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Domestic and International Highlights

Indian rupee opened at 66.25 after closing the previous session at 66.26 levels. The
intra-day range is seen between 67.10-67.45 levels.

Wholesale Price-base inflation jumped to 0.79% in May, rose for the second straight
month witnessed by double digit growth in vegetable prices. Inflation in vegetables
came in at 12.94 per cent, a sharp rise from 2.21 per cent, a month earlier. Pulses
inflation remained stubborn at 35.56 per cent. The hardening of WPI food inflation
follows the trend of retail inflation released yesterday.

MSCI Inc., a widely-followed global index provider, said it wasn't adding China’s local-
currency shares to its benchmark emerging markets index, a fresh setback for
China’s efforts to join international markets. To win over MSCI, Chinese regulators
recently stepped up their reform efforts, such as creating new rules that limit how
long companies could suspend trading in their shares, and allowing foreign money
management funds to take bigger stakes in the market. Despite of reforms still there
is concern over the openness and transparency of Chinese markets.

Retail sales in the United States went up 0.5 percent in May from April of 2016,
following a 1.3 percent rise in the previous period and above market expectations of
a 0.3 percent increase. It is the second straight month of gains as 9 of 13 major
categories showed increases in demand. Today, all eye on FOMC meeting, as they
emerge from two day policy meeting, where the future path for interest rates will
most certainly be discussed.

Indian government bonds gain marginally at open on continued value buying by
state-run banks; benchmark note now at INR100.48 against INR 100.53 intra-day
high and unchanged compared to previous close. Market participants are likely to
keep eyes on Fed Chair Janet Yellen at policy meeting that concludes today; expected
to hold rates today. Indian benchmark yield is expected to trade in range of 7.50% -
7.54% band today.
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USD/INR Daily Chart
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Overall Outlook & Strategy

Outlook

Intraday Trend: The USD/INR pair is likely to quote in the range of 67.10-67.45
levels.

Exporters are advised to partially cover their long term exports in range of 67.15-
67.35 zone. (They are suggested to discuss their positions with their respective
advisors).

Importers are advised to wait for further bookings. (They are suggested to discuss
their positions with their respective advisors).

Short term range (7-15 days): 66.00-67.20
Medium term range (3-6 months): 65.80 - 68.50

Note: - Be cautious ahead of today’'s FOMC meeting and statement; releasing at
11:30 PM
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EUR / USD

The euro came under pressure against the dollar and in the recent past has fallen
from levels of 1.14 to 1.12 levels. On the downside euro faces important support
around 1.1100 levels and immediate resistance is at 1.13 levels. For the day,
volatility is expected to be slightly low ahead of the important FOMC policy statement
that will be released later during the day.

(Intraday) Support: 1.1165, Resistance: 1.1305, Outlook: Slightly Bullish

GBP / USD

The pound together with euro saw selling pressure on rising expectation that Britain
could vote to leave the EU that could further add pressure on the pound. Today
market participants will be keeping an eye on the unemployment number that will be
released later during the day; expectation is that unemployment rate could remain
unchanged in April compared to the previous month.

(Intraday) Support: 1.4020, Resistance: 1.4240, Outlook: Slightly Bullish

USD/ JPY

The yen continues to appreciate against the dollar and the USDIPY pair faces
important support near 105 levels; we expect that a rebound in the pair could be
seen on rising expectation that the Bank of Japan in tomorrow’s could intervene in
the market to weaken the currency. On the lower side If the pair holds on to 105.50
levels a rebound towards 107.50-108 is possible.

(Intraday)Support: 105.50, Resistance: 107.30; Outlook: Slightly Bearish

USD/CAD

USDCAD hits the four week high in previous trading session. API weekly inventory
was more than expected which has extended the down move in crude oil prices. This
has further added bullish momentum in USDCAD pair. Technically, from last three
trading session prices have formed bullish candles and closed above the previous day
high thus bias remain positive with immediate support comes at 1.2810-1.2800
levels.

(Intraday)Support: 1.2800, Resistance: 1.2950; Outlook: Slightly Bullish
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AUD / USD

The Australian dollar extends weakness against USD after the Australian consumer
sentiment deteriorated in May. Today, Aus Westpac Consumer Sentiment data
released, which revealed that recent uncertainty across the financial markets has
dampened consumer sentiment in the OZ economy. Technically, 0.7325 (Previous
day low) will act as an immediate support and 0.7420 will act as an immediate
resistance level. (Intraday)Support: 0.7325, Resistance: 0.7420, Outlook: Slightly Bullish

Gold

Yesterday, Gold extended gains and closed on positive note for consecutive 5th
trading session as investors sought the relative safety of haven assets ahead of next
week'’s “"Brexit” referendum and a tandem of closely watched central-bank meetings.
Technically, bias is likely to remain positive and a move above $1290 could take

prices towards $1295-$1300.(Intraday)Support: $1272, Resistance: $1300; Outlook:
Slightly Bullish

Crude WTI

Oil prices fell about 2%, extended down move as data showed a surprise build in U.S.
crude inventories last week showed API data released yesterday. Technically, 48.70
would act as resistance levels, as long as prices persist below this level bias remains

negative and it can move lower towards 47.10/47 levels.(Intraday)Support: $47.00,
Resistance: $48.70; Outlook: Slightly Bearish

Dollar Index

The dollar rose to the strongest level in almost two weeks as investors dumped riskier
currencies before central bank meetings in the U.S. and Japan and the U.K. Brexit
referendum. Technically, index is hovering near the immediate resistance of 95;
impulsive move above this level would take index higher towards 95.40/95.50 levels

(Intraday)Support: 94.23, Resistance: 95.20; Outlook: Slightly Bearish

Economic calendar for the day

Currency Time Event Previous | Forecast
GBP 2.00 PM Unemployment Rate 5.1% 5.1%
usD 6.00 PM PPI m/m 0.3% 0.2%
usD 6.45 PM Industrial Production m/m -0.20% 0.70%
usD 8.00 PM Crude Oil Inventories (3.2M)
usD 11.30 PM FOMC Statement
usD 8.00 PM Federal Funds Rate 0.50% 0.50%
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IFA Global is one of the leading Treasury Solutions firm .We help companies explore extra-
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Since 2005, we have been a trusted partner with over 300 permanent companies across 30
different industries. We have our presence across India, Dubai and Hong Kong.
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Disclaimer

This report has been prepared by IFA Global. IFA Global shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. IFA Global nor any of
directors, employees, agents or representatives shall be held liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
No liability whatsoever is accepted for any loss arising (whether direct or consequential) from any use of the information contained in this report. This statement, prepared specifically at the addressee(s) request is for information contained
in this statement. All market prices, service taxes and other levies are subject to change without notice. Also the value, income, appreciation, returns, yield of any of the securities or any other financial instruments mentioned in this
statement are based on current market conditions and as per the last details available with us and subject to change. The levels and bases of, and reliefs from, taxation can change. The securities / units / other instruments mentioned in this
report may or may not be live at the time of statement generation. Please note, however, that some data has been derived from sources that we believe to be reliable but is not guaranteed. Please review this information for accuracy as IFA
Global cannot be responsible for omitted or misstated data. IFA Global is not liable for any delay in the receipt of this statement. This information is strictly confidential and is being furnished to you solely for your information. This
information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject
IFA Global to any registration or licensing requirements within such jurisdiction. The information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with this
information. IFA Global reserves the right to make modifications and alterations to this statement as may be required from time to time. However, IFA Global is under no obligation to update or keep the information current. Nevertheless,
IFA Global is committed to providing independent and transparent information to its client and would be happy to provide any information in response to specific client queries. Neither IFA Global nor any of its directors, employees,
agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The information provided
in these report remains, unless otherwise stated, the copyright of IFA Global. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright IFA Global and may not be used in any form
or for any purpose whatsoever by any party without the express written permission of the copyright holders.
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