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Middle East Geopolitical Scenario Analysis Update
 
Summary
More than a year since military conflict erupted in the Middle East, developments have intensified and conditions have 
shifted in the direction of what we originally envisaged as our “regional conflict” downside scenario. Recent commentary 
from Iran suggesting a third strike on Israel is under consideration suggests momentum toward de-escalation may be 
elusive for the time being. With that said, a more forceful push for peace may follow U.S. elections—regardless of who 
wins the White House—as attention can gravitate toward conflict containment rather than election campaigns. Even 
as our downside scenario has materialized and the shekel has become a more vulnerable currency, we believe ILS could 
continue to demonstrate impressive resilience into year-end 2024 and over the course of 2025.
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For additional insight and for how our views on geopolitical developments in the Middle East have evolved, please refer to the below publications.

The Geopolitical Influence on Global Trade — July 2024

Israel-Iran Military Conflict Views & Takeaways — April 2024

Middle East Travel Takeaways — November 2023

Israel-Gaza Conflict Scenario Analysis — October 2023

Israel-Gaza Conflict Views & Potential Implications — October 2023
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