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CEE MARKET INSIGHTS

Poland just bought time not to hike
This week in CEE

Inflation will remain in focus across the CEE region this week. We expect September inflation to increase by 0.4-0.5pp
in both Czechia and Hungary, broadly in line with the rise already observed in several countries that reported their
figures last week. While higher fuel prices remain the main driver of inflation, September inflation in Czechia could also
be partially affected by increases in household energy prices introduced by the country's largest energy supplier.
Furthermore, three central bank meetings are scheduled for this week, in Poland, Romania and Serbia, and we expect
policy rates to remain unchanged in all three countries. However, with inflation in Poland approaching 4% in September,
it will be interesting to see how the central bank interprets this inflation spike. After the president signed legislation
allowing temporary tax cuts on fuel, policymakers gained some additional time. The central bank does not need to react
immediately, as inflation should remain below 4% in the coming months thanks to the tax cuts, which are expected to
shave 0.7-0.8pp off headline inflation. Without these measures, inflation would likely rise above 4.5%. However, since
such measures just delay inflation in time, we expect a rate hike to become a realistic possibility after the release of
January or February inflation data. On the political front, Romania's president is expected to hold another round of
consultations with political parties, after which he is likely to nominate a new candidate to form the next government,
this time with the backing of the PSD party.
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6.0%  Depreciation CEE currencies were under depreciation pressure, with the

Romanian leu clearly underperforming. Another failed

o attempt to resolve the political deadlock, combined with the

2.0% approaching S&P rating review of Romania and the risk of a
. u . downgrade to speculative grade, weighed on the currency.
0.0% .- - — Implied yields edged higher over the past week, while
]

changes in FX reserves and trade and price patterns

o ¢ suggest that the central bank intervened to support the
0% currency at some point. We believe the central bank is
allowing some degree of FX flexibility, as it needs to
oo PPN balance interest rate and financing stability against
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exchange rate stability.
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LCY yields, Eurobonds spreads

LCY Bond Yields (%) Eurcbond spreads (pp)

RO 2036 | 3.07 (0.28)
I 2 (0.19)
I 1.27 (0.23)
I 1.2 (0.29)
I 1.12 (0.31)
I 1(0.29)
I 0.97 (0.26)
I 0.95 (0.24)
I 0.9 (0.24)
I 0.68 (0.3)
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Source: Erste Group Research, Refinitiv

In case you missed

HR: Inflation accelerated to 4.7 % y/y in September

PL: Inflation back at the 4% mark

RO: Better economic sentiment in 3Q26

RO: BCR Romania Manufacturing PMI at 50.9 in September
RO: S&P affirmed Romania’s sovereign rating at ‘BBB-'
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Bond market developments

The widening of the spread between French 10-year
government bonds and German 10-year Bunds to around
150bp, the highest level since 2011, supported CEE
issuers outside the Euro Area. Local currency yield curves
shifted 10-15bp w/w lower in Czechia, Hungary and
Poland. The long end of the curve also moved lower in
Romania, while the short end was influenced by changes in
RON liquidity following FX operations. Last week, Croatia
submitted its final request for EUR 2.7bn, Hungary for EUR
9bn, Poland for EUR 12.7bn, Romania for EUR 4.3bn and
Slovenia for EUR 0.3bn from the RRF program, while the
Czech and Slovak requests had been submitted earlier. The
European Commission is expected to decide on the release
of the final payments in the coming months. We expect to
see more T-bill issuance across the CEE region this week,
as investors continue to favor short-term debt instruments.


https://www.erstegroup.com/en/research/report/en/SR526137
https://www.erstegroup.com/en/research/report/en/SR525632
https://www.erstegroup.com/en/research/report/en/SR525394
https://www.erstegroup.com/en/research/report/en/SR525803

o Erste Group Research
ERSTESS
05 October 2026

Group

Page 3/7

Upcoming releases in CEE

Country Indicator Period Erste Est. Comment

Looking at the confidence data, we expect a minor monthly

- il - 0, - 0
06. Oct 8:00 RO Retail Sales (v/y) Aug 23% 6.1% contraction. The base effect is helping to soften the annual decline.
. . Due to the usual summer shutdown in automotive we expect significant
. 0/ 0/
8:30 HU Industrial Production (y/y) Aug 4.6% 4.7% monthly drop.
Weak fuel sales and tourism figures coupled with the modest activity
8:30 HU Retail Sales (yly) Aug 3.9% 2.9% due to extreme hot weather in early August and the shutdown of Paks

nuclear power plant should have result in a monthly decrease in
general sales.
Inflation is being driven up by fuel and energy prices, as well as
9:00 cz CPI (yly) Sep P 2.5% 1.9% strong domestic demand, which is keeping core inflation around 3% in
the medium term.
We expect prices to remain stable in September, as the inflationary
9:00 Ccz CPI (m/m) Sep P 0.0% 0.3% impact of higher fuel prices will be offset by a seasonal decline in
vacation prices.

Based on calendar adjusted indicators from the Slovak Financial

. il 0/ - 0
9:00 SK Retail Sales (y/y) Aug 25% 0.1% Administration we expect positive retail growth in August
. . Industrial production has shown decent resilience to external factors.
0, 0y
07. Oct cz Industrial Producton (y/y) Aug 25% 3:1% However, we expect it to slow down gradually in the coming months.
cz Trade Balance Au 3.9 163 The trade balance is primarily influenced by high commodity prices
9 . : and seasonal factors.
PL Central Bank Rate 7-0ct 3.75% 3.75% Little probability of rate change before November, when the new
e e central bank projections will be available
8:30 HU CPI (yly) Sep 1.8% 1.3% Monthly change indicates a significant increase in y/y figures.
8:30 HU CPI (m/m) Sep 0.4% 0.2%
12:00 RS PPI (yly) Sep 8.4%
We do not expect any change of the NBR rates this year, in line with
08. Oct RO Central Bank Rate 8-Oct 6.50% 6.50% the forward guidance form the NBR governor at the August press
conference.
11:00 HR PPI (yly) Sep 6.2%
12:00 RS Central Bank Rate 8-Oct 5,750 5.750¢ No change expected. Inflation still contained but global surrounding
| 1570 e suggests more hawkish approach from central banks
. . We expect industrial production recovery to accelerate in August,
0, 0/
09. Oct SK Industrial Production (y/y) Aug 3.8% 2.3% however, production still remains below 2021 levels
We do not expect this reading to have any influence over our full year
. - 0, - 0,
8:00 RO GDP (yly) 2QF 0.4% 0.4% cal.
9:00 sk Trade Balance Au .50.0 0.8 We expect a negative trade balance in august based on imports
’ 9 : : growing faster than exports
10:30 Sl Industrial Production (y/y) Aug 2.0%

Source: Erste Group Resarch

Note: Past performance is not necessarily indicative of future results
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Government bond yields
Friday's close  2026Q4  2027Q1

Czechia 10Y 5.28 4.89 4.71
Hungary 10Y 5.72 5.58 5.48
Poland 10Y 6.26 6.40 6.40
Romanial0Y 7.32 7.49 7.37
Serbia 10Y 5.40 5.70 5.75
Croatia 10Y 65.00 65.00 65.00 60.00 55.00
Slovakia 10Y 95.00 80.00 80.00 75.00 70.00
Slovenia 10Y 63.00 55.00 55.00 50.00 45.00!
DE10Y yields 3.44 3.50 3.40 3.20 3.20

3M Money Market Rate
Friday's close  2026Q4 2027Q1 2027Q2 2027Q3

Friday's close

2027Q1  2027Q2 2027Q3

Key Interest Rate (deposit facility in Eurozone)
Q

Friday's close

Source: Bloomberg, Erste Group Research

Czechia 3.88 4.05 4.05 3.99 3.81 Czechia 3.75 4.00 4.00 4.00 3.75
Hungary 5.50 5.45 5.45 5.20 4.95 Hungary 5.50 5.50 5.50 5.25 5.00
Poland 3.85 3.85 3.85 3.85 3.85 Poland 3.75 3.75 3.75 3.75 3.75
Romania 6.11 5.90 5.90 5.81 5.43 Romania 6.50 6.50 6.50 6.25 5.75
Serbia 4.70 4.70 4.70 4.70 4.70] Serbia 5.75 5.75 5.75 5.75 5.75
Eurozone 2.60 2.78 2.78 279 2.54 Eurozone 2.50 2.75 275 2.75 2.50
Real GDP growth (%) Average inflation (%)
2024 2025 2026f 2027f 2024 2025 2026f 2027f
Croatia 3.8 3.4 2.1 2.2 Croatia 3.0 37 4.4 3.1
Czechia 11 27 2.1 25 Czechia 24 25 2.1 2.8
Hungary 0.7 0.5 1.7 22 Hungary 3.7 a4 1.8 3.0
Poland 3.2 3.6 3.6 3.0 Poland 3.6 3.6 3.2 4.1
Romania 0.9 0.7 -0.7 22 Romania 5.6 7.3 8.4 4.9
Serbia 3.9 20 34 4.0 Serbia 4.6 3.8 31 4.2
Slovakia 19 0.8 0.9 17 Slovakia 27 4.0 37 3.0
Slovenia 17 11 3.2 25 Slovenia 2.0 24 3.3 25
CEE8 avg 21 23 22 2.6 CEES8 avg 3.6 4.1 3.8 3.8
Public debt (% of GDP) CIA (%GDP)
2024 2025 2026f 2027f 2024 2025 2026f 2027f
Croatia 57.4 56.3 55.5 55.7 Croatia -2.2 -3.5 -3.5 -3.9
Czechia 43.2 44.1 45.0 46.5 Czechia 17 0.7 0.4 0.8
Hungary 73.5 74.4 77.2 77.0 Hungary 17 17 0.1 0.2
Poland 54.8 59.7 67.8 70.5 Poland 0.3 -0.9 -2.0 -2.6
Romania 54.8 59.3 61.1 63.0 Romania -8.2 -7.9 -6.8 -6.2
Serbia 46.7 44.5 44.1 43.7 Serbia -4.5 -4.9 -4.5 -3.0
Slovakia 59.7 61.2 62.5 64.3 Slovakia -4.6 -3.6 -2.7 -2.5
Slovenia 66.4 65.7 64.9 65.4 Slovenia 5.2 4.1 35 3.2
CEE8 avg 55.2 58.1 62.2 64.0 CEES8 avg -1.2 -1.8 -2.3 -2.3
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Unemployment (%)

2024 2026f

Croatia 5.0 4.8

Czechia 2.7 32

Hungary 4.4 4.5

Poland 5.1 6.0

Romania 5.5 6.4

Serbia 8.6 7.8

Slovakia 53 6.0

Slovenia 3.7 3.9

CEES8 avg 4.8 5.4

Budget Balance (%GDP)

2024 2025 2026f 2027f

Croatia -2.3 -3.0 -3.0 -3.0
Czechia -2.0 -21 -2.4 -3.4
Hungary 5.1 47 73 53
Poland -6.4 -7.3 -7.1 -7.1
Romania -9.3 -7.9 -6.0 -5.5
Serbia -2.0 -2.4 -3.0 -3.0
Slovakia -5.4 -4.5 -4.5 -5.0
Slovenia -0.9 -2.5 -3.2 -3.2
CEES8 avg -5.4 -5.6 -5.6 -5.5
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Appendix
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries "Erste Group")
independently and objectively as general information. This publication serves interested investors as additional source of information and provides general
information, information about product features or macroeconomic information without emphasizing product selling marketing statements. This
publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no direct buying incentives
were included in this publication, which is of information character. This publication provides only other information without making any comment, value
judgement or suggestion on its relevance to decisions, which an investor may make and is therefore also no recommendation. Thus, this publication does
not constitute investment research pursuant to Art. 36 (1) delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination
of investment research. The information only serves as non-binding and additional information and is based on the level of knowledge of the person in
charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed at any time without notice.
This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a transaction in any
financial instrument or connected financial instruments, and neither this publication nor anything contained herein shall form the basis of or be relied on
in connection with or act as an inducement to enter into any contract or inclusion of a financial or connected financial instrument in a trading strategy.
Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without verifying any
such information by independent third persons. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that the
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