023

- Forecast -

1M changein USD swap (3M) rates

--- Festvs Fwdin bp --- 55 0
usb Spot +3m +Bm +12m +3m +6m +12m '
Money Market 5.0 -10
FedFunds 4.75 525 5.25 525 - - o0
3M 4.94 540 5.40 5.00 19 68 71 4.5 B
Government Bonds -30
2-year i5195) 4.70 450 4.30 4.0
5-year 359 410 400  3.90 -40
10-year 350 3.80 360 3.40 35 50
Swap rates
2-year 442 5.10 490 470 87 88 98 B T O I e o oo o o o o o o o o o o e e e e e e e -60
5-year &8 425 415 4.05 56 56 61 1 pal 7 10 13 16 19 22 25 28
10-year 3.56 3.85 365 345 34 19 6
Change, bp (rhs] ==——16-Mar-23 =——16-Feb-23
Source: Danske Bank Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
3M USD Libor rates 2Y USD swap rates
7.00 -% % - 7.00 7.00 -% % -7.00
6.00 - - 6.00 6.00 - - 6.00
5.00- 3MUSD Libor S -5.00 5.00 - -5.00
4.00 - -4.00 ago- T WEEEs=a-______ 4.00
3.00 - - 3.00 3.00 - - 3.00
2-yearu swap rate
2.00 - -2.00 2.00 - -2.00
1.00 - -1.00 1.00 - -1.00
0.00 - | ! ! -0.00 0.00 - ! ! ! - 0.00
2021 2022 2023 2024 2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) 1 50% region ' 90% region - =Forward (Mar-23) — Forecast (Mar-23) 1 50% region ' 90% region
Note: Past performance is not a reliable guide to future returns Note: Past performance is not a reliable guide to future returns
Source: Danske Bank Source: Danske Bank
5Y USD swap rates 10Y USD swap rates
6.00 -% % -6.00 6.00 -% % -6.00
5.50- -5.50 5.50 - -5.50
5.00- -5.00 5.00 - -500
4.50 - -4.50 450 - - 450
400- WWAJSMC -4.00 4.00 - - 4.00
350- A 4 W T mmTs== -3.50 250 . 250
3.00 - -3.00 : = .
250~ 5-year UJD swap rate 250 e 0
200- 7Y 2 -200 250- -2.50
1.50 - -1.50 2.00 - -2.00
1.00 - -1.00 1.50 - 10-year USD swap rate -1.50
0.50 - -0.50 1.00 - -1.00

1 1
2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) 1 50% region ' 90% region

1 1
2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) #50% region ' S0% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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UK forecast

GBP forecast summary

16/03/2023 --- Forecast --- --- Fest vs Fwdin bp ---
GBP Spot +3m +6m +12m +3m +6m +12m
Money Market
Bank rate 4.00 425 425 4
Government Bonds
2-year L) 3.40 3.40 3.20 18 -29 -2
5-year 3.316 3.4 34 3.2 20 1 -9
10-year 342 3.30 3.30 3.20 -2 -14 -16
Swap rates (SONIA OIS

2-year 4.12 4.10 410 3.90 2 9 4
5-year 3.74 3.80 3.80 3.60 12 18 32
10-year 340 3.40 3.40 3.30 2 6 2

Based on OIS swaps
Source: Danske Bank

1M change in GBP swap (6EM]) rates

450 0
425 -
4.00

3.75 -10
3.50

3.25 Wi -1
300 e -20

1 4 7 10 13 16 189 22 25 28

Change, bp (rhs]) =——16-Mar-23 ==——16-Feb-23

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank

2Y UK swap rates

8.00 -%
7.00 -
6.00 -
5.00 -
4.00 -
3.00 -
2.00 -

1.00 -

2-year GBP swap rate
0.00 - | | |

2021 2022

- =Forward (Mar-23) — Forecast (Mar-23)

2023

50% region ' 90% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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10Y UK swap rates

6.00 -% % - 6.00
5.50 - -5.50
5.00 - -5.00
450 - -4.50
4.00 - -4.00
3.50 - o———o- ° -3.50
3.00 - -3.00
2.50 - -2.50
2.00 - -2.00
1.50 - -1.50
LOOS 10-year GBP swap rate y e
0.50 - . . . -0.50

2021 2022 2023 2024

- =Forward (Mar-23) — Forecast (Mar-23) ®50% region ' 90% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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Sweden forecast

SEK forecast summary

1M changein SEK swap (3M] rates

- 4.0 25
16/03/2023 -- Forecast --- --- Festvs Fwdin bp --- 20
+3m +6m +12m +3m +6m +12m
Money market B8 15
Repo 3.00 3.75 425 4.00 - - 10
3M 25 415 4.40 4.00 26 55} 49 3.0 5
Government bonds \\ 0
2-year 291 320 290 260 \
5-year 242 2.60 2.60 2.60 2.5 -5
10-year 228 255 265 270 -10
Swap rates 20 v -15
2-year 3.56 3.65 3.30 3.00 14 -7 -7 1 yal 7 10 13 18 19 22 25 28
5-year 3.04 3.20 2.90 2.80 20 -3 1
10-year 2.88 3.00 2.80 2.75 13 -4 3 Change, bp (rhs) =—16-Mar-23 ==——16-Feb-23
Source: Danske Bank Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
3M Stibor rates 2Y SEK swap rates
7.00 -% %- 7.00 6.00 -% % - 6.00
600~ - 600 5.00 - -5.00
5.00 - i - 5.00
e 4.00 2-year SEK swap rate -~ 400
4.00 - - 4.00 : :
3.00 - - 3.00
2.00 - - 2.00
1.00 - - 1.00
0.00 - - 0.00
1.00 - --1.00
1 1 1
2021 2022 2023 2024 2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) ®50% region = 90% region - ~Forward (Mar-23] — Forecast (Mar-23) 1 50% region = 90% region
Note: Past performance is not a reliable guide to future returns Note: Past performance is not a reliable guide to future returns
Source: Danske Bank Source: Danske Bank
5Y SEK swap rates 10Y SEK swap rates
5.50 -% % - 5.50 5.00 -% 9% - 5.00
500~ ©500 450 - - 450
4.50 - -4.50
4.00 - 2-year SEK swap rate -4.00 4.00 - -4.00
3.50 - -3.50 3.50 - -3.50
300~ 300 3.00- -3.00
2.50 - -2.50
2_00 - - 200 250 - - 250
1.50 - -1.50 2.00 - -2.00
1.00- 100 1.50 - -150
0.50 - -0.50
O_OO - ' - 000 100 - - 100
10- SEK t
2021 2022 2023 2024 0.50 - yean EEPIES - 050
- - — - OD 3 00 : 1 1 1
Forward (Mar-23) Forecast (Mar-23) B 50% region ' 9S0% region 2021 2024

2022
- =Forward (Mar-23) — Forecast (Mar-23)

2023

50% region © 90% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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Denmark forecast

DKK forecast summary

1M change in DKK swap (EM]) rates

16/03/2023 --- Forecast --- --- Festvs Fwdin bp --- 4.0 0
DKK Spot +3m +Bm +12m +3m +6m +12m '
Money Market -5
cD 260 335 360 360 - - 3.5
Repo 2.75 3.50 3.75 &7/ = = = -10
3M 3.08 3.77 3.85 3.84 37 38 48 3.0
6M 345 3.66 3.70 3.70 13 16 26 -15
Government bonds
2-year 2.74 3.05 2.85 2.75 - - 2.5 -20
5-year 251 2.85 2.70 2.65 - -
10-year 2.52 2.85 2.70 2.60 - - 20 [ B B e B e s e e e s s e B B e s e '25
Swap rates 1 4 7 10 13 16 19 22 25 28
2-year 347 3.60 3.35 NG 10 -11 -20
5-year 3.22 3.40 3.20 3.15 19 2 5 Change, bp (rhs) =—16-Mar-23 ==——16-Feb-23
10-year 3.10 3.40 325 3.05 30 16 -1
30-year 2.54 3.00 2.90 3.05 a7 39 58
Source: Danske Bank Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
3M Cibor rates 2Y DKK swap rates
7.00 -% %- 7.00 6.00 -% % - 6.00
6.00 - - 8.00 500 - - 500
5.00 - - 5.00
4.00 - 4.00
4.00 - 3M Cibor - 4.00
2.00 - - A 3.00 3.00 - 3.00
2.00 - - 2.00 2.00 - 2.00
1.00 - - 1.00 1.00 - 1.00
0.00 - - 0.00 0.00 - 0.00
-1.00 - --1.00 2-year DKK swap rate
> ! ! ! -1.00 - --1.00
021 2022 2023 2024 | | '
2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) m50% region ' 90% region
- =Forward (Mar-23) — Forecast (Mar-23) ®50% region ' S0% region
Note: Past performance is not a reliable guide to future returns Note: Past performance is not a reliable guide to future returns
Source: Danske Bank Source: Danske Bank
5Y DKK swap rates 10Y DKK swap rates
6.00 -% % - 6.00 550-% % - 5.50
5.00 - -5.00
5.00 - -5.00 4.50 - -4.50
4.00 - -4.00
4.00 - -4.00 3.50 - -3.50
300- 10-yearDKKswappyatg [\, /¥ -==--=-==-== -3.00
3.00- S - 3.00 250 - -250
2.00 - -2.00
2.00 - -2.00 1.50 - -1.50
1.00 - -1.00
1.00 - - 100 0.50 - -0.50
swap rate 0.00 - . . . -000
0.00 - -0.00 2021 2022 2023 2024

1 1 1
2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) = 50% region ' 90% region

- =Forward (Mar-23) — Forecast (Mar-23) ®50% region ' S0% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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Norway forecast

NOK forecast summary

1M changein NOK swap (BM]) rates

16/03/2023 --- Forecast - --- Festvs Fwdin bp --- 4.0 20
+6m  +12m +3m  +6m +12m ’
Money market 10
Deposit 275 325 325 300 . : . 3.5 0
3M 3.36 345 3.36 3.20 -14 -12 15 10
6M 357 370 357 345 5 7 a3 3.0
Government bonds -20
2-year 2.96 3.10 2.90 2.75 ) 30
5-year 2.90 3.10 2.90 2.80 =]
10-year 2.96 3.10 2.80 2.80 -40
Swag rates 20 rrrrrrrrrrrrrrrrr1rr 1111111111171 '50
2-year 325 345 320 305 32 20 26 1 4 7 10 13 18 19 22 25 28
5-year 3.00 ESESE) 3.10 295/ 59 18 S
10-year 3.00 315 2.85 2.80 17 11 -12 Change, bp [rhs) =—16-Mar-23 =——16-Feb-23
Source: Danske Bank Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
3M Nibor rates 2Y NOK swap rates
6.00 -% %- 6.00 6.00 -% % - 6.00
5.50 - -5.50
5.00 - -5.00 5.00 - - 5.00
4.50 - -4.50
4.00 - -4.00 4.00 - - 4.00
3.50 - /\\.\.- 3.50
3.00 - -~ =-3.00 300- MY TEEs=-0T— - 3.00
2.50 - -2.50
200~ 200 2.00- -2.00
1.50 - NOK swap rate -150
1.00- - 1.00 1.00 - -1.00
0.00 - | | | -0.00 050~ | | | ~030
2021 2022 2023 2024 2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) 1 50% region ' S0% region - =Forward (Mar-23) — Forecast (Mar-23) ©50% region ' S0% region
Note: Past performance is not a reliable guide to future returns Note: Past performance is not a reliable guide to future returns
Source: Danske Bank Source: Danske Bank
5Y NOK swap rates 10Y NOK swap rates
550 -% %-5.50 550-% % - 5.50
5.00 - -5.00 5.00 -
4.50 - -4.50 450 -
4.00- -4.00 400-
3.50 - —
3.00 - d ’
2.50 - 5.year Nf)K swap rate - 250 3.00 -
2.00 - -2.00 2.50 -
1.50 - -1.50 2.00 -
1.00 - -1.00 1.50 - 10-year NOK swap rate -1.50
0.50 - -0.50

1 1
2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23) ®50% region © 90% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank

1.00 - -1.00
1 1 1
2021 2022 2023 2024
- =Forward (Mar-23) — Forecast (Mar-23] B 50% region = S0% region

Note: Past performance is not a reliable guide to future returns
Source: Danske Bank
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research based on research objectivity and independence. These procedures are documented in Danske Bank’s
research policies. Employees within Danske Bank’s Research Departments have been instructed that any request
that might impair the objectivity and independence of research shall be referred to Research Management and the
Compliance Department. Danske Bank’s Research Departments are organised independently from and do not report
to other business areas within Danske Bank. Danske Bank’s Research Departments are physically separated from
other business areas within Danske Bank and surrounded by arrangements (Chinese Walls) to restrict the flows of
sensitive information.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance
or debt capital transactions.

Danske Bank is a market maker and liquidity provider and may hold positions in the financial instruments
mentioned in this research report.

The Equity and Corporate Bonds analysts of Danske Bank and persons in other departments of Danske Bank with
which the relevant analysts have close links are not permitted to invest in 1) financial instruments that are covered
by the relevant Equity or Corporate Bonds analyst and 2) the research sector within the geographical area (the
Nordics) to which the analyst is linked.

Danske Bank, its affiliates and subsidiaries are engaged in commercial banking, securities underwriting, dealing,
trading, brokerage, investment management, investment banking, custody and other financial services activities,
may be a lender to the companies mentioned in this publication and have whatever rights are available to a creditor
under applicable law and the applicable loan and credit agreements. At any time, Danske Bank, its affiliates and
subsidiaries may have credit or other information regarding the companies mentioned in this publication that is not
available to or may not be used by the personnel responsible for the preparation of this report, which might affect
the analysis and opinions expressed in this research report.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as
well as publicly available statistics for each individual fixed income asset.

We base our conclusion on an estimation of the financial risk profile of the financial asset. By combining these risk
profiles with market technical and financial asset-specific issues such as rating, supply and demand factors, macro
factors, regulation, curve structure, etc., we arrive at an overall view and risk profile for the specific financial asset.
We compare the financial asset to those of peers with similar risk profiles and on this background, we estimate
whether the specific financial asset is attractively priced in the specific market. We express these views through
buy and sell recommendations. These signal our opinion about the financial asset’s performance potential in the
coming three to six months.

More information about the valuation and/or methodology and the underlying assumptions is accessible via
http://www.danskebank.com/en-uk/ci/Products-Services/Markets/Research/Pages/researchdisclaimer.aspx.  Select
Fixed Income Research Methodology.

Risk warning

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of
relevant assumptions, are stated throughout the text.
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Completion and first dissemination

The completion date and time in this research report mean the date and time when the author hands over the final
version of the research report to Danske Bank’s editing function for legal review and editing.

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research
report. The estimated time may deviate up to 15 minutes from the effective dissemination time due to technical
limitations.

See the final page of this research report for the date and time of completion and first dissemination.

Validity time period

This communication as well as the communications in the list referred to below are valid until the earlier of (a)
dissemination of a superseding communication by the author, or (b) significant changes in circumstances following
its dissemination, including events relating to the market or the issuer, which can influence the price of the issuer
or financial instrument.

Investment recommendations disseminated in the preceding 12-month period

A list of previous investment recommendations disseminated by the lead analyst(s) of this research report in the
preceding  12-month  period can be found at  http://www.danskebank.com/en-uk/ci/products-
services/markets/research/pages/researchdisclaimer.aspx. Select Fixed Income Trade Recommendation History

Other previous investment recommendations disseminated by Danske Bank are also available in the database.

See http://www.danskebank.com/en-uk/ci/products-services/markets/research/pages/researchdisclaimer.aspx. for
further disclosures and information.

General disclaimer

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no
circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned
herein and/or options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant
Financial Instruments’).

This research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof.
While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy,
completeness or reasonableness of the information, opinions and projections contained in this research report and
Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss,
including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date
hereof. These opinions are subject to change and Danske Bank A/S does not undertake to notify any recipient of
this research report of any such change nor of any other changes related to the information provided in this research
report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom
(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive
2014/65/EU.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior
written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely
to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report
are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry
Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument
may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial
instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S.
Securities and Exchange Commission.

10| 20March 2023 https://research.danskebank.com



http://www.danskebank.com/en-uk/ci/Products-Services/Markets/Research/Pages/researchdisclaimer.aspx
http://www.danskebank.com/en-uk/ci/Products-Services/Markets/Research/Pages/researchdisclaimer.aspx
http://www.danskebank.com/en-uk/ci/Products-Services/Markets/Research/Pages/researchdisclaimer.aspx.

Yield Outlook

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in
matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of
the Order; or (I11) persons who are an elective professional client or a per se professional client under Chapter 3 of
the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In
the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely
on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic
Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus Regulation
(Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be
deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to
have represented and agreed that it has not received this document on behalf of persons in the EEA other than
Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth
and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified
Investor should not act or rely on this document or any of its contents.

Report completed: 17 March 2023, 15:20 CET
Report first disseminated: 20 March 2023, 08:15 CET
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