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Key highlights of the week ended August 5

us

US private companies added more jobs than expected in July, the ADP report revealed on Wednesday. Private sector firms in the United States
created 179,000 new job places in the reported month, slightly up from the previous month's upwardly revised reading of 176,000, whereas
economic desks anticipated a meagre decrease to 170,000 in the seventh month of the year. Business services contributed 59,000 new jobs in
July, whereas financial services firm added 11,000 new jobs in the same month. Furthermore, the trade, transportation, and utilities industry
added 29,000 new employees to the US labour market, while manufacturers created 4,000 new jobs in July.

Australia

The Reserve Bank of Australia cut its interest rate by 25 basis points to an all-time low of 1.50% on Tuesday, amid signs of slowing economy. This
is the second easing during this year which is supposed to defend the economy from creeping deflation as well as restrain a too-strong Aussie.
Meanwhile, the following decision was widely expected by economists, with 36 out of 47 analysts surveyed by Reuters predicted a rate cut.
However, according to the RBA statement, the recent increase of the Australian dollar could "complicate" efforts to adjust the economy.
Moreover, the country is trying to readjust the focus from commodity products which play important role in the country's export, since
commodities suffered heavily from declining prices and low demand.

Japan

The Bank of Japan (BoJ) announced an introduction of additional monetary stimulus at the end of its two-day meeting on Friday. The central
bank increased its annual purchases of exchange traded funds (EFT) to 6 trillion yen ($57 billion) from the previous level of 3.3 trillion yen in
order to boost inflation and growth, but left its asset-purchase target at 80 trillion yen. Seven out of nine policymakers voted to expand its
purchases EFTs. Notably, the BolJ left its key interest rates unchanged at -0.1%, ignoring the administration of Prime Minister Shinzo Abe, who
hoped for more aggressive easing measures from the central bank. Japan's central bank adopted negative interest rates in February to reach its
2% inflation target and boost economic growth. Moreover, the central bank stated that the recent Brexit vote, as well as economic slowdown in
emerging markets and volatile markets were the main reasons for adopting these measures.

UK

As markets expected, the Bank of England (BoE) introduced a range of additional monetary policy measures and upgraded its growth and
inflation forecasts at its August meeting on Thursday amid Britain's decision to leave the European Union. All nine members of the Monetary
Policy Committee voted anonymously to cut the main lending rate to a record low 0.25% from 0.50%. Furthermore, the central bank expanded
its quantitative easing (QE) programme to 435 billion pound from 375 billion pound, while markets expected the BoE to leave its QE scheme
unchanged. Three of nine policymakers voted unanimously against the decision.
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“The strong increase in labour force participation and drop in
unemployment for 3 proxies of low-end services employment—
Hispanics, teens, and those with less than a high school diploma—
suggest that this was the best month for cheap labour of this
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expansion”.
U s D -Conor Sen, New River Investments
| news Impact
US economy creates 255,000 jobs in July but jobless rate Hich
remains steady 8

The US non-farm sector created more jobs than expected last
month, whereas the unemployment rate remained unchanged,
fresh data from the Department of Labor showed on Friday.
According to the Bureau of Labor Statistics, the US non-farm payrolls
(NFP) increased by 255,000 in July, while market analysts expected
the sector to add just 181,000 jobs in the reported period.
Meanwhile, the preceding month’s figure was revised up to 292,000
from the originally reported reading of 287,000. Furthermore, the
headline jobless rate came in at 4.9% in July, in line with last
month’s figure, whereas economic desks pencilled in a slight
deceleration to 4.8%. The report also revealed that average hourly
earnings rose 0.3% month-over-month on a seasonally adjusted
basis in July, following the 0.1% increase registered in June, while
economists anticipated the indicator to come in at 0.2% in the
reported month.

On a year-over-year basis, average hourly earnings remained steady
at 2.6%, meeting analysts’ projections. The NFP report provides
important insights into the health of the US economy and offers
some clues to the path of future rate hikes. Back in 2012, the
Federal Reserve set an unemployment target of 6.5%.
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Canadian jobless rate rises to 6.9% last month; June trade
gap widens to record high
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The number of jobless people actively searching for a job in Canada — ( ‘TH W : u
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jumped in the seventh month of the year, official data from Statistics I U
Canada revealed on Friday. According to the report, the Canadian w'

economy lost 31,200 jobs in July, following a loss of 700 positions in o L0

the preceding month, while market analysts expected the economy
to add 10,200 jobs in the reported month. Furthermore, the 1.2501
headline unemployment rate increased to 6.9% in the same month, +
compared to June’s jobless rate of 6.8%. Although July’s acceleration
was in line with economists' expectations. In the meantime, the vavos  mayis  wayso  wmio  mzz o mizs izl suges
participation rate dropped to 65.4% from 65.5% registered in June. || i Trends* Q3 16 Q4 16 Q117
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that the country’s trade deficit unexpectedly widened in June. %:(percenﬁle 1:(5) 1:2 1?5)
Median 1.32 1.31 1.30

On a seasonally adjusted basis, the Canadian trade gap rose to C$3.6 25% percentile 1.28 1.26 1.27

billion in the reported period, whereas May’s trade deficit was MIN 1.22 0.84 1.18

revised up to C$3.5 billion from the previously reported C$3.3 billion Bl b bl L LR

gap. Economic desks predicted the deficit to shrink to C$2.6 billion 05.08 open price | 05.08 close price % change

in the sixth month of the year. AUD/CAD 0.99291 1.00346 +1.05%
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Swiss Forex Bank & Marketplace

EXPLANATIONS

Chart
. — Simple Moving Average of 55 periods
=  SMA (200) — Simple Moving Average of 200 periods

Forecasts

Third Quartile — separates 25% of the highest forecasts

Second Quartile — the median price based on the projections of the industry

First Quartile — separates 25% of the lowest forecasts

b
py Bank SAﬁoute de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



http://www.icc-geneve.ch/pages/International_Center_Cointrin_Geneva.html
mailto:research@dukascopy.com

£ DwAscoPY

Swiss Forex Bank & Marketplace

2o 2o

RESEARCH PRODUCTS RESEARCH PRODUCTS

Newest releases and archive:
b & Fundamental Analysis
Technical Analysis

Press Review

Market Research

Expert Commentary
Dukascopy Sentiment Index
Trade Pattern Ideas

. % . . Global Stock Market Review
Fundamental Analysis Technical Analysis Press Review Market Research

‘\ P r " h Commodity Overview

Economic Research
Quarterly Report

& ,& b b Aggregate Technical Indicator

DuxAscoPY
RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS Addltlonal information:
2T / Dukascopy Group Home Page
Market News & Research
FXSpider
Live Webinars
Dukascopy TV
Daily Pivot Point Levels
Economic Calendar
Daily Highs/Lows
SWFX Sentiment Index

& & »& Movers & Shakers FX

DuascoPy Forex Calculators

RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS

RESEARCH PRODUCTS RESEARCH PRODUCTS
——
\\\\\\\\\\\\\

-

Dukascopy Bank

Expert Commentary ¢ ® Sentiment Index

Global Stock Market Review

Trade Pattern Ideas

Aasass
SR>

Currency Converter
Currency Index
CoT Charts

o

@
Commodity Overview > Economic Research .Dukasco;_)y Aggregate [ \
‘. : i Technical Indicator l ‘
\ b

il

Social networks:

Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
group.

ukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
icular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
gentor any other damages sustained in connection with the use of this article.
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