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June CPI Preview: Key Summer Stretch Begins
 
Summary
The June CPI report is likely to show inflation beginning to strengthen again, albeit not 
enough to alarm Fed officials at this juncture. We expect the headline CPI to rise 0.25% 
in June, which would nudge the year-ago rate up to 2.6%. Excluding food and energy, we 
anticipate the core CPI to increase 0.24% and view the risks skewed more to an upside 
surprise of 0.3% versus another downside surprise of 0.1%. If our forecast is realized, the 
3-month and 12-month annualized rates of core CPI would strengthen to 2.4% and 2.9%, 
respectively.

The next three months will mark a key stretch of inflation data. While inventory front-
running has mitigated the need to raise goods prices, it will become increasingly difficult 
for businesses to absorb higher import duties as pre-tariff stockpiles dwindle. We expect 
core goods prices to pick up further in the second half of the year as a result, but look for 
the pass-through to be limited by growing consumer fatigue. Amid a softer labor market 
and services inflation dissipating a bit more, the pickup in core inflation stemming from 
tariffs is likely to look more like a bump than a spike.

MoM (%) 3-M Ann. (%) YoY (%) MoM (%) YoY (%)

CPI 0.25 2.2 2.6 0.3 2.7

Food 0.19 1.6 2.8 - -

   Food at Home 0.12 -0.2 2.2 - -

   Food Away from Home 0.29 4.3 3.7 - -

Energy 0.58 1.0 -1.0 - -

   Energy Goods 0.90 -6.9 -8.1 - -

   Energy Services 0.25 9.3 7.0 - -

Core CPI 0.24 2.4 2.9 0.3 3.0

Goods 0.20 0.9 0.6 - -

   Vehicles 0.14 -1.7 1.7 - -

   Other Goods 0.23 2.4 0.3 - -

Services 0.25 2.9 3.6 - -

   Primary Shelter 0.30 3.7 4.1 - -

   "Super Core"* 0.19 1.8 3.0 - -

Not Seasonally Adjusted Index MoM (%) YoY (%) Index MoM (%)

CPI 322.462 0.31 2.6 322.597 0.3

Forecast as of: July 08, 2025; Bloomberg Consensus

*Core services CPI excluding rent of primary residence and owners' equivalent rent (i.e., excluding "Primary Shelter")

June 2025 Forecast
Wells Fargo Economics Consensus

Source: U.S. Department of Labor, Bloomberg Finance L.P. and Wells Fargo Economics
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Pickup in June Inflation Won't Be Enough to Rock the Boat
The next three months will mark a key stretch of inflation data. FOMC Chair Powell has made clear that 
he will be watching price reports over the summer to discern if tariffs are reversing the disinflationary 
trend that has been underway the past three years. The past two CPI reports have shown some signs 
of tariffs within the goods sector, but not enough to spring the overall trend in inflation higher. We 
expect the June CPI report to show inflation beginning to strengthen again, albeit not enough to alarm 
Fed officials at this juncture.

We estimate headline CPI rose 0.25% in June, a bit stronger than its average pace since the start of the 
year (0.19%) and enough to nudge the year-ago rate up to 2.6%. Gasoline prices were up in June on a 
seasonally-adjusted basis, but continue to decline year-over-year to give consumers some breathing 
room. Another drop in egg prices and prior easing in food-related commodity prices point to a smaller 
monthly advance in food inflation.

Excluding food and energy, core inflation looks to have picked up in June. We anticipate a 0.24% 
increase, and see the risks skewed more to an upside surprise of 0.3% versus another downside 
surprise of 0.1%. If our forecast is realized, the 3-month and 12-month annualized rates of core CPI 
would strengthen to 2.4% and 2.9%, respectively—a bit stronger than the pace the past few months 
but still relatively mild in the context of the past four years (chart).
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U.S. Core Consumer Price Index
Year-over-Year Change vs. 3-Month Annualized Rate

Year-over-Year Change: May @ 2.8%

3-Month Annual. Rate: May @ 1.7%

Source: U.S. Department of Labor and Wells Fargo Economics
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Core Goods Excluding Used Autos
Year-over-Year Change vs. 3-Month Annualized Rate

Year-over-Year Change: May @ 0.1%

3-Month Annual. Rate: May @ 0.7%

Source: U.S. Department of Labor and Wells Fargo Economics

With businesses settling into the higher tariff environment, we anticipate the upswing in goods prices 
continued in June (chart). Core goods prices likely rose 0.2% last month. Tepid demand for new autos 
after a pull-forward in purchases this past spring is keeping a lid on new vehicle prices for now, but 
wholesale auction prices point to used vehicle prices rebounding in June. Other core goods, including 
household and recreation products, are expected to continue their advance. Apparel in particular looks 
poised to strengthen after two months of below-trend readings.

But it is not just goods inflation that is likely to be firmer in June. After increasing an average of 0.14% 
since March, we look for core services inflation to rise 0.25%. Primary shelter continues to quiet on 
trend following subdued growth in market rents (chart), but we look for a slight bounce-back in June 
after primary rent growth reached a six-month low in May. Meantime, the recent pace of deflation 
for airfare and hotels looks hard to sustain, even with a more cautious consumer. We look for a more 
modest drop in travel services (-0.2%) in June as a result, and expect a pickup in the second half of 
the year as seasonal factors are less supportive of further declines. Amid somewhat stronger price 
increases for medical care and recreation, we estimate the CPI for services excluding primary-shelter 
advanced 0.2%, helping to stabilize the year-over-year rate of the CPI "super core" at about 3%.
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Rent CPI vs. CoStar Effective Rent
Year-over-Year Percent Change, CoStar Advanced 4 Quarters

CoStar Effective Rent: Q1-25 @ 1.2% (Left)

CPI Primary Rent: Q2-25 @ 3.9% (Right)

*Q2 Value is Wells Fargo Forecast

Source: U.S. Department of Labor, CoStar Inc. and Wells Fargo Economics
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Further Strengthening to Come, but Not a Tidal Wave
The effect of tariffs is apparent across a selection of goods, but a broad-based acceleration in prices 
has yet to meaningfully take hold. Inventory front-running has allowed firms to temporarily avoid 
higher import duties, slowing the need to adjust prices. As pre-tariff inventories dwindle in the 
coming months and tariff rates remain significantly higher across trading partners, it will be become 
increasingly difficult for businesses to absorb the added cost. We expect the 12-month change in core 
goods prices to pick up from 0.3% in May to 2.3% by the end of the year as a result. The magnitude of 
the increase would be higher were it not for broadening signs of consumer fatigue and margins in the 
goods sector that remain higher than their pre-pandemic levels, leaving room for some compression.

More tepid consumer demand should also help to keep stronger goods inflation from spilling over into 
services. Within services, the gradual disinflation in primary shelter is expected to continue through 
next spring, while the softer labor market restrains employment cost growth and counteracts the 
upward pressure on the cost for physical inputs. With services inflation dissipating a bit more, the 
pickup in core inflation stemming from tariffs is likely to look more like a bump than a spike (chart). We 
see the year-over-year rate of core PCE inflation moving back up to 3.1% in the fourth quarter before 
resuming its downward trend back toward the Fed's 2% target in 2026.

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

CPI (YoY) 3.2 3.2 2.7 2.7 2.7 2.4 2.8 2.9 2.7 3.0 2.8 2.6

     QoQ Annualized 3.7 2.8 1.4 3.0 3.8 1.6 2.9 3.2 3.0 2.7 2.4 2.2

Core CPI (YoY) 3.8 3.4 3.3 3.3 3.1 2.8 3.0 3.0 3.0 3.2 3.0 2.8

     QoQ Annualized 4.2 3.1 2.4 3.4 3.5 2.1 3.1 3.4 3.3 2.9 2.5 2.3

PCE Deflator (YoY) 2.7 2.6 2.3 2.5 2.5 2.4 2.8 2.9 2.7 2.9 2.6 2.3

     QoQ Annualized 3.4 2.5 1.5 2.4 3.7 1.9 3.2 3.1 2.8 2.4 2.1 2.0

Core PCE Deflator (YoY) 3.0 2.7 2.7 2.8 2.8 2.7 3.0 3.1 3.0 3.0 2.7 2.4

     QoQ Annualized 3.7 2.8 2.2 2.6 3.5 2.3 3.3 3.2 2.9 2.5 2.2 2.1

Forecast as of: July 8, 2025

Note: All numbers are percent change.

Wells Fargo U.S. Inflation Forecast

2024 2025 2026

Actual Forecast

Source: U.S. Department of Commerce, U.S. Department of Labor and Wells Fargo Economics

Economics | 3

https://wellsfargo.bluematrix.com/links2/html/b32a2178-ff68-4140-aa70-0097b2bf48eb


Special Commentary Economics

Subscription Information

To subscribe please visit: www.wellsfargo.com/economicsemail

Via The Bloomberg Professional Services at WFRE

Economics Group

Jay H. Bryson, Ph.D. Chief Economist 704-410-3274 Jay.Bryson@wellsfargo.com

Sam Bullard Senior Economist 704-410-3280 Sam.Bullard@wellsfargo.com

Nick Bennenbroek International Economist 212-214-5636 Nicholas.Bennenbroek@wellsfargo.com

Tim Quinlan Senior Economist 704-410-3283 Tim.Quinlan@wellsfargo.com

Sarah House Senior Economist 704-410-3282 Sarah.House@wellsfargo.com

Azhar Iqbal Econometrician 212-214-2029 Azhar.Iqbal@wellsfargo.com

Charlie Dougherty Senior Economist 212-214-8984 Charles.Dougherty@wellsfargo.com

Michael Pugliese Senior Economist 212-214-5058 Michael.D.Pugliese@wellsfargo.com

Brendan McKenna International Economist 212-214-5637 Brendan.Mckenna@wellsfargo.com

Jackie Benson Economist 704-410-4468 Jackie.Benson@wellsfargo.com

Shannon Grein Economist 704-410-0369 Shannon.Grein@wellsfargo.com

Nicole Cervi Economist 704-410-3059 Nicole.Cervi@wellsfargo.com

Aubrey Woessner Economic Analyst 704-410-2911 Aubrey.B.Woessner@wellsfargo.com

Delaney Conner Economic Analyst 704-374-2150 Delaney.Conner@wellsfargo.com

Ali Hajibeigi Economic Analyst 212-214-8253 Ali.Hajibeigi@wellsfargo.com

Azhin Abdulkarim Economic Analyst 212-214-5154 Azhin.Abdulkarim@wellsfargo.com

Coren Miller Administrative Assistant 704-410-6010 Coren.Miller@wellsfargo.com

4 | Economics

http://www.wellsfargo.com/economicsemail


June CPI Preview: Key Summer Stretch Begins Economics

Required Disclosures

This report is produced by the Economics Group of Wells Fargo Bank, N.A. (“WFBNA”). This report is not a product of Wells Fargo Global Research and the 
information contained in this report is not financial research. WFBNA distributes this report directly and through affiliates including, but not limited to, Wells Fargo 
Securities, LLC, Wells Fargo & Company, Wells Fargo Clearing Services, LLC, Wells Fargo Securities International Limited, Wells Fargo Securities Europe S.A., and 
Wells Fargo Securities Canada, Ltd. Wells Fargo Securities, LLC is registered with the Commodity Futures Trading Commission as a futures commission merchant 
and is a member in good standing of the National Futures Association. WFBNA is registered with the Commodity Futures Trading Commission as a swap dealer 
and is a member in good standing of the National Futures Association. Wells Fargo Securities, LLC and WFBNA are generally engaged in the trading of futures and 
derivative products, any of which may be discussed within this report. All reports published by the Economics Group are disseminated and available to all clients 
simultaneously through electronic publication to our public website. Clients may also receive our reports via third party vendors. We are not responsible for the 
redistribution of our reports by third-party aggregators. Any external website links included in this report are not maintained, controlled or operated by WFBNA. 
WFBNA does not provide the products and services on these websites and the views expressed on these websites do not necessarily represent those of WFBNA.

This publication has been prepared for informational purposes only and is not intended as a recommendation, offer or solicitation with respect to the purchase or 
sale of any security or other financial product, nor does it constitute professional advice. The information in this report has been obtained or derived from sources 
believed by WFBNA to be reliable, but has not been independently verified by WFBNA, may not be current, and WFBNA has no obligation to provide any updates 
or changes. All price references and market forecasts are as of the date of the report or such earlier date as may be indicated for a particular price or forecast. The 
views and opinions expressed in this report are those of its named author(s) or, where no author is indicated, the Economics Group; such views and opinions are not 
necessarily those of WFBNA and may differ from the views and opinions of other departments or divisions of WFBNA and its affiliates. WFBNA is not providing 
any financial, economic, legal, accounting, or tax advice or recommendations in this report. Neither WFBNA nor any of its affiliates makes any representation or 
warranty, express or implied, as to the accuracy or completeness of the statements or any information contained in this report, and any liability therefore (including 
in respect of direct, indirect or consequential loss or damage) is expressly disclaimed. WFBNA is a separate legal entity and distinct from affiliated banks, and is a 
wholly-owned subsidiary of Wells Fargo & Company.

You are permitted to store, display, analyze, modify, reformat, copy, duplicate and reproduce this report and the information contained within it for your own use 
and for no other purpose. Without the prior written consent of WFBNA, no part of this report may be copied, duplicated or reproduced in any form by any other 
means. In addition, this report and its contents may not be redistributed or transmitted to any other party in whole or in part, directly or indirectly, including by 
means of any AI Technologies (defined below) through which this report or any portion thereof may be accessible by any third-party. “AI Technologies” means 
any deep learning, machine learning, and other artificial intelligence technologies, including without limitation any and all (a) proprietary algorithms, software, or 
systems that make use of or employ neural networks, statistical learning algorithms (such as linear and logistic regression, support vector machines, random forests 
or k-means clustering) or reinforcement learning, or curated data sets accessible by any of the foregoing or (b) proprietary embodied artificial intelligence and 
related hardware or equipment. In addition, certain text, images, graphics, screenshots and audio or video clips included in this report are protected by copyright law 
and owned by WFBNA, its affiliates or one or more third parties (collectively, “Protected Content”). Protected Content is made available to clients by Wells Fargo 
under license or otherwise in accordance with applicable law. Any use or publication of Protected Content included in this report for purposes other than fair use 
requires permission from WFBNA or, in the case of content attributed to any third party, the third-party copyright owner. You may not alter, obscure, or remove any 
copyright, trademark or any other notices attached to or contained within this report. All rights not expressly granted herein are reserved by WFBNA or the third-
party providers from whom WFBNA has obtained the applicable information. © 2025 Wells Fargo Bank, N.A.

Important Information for Non-U.S. Recipients
For recipients in the United Kingdom, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment 
firm authorized and regulated by the Financial Conduct Authority (“FCA”). For the purposes of Section 21 of the UK Financial Services and Markets Act 2000 (the 
“Act”), the content of this report has been approved by WFSIL, an authorized person under the Act. WFSIL does not deal with retail clients as defined in the Directive 
2014/65/EU (“MiFID2”). The FCA rules made under the Act for the protection of retail clients will therefore not apply, nor will the Financial Services Compensation 
Scheme be available. For recipients in the EFTA, this report is distributed by WFSIL. For recipients in the EU, it is distributed by Wells Fargo Securities Europe S.A. 
(“WFSE”). WFSE is a French incorporated investment firm authorized and regulated by the Autorité de contrôle prudentiel et de résolution and the Autorité des 
marchés financiers. WFSE does not deal with retail clients as defined in MiFID2. This report is not intended for, and should not be relied upon by, retail clients.

SECURITIES: NOT FDIC-INSURED - MAY LOSE VALUE - NO BANK GUARANTEE

Economics | 5


	Important Disclosures

