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U.S. Retail Sales: May 2025

Jun-24  Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 | May-25
Retail Sales (MoM) -0.3 12 -0.2 0.8 06 06 0.8 -09 0.0 15 -0.1 -0.9
Retail Sales, Ex. Autos (MoM) 06 05 -0.2 0.9 03 0.0 0.7 -0.3 0.4 06 0.0 -0.3
Control Group Sales (MoM) 11 05 -0.2 12 03 -0.1 1.0 -0.4 0.8 05 -0.1 0.3
Real Retail Sales (MoM) 0.0 14 -0.1 0.8 0.7 04 03 -13 -0.1 20 -0.1 -0.8
Retail Sales (YoY) 20 3.0 19 20 31 3.9 4.6 46 39 51 5.0 33
Retail Sales, Ex. Autos (YoY) 34 34 22 25 30 31 37 4.4 43 42 41 3.5
Control Group Sales (YoY) 4.0 38 33 43 4.2 41 49 50 57 54 52 5.0
Real Retail Sales (YoY) 2.4 33 3.0 34 43 43 43 3.8 33 5.0 51 33

Notes: MoM = Month-over-Month Percent Change
YoY = Year-over-Year Percent Change

Source: U.S. Department of Commerce, U.S. Department of Labor and Wells Fargo Economics

All estimates/forecasts are as of 6/17/2025 unless otherwise stated. 6/17/2025 9:26:19 EDT. This report is available on Bloomberg WFRE



Economic Indicator Economics

Sales Were Half Good

In a world where financial markets are trying to weigh the impact of tariffs, retail sales have taken on
greater importance. Today's report for May is not a terribly encouraging report card in terms of how
spending is holding up amid tariffs. Overall retail sales fell 0.9% in May, and last month's scant gain of
0.1% was flipped to a scant decline of 0.1%.

The two biggest categories are autos and e-commerce. Auto dealers have now seen falling sales in four
out of the first five months of the year. A pop in March was solid with a 5.3% monthly increase that was
largely attributed to people getting the biggest of big-ticket purchases done ahead of the tariffs. But
in the wake of that excitement, sales activity on dealer lots has slowed now in back-to-back months.
The May decline of 3.5% marks the biggest monthly decline of 2025 so far.

For 20 years, e-commerce has been taking share from general merchandise stores and other brick &
mortar retailers, that gained momentum during the pandemic, and so far e-commerce appears to be
benefiting from the trade war, at least at this early stage. The category posted increased sales for the
fourth straight month, this time a 0.9% gain, and is up 8.3% over the past year.

To be fair, retail sales are not entirely composed of goods categories: bars & restaurants together
comprise the third-largest category of spending. It would be difficult to identify a better example of
discretionary spending than going out to eat, but perhaps because it is an affordable luxury it had been
holding up. After posting the largest overall increase in last month's report, May saw some slowing

in sales activity at bars & restaurants with spending down 0.9% for the month, the largest monthly
decline for this usually solid category since February 2023.
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Only half of all retailers reported a pickup in sales activity last month. The control group measure

is a favorite in that it's a good indication of overall goods spending. It excludes somewhat volatile
categories (such as gasoline and building materials) and sales at larger retailers (such as autos

and restaurants). By this measure, underlying sales rose 0.4% and continue to run at a decent, if
underwhelming, clip (chart). While control sales are a good proxy for goods consumption in GDP,
given it gets at more of an underlying trend pace of spending, sales at these excluded retailers are still
counted in consumption/output, they are just tallied from separate source data.

Most of the weakness in May sales was traced to categories that are excluded from the control
measure (chart). We thus believe the control measure may overstate the strength of underlying
spending today. Ultimately, today's report does not materially alter our expectations for second-
quarter spending. The broader personal income and spending report out later this month will give
us a more comprehensive read on Q2 consumption and to what degree households' demand for
discretionary goods and services is holding up, but the May retail sales data show some signs of
caution.
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redistribution of our reports by third-party aggregators. Any external website links included in this report are not maintained, controlled or operated by WFBNA.
WFBNA does not provide the products and services on these websites and the views expressed on these websites do not necessarily represent those of WFBNA.

This publication has been prepared for informational purposes only and is not intended as a recommendation, offer or solicitation with respect to the purchase or
sale of any security or other financial product, nor does it constitute professional advice. The information in this report has been obtained or derived from sources
believed by WFBNA to be reliable, but has not been independently verified by WFBNA, may not be current, and WFBNA has no obligation to provide any updates
or changes. All price references and market forecasts are as of the date of the report or such earlier date as may be indicated for a particular price or forecast. The
views and opinions expressed in this report are those of its named author(s) or, where no author is indicated, the Economics Group; such views and opinions are not
necessarily those of WFBNA and may differ from the views and opinions of other departments or divisions of WFBNA and its affiliates. WFBNA is not providing
any financial, economic, legal, accounting, or tax advice or recommendations in this report. Neither WFBNA nor any of its affiliates makes any representation or
warranty, express or implied, as to the accuracy or completeness of the statements or any information contained in this report, and any liability therefore (including
in respect of direct, indirect or consequential loss or damage) is expressly disclaimed. WFBNA is a separate legal entity and distinct from affiliated banks, and is a
wholly-owned subsidiary of Wells Fargo & Company.

You are permitted to store, display, analyze, modify, reformat, copy, duplicate and reproduce this report and the information contained within it for your own use
and for no other purpose. Without the prior written consent of WFBNA, no part of this report may be copied, duplicated or reproduced in any form by any other
means. In addition, this report and its contents may not be redistributed or transmitted to any other party in whole or in part, directly or indirectly, including by
means of any Al Technologies (defined below) through which this report or any portion thereof may be accessible by any third-party. “Al Technologies” means

any deep learning, machine learning, and other artificial intelligence technologies, including without limitation any and all (a) proprietary algorithms, software, or
systems that make use of or employ neural networks, statistical learning algorithms (such as linear and logistic regression, support vector machines, random forests
or k-means clustering) or reinforcement learning, or curated data sets accessible by any of the foregoing or (b) proprietary embodied artificial intelligence and
related hardware or equipment. In addition, certain text, images, graphics, screenshots and audio or video clips included in this report are protected by copyright law
and owned by WFBNA, its affiliates or one or more third parties (collectively, “Protected Content”). Protected Content is made available to clients by Wells Fargo
under license or otherwise in accordance with applicable law. Any use or publication of Protected Content included in this report for purposes other than fair use
requires permission from WFBNA or, in the case of content attributed to any third party, the third-party copyright owner. You may not alter, obscure, or remove any
copyright, trademark or any other notices attached to or contained within this report. All rights not expressly granted herein are reserved by WFBNA or the third-
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