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Dear reader,

There will be no KBC Sunrise from Monday, August 4 until Monday, August 11. We resume the publication on Tuesday,
August 12.

KBC Sunrise Market Commentary

Markets

o From economic data to the Fed over to trade and some back and fourth switching in between: this is a week that’s
keeping markets on edge. The economic calendar yesterday offered no more than some second tier eco data,
resulting in relatively small market moves. Core bond yields changed less than 2-3 bps across the curve en both the
dollar and euro kept each other balanced around but north of 1.14. JPY underperformed. It wasn’t until after the
market close that we were treated with some actual news though. Going into the August 1 deadline, a White House
document released a slew of unilateral tariffs announcements. President Trump kept a 10% minimum reciprocal
tariff rate globally. Many countries faced higher rates though, including New Zealand (15%), Taiwan (20%), South
Africa (30%) and Thailand and Cambodia (both 19%). Switzerland is looking at a whopping 39% and Trump raised the
tariff for Canada to 35% from 25%. Goods traded under the rules of the US-Mexico-Canada trade agreement
(covering the vast majority of US-Canadian trade) are exempted tough. With the announcement, there’s at least
some kind of clarity: worst case scenario’s were largely avoided and there’s a clear starting point. Countries that
haven’t struck a deal yet can now try to bring their rates down through negotiations. Uncertainty is not at all gone
though with sectoral tariffs still a pending matter. Talks with China are also ongoing and likely to be extended beyond
the August 12 deadline. But all things considered, the Asian market response could have been worse. SK stands out
(cfr. infra) but most other indices cap losses to less than 1% with some even trading in the green. European futures
do suggest further losses after yesterday’s -1.3% drop, also catching up with a late-session swoon on WS. The euro
holds a tiny upper hand over the dollar while CHF along with NZD is lagging.

. And from trade it’s back to the data again. US July payrolls are closely watched today to check whether they
vindicate the Fed’s cautious stance. Yesterday’s June PCE price deflators already did so. The bar is set at a relatively
low 104k for employment growth and at 4.2%, up from 4.1% in June, for the unemployment rate. A beat would
further reduce Fed easing bets, in particular for September although we don’t expect markets to fully let go on the
idea. Front-end underperformance of the US yield curve may trigger further dollar strength even as we’re now
seeing some signs of bottoming out in EUR/USD. Technically, next meaningful support in EUR/USD only pops up at
1.1214/1.1184 but going this far would require a massive upside payrolls surprise and could also be prevented by
intermediate support at the 2023 high of 1.1276.

News & Views

° Germany’s finance minister Klingbeil warned that the country is facing a budget gap of as much as €170bn by 2029,
posing what he calls a “massive challenge”. Germany lifted the constitutional debt brake (capping German deficits at
0.35% of GDP) but this only applied for defence spending. Other areas of the federal budget are still subjected to it,
meaning Germany is now forced to either hike taxes (already ruled out by the government coalition) or cut spending
across ministries and reform the welfare system. One potential windfall could come from growth though. Germany
has pencilled in conservative growth forecasts of 0% this year and 1% annually between 2026-2029. Stronger than
expected growth could help close the shortfall.

. South Korean stock markets hugely underperform regional peers this morning. It follows government plans to hike
the capital gains tax by lowering the threshold to KRW 1bn from KRW 5bn as well as increase the transaction tax.
Other measures include a reversal of the previous administration’s cut to 24% from 25% of the top corporate tax
rate. South Korea’s major stock indices decline almost 4%.
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Calendar & Table

Friday, 01 August 2025

Friday, 1 August Consensus Previous
us

14:30 Change in Monfarm Payrolls (Jul) 104k 147k
14:30 Change in Private Payrolls {Jul) 100k T4k
14:30 Change in Manufact. Payrolls [Jul) 0Ok -7k
14:30 Average Hourly Earnings MoM,/YaY (Jul) 0.30%/3.80% 0.20%/3.70%
14:30 Average Weekly Hours All Employees {Jul) 342 342
14:30 Unemployment Rate [Jul) 4.20% 4.10%
14:30 Labor Force Participation Rate (Jul) 62.30% 62.30%
14:30 Underemployment Rate (Jul) - T.70%
16:00 1SN Manufacturing (Jul) 49.7 49
15:00 15M Prices Paid (Jul) 495 69.7
16:00 150 Mews Orders (Jul} 700 464
16:00 1SM Employment {Jul) 487 45
Japan

1:30 Jobless Rate (Jun) 2. 50%A 2.50%
2:30 S&F Global Japan PMI Mfg (Jul F) 1224 4B B

UK

10:30 S&P Global UK Manufacturing PMI (Jul F) 482 482
EMIL

10:00 HCOB Eurozone Manufacturing PMI (Jul F) 498 498
11:00 CP1 MoM/YoY [Jul P} -0.10%,/1.90% 0.30%2.00%
11:00 CPI Core Yo {Jul P) 2.30% 2.30%
Italy

10:00 Retail Sales Mol Yol (Jun) 0.30%1.60% -0.40%,1.30%
9:45 HCOB Italy Manufacturing PMI (Jul) 487 48 4
China

3:45 S&P Global China PIVIl IMifg (Jul) 49.5 50.4
MNorway

10:00 DME/MNIMA PMI Manufacturing (Jul) - 493
8:00 Unemployment Rate SA (Jul) = =

Spain

9:15 HCOB Spain Manufacturing PMI (Jul) 518 514
Sweden

8:30 Swedbank/Silf PMI Manufacturing (Iul) 525 519
Events

01AUG US tariff deadline

Q2 earnings Chevron (bef-mkt), Bxcon Mobil (12:30) ...
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10-year Close
us 437
DE 270
BE 3.21
UK 457
1P 1.56
IRS EUR
3y 2.20
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Currencies Close

EUR/USD 11415
usD/Ipy 150.75
GBP/USD 1.3207
AUD/USD 0.6425
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Currencies
EUR/IPY
EUR/GBP
EUR/CHF
EUR/SEK
EUR/NOK

Close -id Stocks
3.96 0.02 DOowW
196 0.01 MASDAQ
2.05 0.01 MIKKEI
3.86 -0.01 DAX
0.81 -0.01 DI euro-50
-1d -2d usp
19190 -0.0050
1.8860 0.0020 |SOFR-1
2.0080 -0.0090 (SOFR-3
2.0750 -0.0100 |SOFR-6
Close -id Commodities
172.08 157 CRB
0.8643 0.0027 |(Gold
09274 -0.0022 |Brent
111768 0.0032
11794 0.0201

Close -id
4413098 -330.50
2112245 -7122
408125 -357.32
2406547 -196.75

531992 -73.26

-id -2d
43484 -0.0038
43232 -0.0004
42450 0.00590

Close -id
29978 -5.46
3348.60 -4.20
7170 -0.77
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not
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guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the
data of the report and are subject to change without notice.
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