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Weekly Focus

Stagflation risks keep rising

The past week added more signs that we could be heading for a stagflationary
environment with weakening economic activity amid more persistent inflation pressures.
New pockets of inflation keep popping up as supply side challenges continue. European
gas prices shot higher again this week reaching six times the normal level. Comments from
Russian President Vladimir Putin that indicated the country was prepared to help stabilize
the market sent prices lower on Wednesday, but gas prices are still five times higher than
before the prices started to soar. Oil prices also increased further this week to above USD80
per barrel. If these pressures persist we could see Euro inflation stay at high levels over the
winter and continue to erode purchasing power of consumers, see Research Euro Area —
Looming energy crisis creates a perfect storm, 4 October 2021. Other prices that have shot
higher has been cotton (up 25% in a month) and coal (up more than 200% the past year).

Labour shortages also continue to be a challenge in most countries. In Asia, thousands
of migrant workers employed in city factories are returning to their villages after lockdown
measures have been lifted, adding to bottle necks in production. And in UK a lack of truck
drivers have led to severe shortages of many goods, not least gasoline, see BBC.

On the activity front, German data on orders and industrial production disappointed
this week. Orders dropped 7.7% m/m and industrial production plunged 4.0% m/m. Supply
chain issues in the car sector are still an important factor for the weak industry performance,
but signs of weakening demand in survey indicators suggest that more downside might lie
ahead for Q4. On a more positive note, the US ISM manufacturing index increased in
September and is still at a high level. Our leading indicators suggest it is a matter of time,
though, before it starts declining, see Top 10 global cycle indicators, 4 October 2021.

After falling risk sentiment last week, markets have stabilized somewhat this week.
Positive news on the US debt ceiling supported sentiment. Republicans and Democrats in
Congress opened the door to a temporary solution to the debt ceiling issue, saying they
would consider a stop-gap measure extending the borrowing limit until December. The
Evergrande crisis has also calmed down somewhat, although the underlying problem is
unresolved, see Research China — No ‘Lehman moment’ but financial stress is not over, 29
September 2021. In other news, President Biden stated that he has confidence in Fed
Chairman ‘at this time’ suggesting that Powell will be reappointed later this autumn.

EUR/USD continued to drop this week as challenges continue in the euro area with
weakening data and upward pressure on inflation from gas prices. We look for a further
decline in the cross over the coming months.

Next week, focus turns to US data on CPI inflation and US retail sales. Consensus on
US core CPl inflation is another muted increase of 0.2% m/m (was 0.9% m/m three months
ago). In Europe we get the German ZEW, which has nose-dived lately, and UK monthly
GDP. Developments in gas and electricity prices will also be in focus. In China, keep an
eye on the property crisis data on credit. Finally, IMF publishes new forecasts on
Wednesday.

Important disclosures and certifications are contained from page 9 of this report.

8 October 2021

Key market movers

e Tuesday: IMF World economic
Outlook, German ZEW

e \Wednesday: US CPI

e Friday: US retail sales, US Empire
index, Consumer confidence and
inflation expectations (Uni. Of
Michigan)

o Other: China credit data,
development in Evergrande crisis.
and in gas and oil markets

Selected reading from Danske Bank

e Nordic Outlook - Goodbye to crisis,
5 October 2021

e China Macro Monitor - Growth
revised lower as property crisis to
lingerinto 2022, 5 October 2021

e Research Euro Area - Looming
energy crisis creates a perfect
storm, 4 October 2021

e Top 10 global cycle indicators -
Global cycle keeps heading lower, 4
October 2021

e Research US - Government
shutdowns are usually shortlived
and no one is interested in a
default by the end of the day, 29
September 2021
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Weekly Focus

Scandi market movers

e In Denmark, we get CPI inflation for September on Monday. Here we expect an E .

) - ) ) ) T nergy prices and base effects expected

increase to 2.0% from 1.8% in August. Despite the highest inflation in nine years, the to pullinflation higher

underlying price pressure remains modest. Net core inflation was just 0.9% in August,

as headline CPI is boosted by fuel prices, tobacco fees and not least surging electricity - 30
. . . . I CPl-inflation - 25

and gas prices. In September, higher energy prices and base effects from food will pull o YN . 20

inflation higher. That said, we expect, the full effect of energy prices will not feed

through to inflation before October and thus, we will likely see inflation peak here. As

always, high energy prices have less of an impact on Danish inflation compared to the

euro area hecause of lower fuel consumption and more district heating. '10'1112'13'14"15"16'17 1819 20 21

3.5-%y/y Denmark %y/y- 3.5

Source: Statistics Denmark, Macrobond Financial

Monday is also scheduled to bring foreign trade figures for August. Exports in H1 21
were recently revised up a further DKK6.2bn, though they have slowed a little over the
summer. Industrial production has been driven by the pharmaceutical industry in recent
months. Ignore this, and industrial production has been almost unchanged. We expect
export growth to slow, as supply chain problems and labour shortages are a challenge
for companies.

The Danish Economic Council are due to publish their Danish Economy forecast on
Tuesday, presenting their assessment of how the economy is currently performing and
their take on future developments.

o We expect September inflation in Sweden to take another leg higher on the back of . .

) A ; ; ) ) Sweden: CPIF temporarily boosted
soaring electricity prices. A 7% monthly increase is what data suggests. Energy prices above 3% by soaring energy prices
may give another push higher in October, this time pushed by vehicle fuel prices. 35 S%yly CPIF —
Besides energy we expect seasonally normal increases in clothing and 25-
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hotels/restaurants and equally seasonally normal declines in recreation and . o

transportation. The latter two have, however, behaved very differently compared to -0s- C-os
. R . . . ~%y/ excl. Ener, %y/y -

normal so far this year and, hence, uncertainty in very high. We have also made aslight ~ ze0- =" "™ =200

1.50 -

upward revision to food prices for the remainder of the year on the back of higher
international food prices. In total, we expect September CPIF and CPIF excl. energy to
print 3. 0 % yoy and 1.8 % yoy respectively. The first is spot on Riksbank’s forecast oz ' e eom
and the Iatter iS 0.1 pp hlgher Source: SCB, Riksbank, Danske Bank
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Prospera’s “big” quarterly survey is on the agenda and includes, beside inflation
expectations, also Social Partners” wage expectations. We would not be surprised to
see both higher inflation and wage expectations in the current environment with supply
disruptions, input goods shortages and soaring freight, commodity and energy prices.

e In Norway, inflation has come down sharply over the summer and autumn as we

. ; . . . Inflation bottoming out
expected, driven by base effects and lower imported inflation. We are now seeing

growing global price pressures, the krone has weakened somewhat, and wage growth o Norwey e
is picking up, which all points to core inflation bottoming out. Thanks to an additional 30- -30
base effect this month, we therefore expect core inflation to rise to 1.3% yly in Zz zi
September. The high power prices will probably push headline inflation up to 4.0%. 15- Coreinfiation \ -15
The government unveils its budget for 2022 on Tuesday, and we naturally expect much cl)::? : : : : : ‘ ;2
tighter fiscal policy than this year as the various support packages are phased out. We 2015 2016 2017 2018 2019 2020 2021
expect the structural, oil-adjusted deficit to be around 3% of the value of the oil fund, SclicedliceiobepdliopeRelBoni

which is in line with the fiscal rule. Even if we do see a change of government later in
the week, and big changes in the final approved budget, we would still expect this to be
the upper bound for transfers from the fund.
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Scandi update

Denmark - Pharmaceutical industry boosts industrial
production

We published our updated forecast for the Danish economy on Tuesday. The picture is of
a stronger economy than in our previous forecast from June when it comes to GDP,
government finances and especially the labour market, where job growth has been
extremely high. However, the strength of the upswing so far means we should not expect
further strong growth in the time ahead, as there is not much catching up left to do. Our
forecast points to further progress and even lower unemployment, though there is at the
same time an increased risk of the economy overheating.

September saw 176 bankruptcies (seasonally adjusted), which was 51.7% more than in
August, when the figures were record-low. However, the number of bankruptcies has still
not risen dramatically, as companies’ options for postponing and borrowing for tax and
VAT payments have helped avoid a wave of closures. The corona crisis has, nevertheless,
left an unpaid bill that some companies are pushing ahead of them, though we expect the
number of bankruptcies to be modest and concentrated in the most vulnerable sectors,
especially within the restaurant and tourism industries.

The number of foreclosures declined by 6% in September and remains low. Pronounced
price increases have helped keep the numbers subdued, even though the pace of housing
market growth has slowed.

Industrial production rose 5.1% in August due to stock building in the pharmaceutical
industry. Ignoring pharmaceuticals, industrial production fell 2.7%, though as always the
month-to-month fluctuations are considerable. Looking over the past three months, total
production has risen by 1.8%, although deducting pharma leaves an increase of just 0.1%.
Companies continue to benefit from strong demand, both domestic and foreign, but are also
being squeezed by a tight labour market, global bottleneck issues and, most recently, rising
energy prices.

Sweden - Surprisingly weak economic data

This week offered a bunch of August economic data which surprised on the downside.
GDP-indicator came out at -3.8% m/m, private sector production (PVI) at -4.7% m/m and
household consumption at -1.1% m/m. If adding August number to July numbers, GDP so
far seems to be +0.5% above Q2 level which can be compared to our Q3 forecast at 1.1%
(while Riksbanks expects a GDP growth at +2.4%) meaning that if September doesn’t come
out really strong there is some downside risk to our forecast.

SCB states that especially lower exports of goods was the main driver to the low GDP
numbers which also can be seen in industrial orders (-2.4% m/m). The numbers hide the
fact that domestic orders actually increased somewhat (+0.7%) while export orders took a
large drop lower (-5.5%) for the second month in a row. Supply disruptions weigh on the
sector but according to the lower order inflow it seems that weaker demand is also seen.

Looking forward, supply disruptions and lower global trade is expected to continue to
weigh on the manufacturing industry while consumption should be a better driver for
growth. Somewhat surprising consumption declined during august, but we see a case for
pent up demand in coming months that will push the consumption back to pre-Covid levels.
However, the rising energy crisis adds some uncertainty.
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Pharmaceutical industry boosts
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Norway - Recovery continues
y y Activity back to pre-crisis levels

Mainland GDP climbed 1.1% m/m in August, somewhat more than the 0.8% we predicted.

260 -NOK, Bn Norway NOK, Bn- 260

The figures show that the post-pandemic recovery is continuing, and activity is now higher 255- - 255

than before the crisis. The underlying data show that private consumption increased despite o o

the sharp drop in retail sales, which confirms our expectation of a shift in favour of 240- - 240

increased spending on services. It was also encouraging to see business investment making 23h ~EEE

. . . . . e e . . 230 - Mainland-GDP, monthly - 230

a solid comeback, which could be a sign of firms becoming more optimistic. The figures s oos
support our expectation that Norges Bank will raise its policy rate again in December. '2016 2017 2018 ' 2019 ' 2020 2021

Source: Macrobond, Danske Bank
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Activity tracker

Euro area Last obs Value Last 4 months 1W chg. 1Mchg. Low
Bundesbank weekly activity index* Week 40 007 _1'__“'-——5_____# 0.19 -0.09 -6.1
German truck toll mileage (1w m.a.), % y/y 29-Sep 04% _H_ﬂ-\_w_«_ -04p.p. -04 p.p. -16.2%
OpenTable restaurant bookings, Germany (1w m.a.]** 21-Sep 24.8% _/,—/—_”"/—_‘E‘_“_ -88p.p. -284 p.p. -100%

USA
NY Fed weekly economic index* Week 40 7.78 e — -024 -0.55 -113
Transaction card spending, (1w m.a,), % y/y 22-Sep 19.1% HIL_.-W%M -0.7 p.p. -04p.p. -40.6%
OpenTable restaurant bookings (1w m.a.]** 21-Sep -10.1% -_,_)’—\\.f-v—w—a-__ﬁj'ﬁ_r 4.8 p.p. 08p.p. -100%

Google mobility trends retail & recreation (1w m.a.J**

Germany -04% M_M"Jﬁ“"”‘ -26pp. -1.6pp. -67.3%
France -7.9% w/'w% -2.1p.p. -74p.p. -88.0%
Italy -1.3% T T -2pp. 4.7 pp. -88.9%
Spain 03-Oct -103% e T -03pp. -24pp. -91.7%
UK -11.7% e -34pp. -6.7 p.p. -77.6%
Japan -13.1% R S A -43pp. 6pp. -37.9%
United Statss -56% e e NP 1.1pp. 0.1pp. -46.1%
Electricity demand (1w m.a.)***

Germany 15% S N 25pp. 37pp. .92%
France 31% N 03pp. -23pp. -220%

i [ 4
Italy 1.0% P A -0.9p.p. 09 pp. -11.0%
07-Oct R

Spain -4.8% ’\.MJ-' LS -0.9p.p. -1.3pp. -23.6%
UK 00% 1 Opp. Opp. -222%
Japan -32% N -35pp. 08pp. -7.3%
United States 06-Oct 1.1% _\h\_-"'-w"‘\’."\/,\'\/""‘\_’r 49 p.p. 2.7 pp. -125%

*NOWecast, Actual index value, **Relative to same day/week in 20189, *** Relative to same day/week in 15-19 avg.

Source: Google mobility data, ENTSO-E, EIA, Open Table, Statistisches Bundesamt, TextilWirtschaft, Bundesbank, NY Fed, Macrobond Financial
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Calendar

Dur’ing the week Period Danske Consensus Previous
Sat 09 CNY  Money supply M2 Sep 82% 8.2%
Monday, October 11,2021 Danske Bank Consensus Previous
8.00 NOK  CPI m/mly/y Sep .|40% .13.9% 0.0%|3.4%
8:00 NOK  PPI m/mly/y Sep 5.9%|50.1%
800 DKK  Current account (nsalsa) DKK bn Aug .|16.6
8:00 DKK  CPI m/mly/y Sep .20% -0.2%|1.8%
800 DKK  Trade balance ex ships DKK bn Aug 52
8:00 DKK  Exports m/m Aug
8:00 NOK  Core inflation (CPI-ATE m/m| Sep .|1.3% ..|1.4% -0.6%|1.0%
Tuesday, October 12,2021 Danske Bank Consensus
- USD Fed's Evans (non-voter, neutral) speaks
8:00 GBP  Unemployment rate (3M) % Aug 4.5% 486%
8:00 GBP  Average weekly earnings ex bonuses (3M) v/y Aug 6.0% 6.8%
11:00 DEM  ZEW current situation Index Oct 280 SilE
11:00 DEM  ZEW expectations Index Oct 240 265
1200 USD  NFIB small business optimism Index Sep 995 100.1
18:30 USD  Fed's Bostic (non-voter, neutral) speaks
Wednesday, October 1 3, 2021 Danske Bank Consensus Previous
CNY  Trade balance UusD bn Sep 472 583
8:00 DEM  HICP, final m/mly/y Sep 0.3%|4.1% 0.3%|4.1%
8:00 GBP  Monthly GDP estimate m/m|q/q Aug 0.005|0.03 0.001|0.036
800 GBP  Index of services m/m|3m/3m Aug 0.5%|3.8% 0|4.5%
800 SEK  Prospera inflation expectations
11:00 EUR  Industrial production m/mly/y Aug -1.6%|4.8% 1.5%|7.7%
1430 USD  CPI headline m/mly/y Sep 0.4%|5.4% 0.3%|5.3% 0.3%|5.3%
14:30 UsSD CPlcore m/mly/y Sep 0.3%|4.0% 0.2%|4.1% 0.1%|4.0%
20.00 UsD FOMC minutes
22:30 USD Fed's Brainard (voter, dovish) speaks
Thur‘sday, October 14, 2021 Danske Bank Consensus Previous
1:.01 GBP  RICS house price balance Index Sep 0.7 0.7
2:00 USD Fed's Bowman (voter, neutral) speaks
2:30 AUD  Employment change 1000 Sep -135 -146.3
330 CNY CPI v/y Sep 09% 0.8%
330 CNY PPI v/y Sep 106% 95%
6:30 JPY  Industrial production, final m/mly/y Aug -3.2%|9.3%
9:00 ESP  HICP, final m/mly/y Sep 1.1%|4.0% 1.1%|4.0%
9:30 SEK  Underlying inflation CPIF m/mly/y Sep 0.7%|3.0% 0.7%|3.0% 0.5%|2.4%
930 SEK  CPI m/mly/y Sep 0.7%|2.7% 0.7%|2.7% 05%2.1%
14:30 USD Initial jobless claims 1000 326
14:30 usb PPl m/mly/y Sep 0.6%|8.8% 0.7%|8.3%
14:30 UsD PPl core m/mly/y Sep 05%|7.1% 06%|6.7%
16:00 USD Fed's Bostic (non-voter, neutral) speaks
17.00 USD DOE US.crude oilinventories K 2345
13:.00 USD  Fed's Barkin (non-voter, neutral) speaks
Friday, October 1 5, 2021 Danske Bank Consensus
USD  Fed's Harker (voter, neutral) speaks
GBP  Moody's may publish UK debt rating
8:00 NOK  Trade balance NOK bn Sep 426
845 FRF  HICP,final m/mly/y Sep -0.2%|2.7% -0.2%|2.7%
10:00 ITL HICP, final m/mly/y Sep -13.0% -13.0%
11:00 EUR  Trade balance EURbn Aug 134
14:30 USD  Retail sales control group m/m Sep 0.4% 25%
14:30 USD  Import prices m/mly/y Sep 06%|... -0.3%|9.0%
14:30 USD  Empire Manufacturing PMI Index Oct 250 343
16:00 USD  University of Michigan Confidence, preliminary Index Oct 735 728
1820 USD Fed's Williams (voter, neutral) speaks

Source: Danske Bank
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Macroeconomic forecast

Macro forecast. Scandinavia
Private

Denmark

Sweden

Norway

Euroarea

Germany

Finland

USA

China

UK

Japan

Year

2020
2021
2022

2020
2021
2022

2020
2021
2022

Year

2020
2021
2022

2020
2021
2022

2020
2021
2022

Year

2020
2021

2022

2020
2021
2022

2020
2021
2022

2020
2021
2022

GDP'!

21
40
30

-3.1
39
35

-2.5
3.8
40

GDP'!

-85
53
4.2

-4.9
34
44

GDP'!

-34
56

3.3

-4.7
24
2.6

cons}

-14
34
34

-4.7
38
4.1

Macro forecast. Euroland
Private

COHS}

-80
3.6
59

-6.1
0.0
54

Macro forecast. Global
Private

CDHS}

-38
7.8

26

-65
20
3.8

Public

COHS}

-1.7
38
-0.8

-05
29
1.7

1.7
30
1.7

Public

COHS}

14
3.3
18

515
2.7
2.1

Public

COHS}

25
0.8

08

-6.3
102
2.1

2.8
19
1.4

Fixed

inv.!

Fixed

inv.!

Fixed
inv.!
-2.7

89
4.1

30
100
40

-91
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9.7

-4.3
05
0.7

Ex-

ports®

-70
35
6.1

-5.2
6.0
30

ports®

Ex-

ports’

-136
43

24

-14.7
-0.5
55

-11.8
132
a7

Im-

ports®

-4.1
5¥S)
5.1

-58
7.3
40

-118
iSi5)
70

-16.8
02
80

-7.3
76
38

Infla-

tion*

04
16
1.3

0.5
20
16

1.3
32
16

Infla-
L1

tion
1.2

a4
3.1

-0.2
-0.2
04

Wage
gr‘owth1

23
31
2.8

2.1
2.7
1.8

3.1
30
33

Wage
growth1

-0.7
36
20

00
00
00

Wage
growth !
46

20
23

Unem-
pk:lym3
4.7

GE)
32

8.3
88
7.5

Unem-
kaym3
7.9

78
7.5

39
3.7
34

Unem-
plo\_/m3

8.1
4.7

3.5

45

41

2.8
2.8
26

Pubtic
budget4

-0.2
-14
04

-31
-08
0.2

Public
budgssst4

-7.2
-78
-35

-4.2
-75
-25

Pubtic
budget4

-16.0
-122

-7.2

-11.9
-118
109

-122
-139
-32

Public
debt?

421
378
369

37.7
370
33.0

Public
debt?

98.0
1022
1004

69.8
730
72.1

695
70.5
70.5

Public
debt?

1264
1323

1319

1045
976
994

Current
aq

acc.
81
7.8
76

14
515
4.7

Current

Current

BCCﬂ

-21
-2l

-2l

Source: OECD and Danske Bank. 1] % y/y. 2) % contribution to GDP growth. 3] % of labour force. 4) % of GDP.
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Weekly Focus
Financial forecast
Bond and money markets
Key interest 3minterest 2-yr swap 10-yr swap Currency Currency Currency Currency Currency
rate rate yield yield vs EUR vs USD vs DKK vs NOK vs SEK
usb 08-Oct 0.25 0.12 042 161 1156 - 6435 8556 876.2
+3m 025 011 0.30 1.50 1160 - 6414 896.6 879.3
+6m 0.25 0.11 040 1.55 1140 - 653.1 929.8 9035
+12m 0.25 0.22 0.90 2.05 1130 - 658.8 929.2 929.2
EUR 08-Oct -050 -055 -041 0.22 - 1156 744.2 9894 10132
+3m -050 -054 -0.50 0.12 - 1160 7440 1040.0 1020.0
+6m -0.50 -054 -0.50 0.15 - 1140 7445 1060.0 1030.0
+12m -050 -054 -040 045 - 1130 7445 1050.0 1050.0
JPY 08-Oct -0.10 -0.08 0.02 0.13 1205 1118 6.18 821 841
+3m -0.10 - - - 1288 1110 5.78 808 7.92
+6m -0.10 - - - 1265 1110 5.88 8.38 8.14
+12m -0.10 - - - 126.6 1120 5.88 8.30 8.30
GBP 08-Oct 0.10 0.10 0.82 128 848 136.3 877.1 1166.0 1194.1
+3m 0.10 007 0.60 1.15 840 1381 885.7 12381 12143
+6m 0.10 007 0.55 125 840 1357 886.3 12619 12262
+12m 0.10 007 0.70 1.55 830 136.1 897.0 1265.1 1265.1
CHF 08-Oct -0.75 -0.76 -057 0.16 1074 929 692.7 9209 9431
+3m -0.75 - - - 109.0 940 682.6 954.1 935.8
+B6m -0.75 - - - 1100 96.5 676.8 9636 936.4
+12m -0.75 - - - 1110 98.2 670.7 9459 9459
DKK 08-Oct -0.60 -0.28 -011 049 744.16 643.53 - 13295 136.15
+3m -0.60 -0.28 -0.20 0.39 74400 641.38 - 139.78 137.10
+6m -0.60 -0.28 -0.22 040 744.50 653.07 - 142.38 138.35
+12m -0.60 -0.28 -0.12 0.70 74450 658.85 - 141.03 141.03
SEK 08-Oct 0.00 -0.06 012 0.93 10132 876.2 734 976 1000
+3m 0.00 -0.02 0.05 0.83 1020.0 879.3 729 1020
+6m 0.00 -0.02 0.05 0.85 1030.0 9035 723 1029
+12m 0.00 -0.02 0.05 0.93 1050.0 929.2 70.8 100.0 -
NOK 08-Oct 0.25 064 1.36 194 9894 8556 752 100.0 1024
+3m 0.50 0.92 1.25 1.80 1040.0 896.6 715 - 98.1
+6m 0.75 1.20 1.55 1.90 1060.0 9298 70.2 - 97.2
+12m 1.00 195 1.85 2.20 1050.0 929.2 70.9 - 100.0
2021 2022 Average
08-Oct a1l Qe Qa3 Q4 a1 a2 a3 Q4 2021 2022
ICE Brent 83 90) 65 70 70 73 73 73 73 65 73

Source Danske Bank
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Disclosures
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Analyst certification
Each research analyst responsible for the content of this research report certifies that the views expressed in the research report accurately reflect the research analyst’s personal

view about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the compensation of the
research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.

Regulation
Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all

other jurisdictions where it conducts business. Danske Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK).
Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from Danske Bank on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities Dealers Association.

Conflicts of interest
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These procedures are documented in Danske Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any request that might
impair the objectivity and independence of research shall be referred to Research Management and the Compliance Department. Danske Bank’s Research Departments are
organised independently from and do not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or debt capital transactions.

Danske Bank is a market maker and liquidity provider and may hold positions in the financial instruments mentioned in this research report.

Danske Bank, its affiliates and subsidiaries are engaged in commercial banking, securities underwriting, dealing, trading, brokerage, investment management, investment
banking, custody and other financial services activities, may be a lender to the companies mentioned in this publication and have whatever rights are available to a creditor
under applicable law and the applicable loan and credit agreements. At any time, Danske Bank, its affiliates and subsidiaries may have credit or other information regarding the
companies mentioned in this publication that is not available to or may not be used by the personnel responsible for the preparation of this report, which might affect the analysis
and opinions expressed in this research report.

Financial models and/or methodology used in this research report
Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual fixed
income asset.

We base our conclusion on an estimation of the financial risk profile of the financial asset. By combining these risk profiles with market technical and financial asset-specific
issues such as rating, supply and demand factors, macro factors, regulation, curve structure, etc., we arrive at an overall view and risk profile for the specific financial asset. We
compare the financial asset to those of peers with similar risk profiles and on this background, we estimate whether the specific financial asset is attractively priced in the
specific market. We express these views through buy and sell recommendations. These signal our opinion about the financial asset’s performance potential in the coming three
to six months.

More information about the valuation and/or methodology and the underlying assumptions is accessible via https://danskeci.com/ci/research/research-disclaimer. Select Fixed
Income Research Methodology.

Risk warning

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant assumptions, are stated throughout the text.

Completion and first dissemination

The completion date and time in this research report mean the date and time when the author hands over the final version of the research report to Danske Bank’s editing
function for legal review and editing.

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research report. The estimated time may deviate up to 15 minutes
from the effective dissemination time due to technical limitations.

See the final page of this research report for the date and time of completion and first dissemination.

Validity time period

This communication as well as the communications in the list referred to below are valid until the earlier of (a) dissemination of a superseding communication by the author, or
(b) significant changes in circumstances following its dissemination, including events relating to the market or the issuer, which can influence the price of the issuer or financial
instrument.

Investment recommendations disseminated in the preceding 12-month period

A list of previous investment recommendations disseminated by the lead analyst(s) of this research report in the preceding 12-month period can be found at
https://danskeci.com/ci/research/research-disclaimer. Select Fixed Income Trade Recommendation History

Other previous investment recommendations disseminated by Danske Bank are also available in the database.
See https://danskeci.com/ci/research/research-disclaimer for further disclosures and information.

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should not be considered investment, legal or tax advice. It does not
constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect to any
such financial instruments) (‘Relevant Financial Instruments”).

This research report has been prepared independently and solely on the basis of publicly available information that Danske Bank A/S considers to be reliable but Danske Bank
AJS has not independently verified the contents hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or reasonableness of the information, opinions and
projections contained in this research report and Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, including
without limitation any loss of profits, arising from reliance on this research report.
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The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date hereof. These opinions are subject to change and Danske Bank
AJS does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information provided in this research report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom (see separate disclaimer below) and retail customers in the
European Economic Area as defined by Directive 2014/65/EU.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient
for any purpose without Danske Bank A/S’s prior written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske
Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for distribution in
the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research report in connection with
distribution in the United States solely to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence of research analysts. In addition, the research analysts of
Danske Bank A/S who have prepared this research report are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry Regulatory
Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly
and should be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange Commission.

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to () persons who have professional experience in matters relating to investments falling within article 19(5) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (1) high net worth entities falling within article 49(2)(a) to (d) of the Order; or
(111) persons who are an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons together being
referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on this document or any
of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning
of Article 2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors®). Any person in the EEA who receives this document will be deemed to have
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persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the investor has authority to make
decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and agreements. Any person in the EEA who
is not a Qualified Investor should not act or rely on this document or any of its contents.

Report completed: 8 October 2021, 13:45 CET
Report first disseminated: 8 October 2021, 14:00 CET

10| 8O0ctober2021 https://research.danskebank.com




	Scandi market movers
	Scandi update
	Activity tracker
	Calendar
	Macroeconomic forecast
	Financial forecast

