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The outperformance of US growth is underpinned by productivity gains that are significantly higher than those of the previous 
decade. This acceleration is due more to the spillover effects of past investments and post-pandemic changes (such as remote 
working) than to artificial intelligence (AI). The roll-out of AI is too recent for productivity gains to have already made their mark at 
the macroeconomic level. In the medium term, however, AI is expected to support the upward trend.

Productivity is driving US growth
Since 2022, US growth has proved resilient in the face of a succession of shocks, 
including inflation, monetary tightening and tariffs. On an annual average basis, 
growth has consistently outperformed its long-term rate (1.8% according to the 
Congressional Budget Office [CBO] and the IMF). According to our forecasts, this 
strength is set to continue in 2026 and 2027 (see EcoPerspectives United States: 
Growth and Full Employment tested by Uncertainty), with strong productivity 
gains being the key driver. Following a temporary surge linked to the pandemic 
crisis (which is depicted as a “bump” on the chart before correction), hourly 
labour productivity growth reached an annual average of +2.4% between 2023 
and 2025, compared with +1.3% between 2014 and 2019. 

The delayed impacts of past investment are fuelling productivity gains
Investment in AI is a powerful driver of current US growth (see Chart of the 
Week United States: a “K-Shaped” investment). However, this momentum simply 
extends a trend from the previous decade, which was already driven by digital 
sectors. It is therefore likely that the current increase in hourly productivity is 
primarily the result of past investments. The IMF also notes a concentration of 
productivity gains in sectors with “the highest investment in intellectual property” 
(IMF).

The role of changes in the labour market
Changes in the labour market complete the picture. The first evolution is remote working: according to WFH Research, 27% of paid working days 
were carried out from home in 2025, compared with an average of 6.2% between 2016 and 2019. However, the Bureau of Labor Statistics (BLS) 
identifies a positive correlation between the adoption of remote working and productivity growth (Beyond the Numbers, 2024), which is linked to 
the aforementioned investment in digital technology. Indeed, Maria D. Tito (FEDS Notes, 2025) sees a link between the ‘ability to work remotely’ 
and ‘technological trends’ that have improved the remote working experience. Two further developments in the labour market are considered to be 
conducive to productivity: a marked increase in business start-ups and higher worker turnover’ (IMF Working Paper, 2024).

Will AI sustain this trend in the long term?
Expectations of future productivity gains driven by AI underpin the current investment cycle. US institutions are showing a moderate level of optimism 
regarding the degree of support AI is expected to provide. The Fed has raised its median projection for long-term GDP growth to 2.0% in Q1 2026 
(+0.2 percentage points, the highest increase since 2016). As for the CBO, it considers the adoption of generative AI to be a ‘modest’ contributor to 
productivity and growth in its 10-year outlook (CBO, 2026). These estimates focus primarily on the impact of AI on growth through the ‘supply’ channel 
and productivity gains. Additionally, we must consider the ‘demand’ channel already at work through current business investments and household 
consumption expenditure which are supporting growth. 
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United States: sharp acceleration in productivity 
 compared with the pre-Covid period 
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The information and opinions contained in this document have been obtained from, or are based 
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not 
have been independently verified by BNPP or by any person. None of BNPP, any of its subsidiary 
undertakings or affiliates or its members, directors, officers, agents or employees accepts any 
responsibility or liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon 
and contained in this document and it should not be relied upon as such. This document does 
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue 
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any 
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with 
any contract or investment decision. Information and opinions contained in this document are 
published for the information of recipients, but are not to be relied upon as authoritative or 
taken in substitution for the exercise of judgment by any recipient, are subject to change without 
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any 
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past 
performance is not indicative of future performance, which may be better or worse than prior 
results. Any hypothetical, past performance simulations are the result of estimates made by 
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data 
selected by BNPP, and should not be used as guidance, in any way, of future performance. To 
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever 
(including in negligence) for any direct or consequential loss arising from any use of or reliance 
on material contained in this document even when advised of the possibility of such losses. All 
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP 
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person 
mentioned in this document or derivatives thereon. Prices, yields and other similar information 
included in this document are included for information purposes however numerous factors will 
affect market pricing at any particular time, such information may be subject to rapid change 
and there is no certainty that transactions could be executed at any specified price. BNPP may 
have a financial interest in any issuer or person mentioned in this document, including a long 
or short position in their securities and/or options, futures or other derivative instruments based 
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as 
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP 
may, from time to time, solicit, perform or have performed investment banking, underwriting 
or other services (including acting as adviser, manager, underwriter or lender) within the last 
12 months for any person referred to in this document. BNPP may be a party to an agreement 
with any person relating to the production of this document. BNPP may to the extent permitted 
by law, have acted upon or used the information contained herein or in the document, or the 
analysis on which it was based, before the document was published. BNPP may receive or 
intend to seek compensation for investment banking services in the next three months from or 
in relation to any person mentioned in this document. Any person mentioned in this document 
may have been provided with relevant sections of this document prior to its publication in order 
to verify its factual accuracy. 
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You will find the answer in our economy broadcast.
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