Forecast Poll
Studies

Introduction
The Forecast Poll is a sentiment tool that highlights near- and medium-term price
expectations from leading market experts. A survey is conducted each Friday and
published at 15:00 GMT when the individual participant’s forecasted prices can be
seen together with an average price for each time horizon.
The Forecast Poll is an unique sentiment indicator created in 2010. It is followed by
traders, market commentators as well as academics.
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Study 1: Overview
What does this indicator tell me?
This chart informs about the average forecast prices and also how close (or far
apart) the numbers sit from all participants surveyed that week.

Why is this study important?
This distribution also tells if there is unanimity (or disparity) among participants. A
lot of unanimity is prone to be accompanied by a more extreme reading or lead to
a tilted print the week after.

How to interpret the chart?
The bigger a bubble on the chart, the larger the number of participants targeting a
certain price level in that particular time horizon.
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Study 2: Bias
What does this indicator tell me?
Each participant’s bias is calculated automatically based on the week’s close price
and recent volatility. Drawing from those results, this chart calculates the
distribution of bullish, bearish, and sideways forecast prices from all participants.

Why is this study important?
It informs about sentiment extremes, as well as levels of indecision reflected in
number of “sideways”. Many trend changes in the exchange rate happen when
sentiment is tilted towards one of the extremes.

How to interpret the chart?
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Study 3: Averages
What does this indicator tell me?
This chart displays three central tendency measures (mean, median and mode). In
statistics, central tendency measures answer the question “what is the typical
outcome?”. In other words, “what was the most typical forecast price?”

Why is this study important?
It lets you know if the average forecast is being skewed by any outlier among the
poll participants. In particular, the mean is very sensible to outliers or small
numbers of data. In those cases, the other averages provide a different look to the
same concept.

How to interpret the chart?
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Study 4: Shifted Price
What does this indicator tell me?
In this chart, the close price is shifted behind so it corresponds to the date when
the price for that week was forecasted. This enables the comparison between the
average forecast price and the effective close price.

Why is this study important?
This chart display allows to draw a price path in the future, especially if we take the
large 3-month horizon. This time span is the one which better reflects the current
sentiment and the one which informs about how those traders might be positioned
in the market.

How to interpret the chart?
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Study 5: Price Change
What does this indicator tell me?
This chart tracks the percentage change between the weekly close prices.

Why is this study important?
This study illustrates the fact that an increase in volatility has the potential to
increase the volatility among the forecast prices, i.e. to create a bigger range
between the minimum and maximum forecast price.

How to interpret the chart?
Bouts of volatility (or extreme flat volatility) can be compared to the typical
outcome expressed through the averages.
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Study 6: Smooth Average
What does this indicator tell me?
This measure is basically an arithmetical average of the three central tendency measures (mean, median and mode). It smooths the typical outcome eliminating any
possible noise caused by outliers.

Why is this study important?
A lack of participation or the presence of an outlier value may result in different
central tendency values. In order to answer the question “what is the typical outcome?”, an additional average is used to smooth the lines.
Similar to a moving average used in technical analysis, the smoothed average
shows the trend in the forecast with less noise.

How to interpret the chart?
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Study 7: Min/Max
What does this indicator tell me?
Together with the close price, this chart displays the minimum and maximum
surveyed rates among all participants. The result is a price corridor, usually
enveloping the weekly close price from above and below, and serves as a measure
of volatility.

Why is this study important?
A change in the direction of the trend often surprises market participants. This
reaction is reflected in the chart with a cross between the close price and one of
the envelope lines.

How to interpret the chart?
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