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SLOVENIA : MACRO OUTLOOK

Better than expected entry into 2026 prompted upward
GDP growth revision, thought risks remain present

GDP entered 2026 on a strong footing, with headline figure growth accelerating to 3% y/y in 1Q26. Once
again, domestic demand remained dominant growth driver, while negative inventories and external trade
contribution weighed on the overall performance. Looking at the outlook, domestic demand is expected to
stay in the lead, with both investments and private consumption maintaining steady growth momentum,
albeit the latter one is facing certain headwinds amid rising inflation pressures. On the other hand,
challenges regarding external demand developments should continue to weigh on the export outlook, thus
keeping the net export contribution diminished in the period ahead. Stronger than expected entry into 2026
prompted modest upward revision of our current FY26 GDP forecast (2.0%), though risks remain present and
predominately linked to challenging environment and geopolitical uncertainties.

Inflation remained relatively contained at the beginning of 2026, averaging 2.7% y/y in the first quarter.
However, price pressures intensified going into 2Q26, with pick-up primarily driven by higher energy and
services prices. Looking ahead, we expect service-sector pressures to persist, while geopolitical tensions
and uncertainty surrounding energy prices continue to represent an upside risk to the near-term inflation
outlook. Bottom line, we see CPIl averaging at 3.4% mark in 2026.

The fiscal deficit widened to 2.5% of GDP in 2025, driven by stronger expenditure growth — gap is seen
gradually moving closer to the 3% of GDP threshold over the 2026-2027 period, reflecting slower revenue
g%pEaéniCS and riSing expendltures pressures. Source: Eurostat, Refinitiv, Erste Group Research

Group June 15, 2026
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GDP accelerated to 3.0% y/y in 1Q26
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GDP entered 2026 on a strong footing, with headline figure growth accelerating to 3% y/y in 1Q26 (vs 2% y/y in 4Q25),
thus exceeding expectations. Regarding the outlook for the remainder of the year, domestic demand is expected to remain
the key growth engine, with private consumption maintaining steady growth momentum, albeit being burdened by the
Middle East effect on the inflation trajectory. The investment profile is expected to further extend its improved footprint,
supported by the absorption of EU funds. On the other hand, challenges regarding external demand developments should
continue to weigh on the export outlook, thus keeping the net export contribution diminished in the period ahead. While
stronger than expected entry into 2026 prompted modest upward revision of our current FY26 GDP forecast (from
previously 1.7% to 2.0%), risks still remain present and predominately linked to challenging environment and geopolitical
uncertainties. o

ERSTES Source: Eurostat, Refinitiv, Erste Group Research

Group June 15, 2026
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Detailed structure revealed the usual drivers behind the
growth
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Seasonally-adjusted data in 1Q26 indicates that the economy expanded by 0.7% q/q, translating into a 3.1% increase on
the annual level. While detailed structure revealed pretty much unchanged overall structure, positive impact of the domestic
demand support was stronger than anticipated. On the private consumption side, we saw 3% alike growth (somewhat
contrary to what short-term data suggested), while investments dynamics remained robust with 12.6% y/y increase, again
being driven by increased activity in buildings and structures. Public consumption also had supportive tone (3.9% vy/y),
while on the other hand inventories shaved off 1.4pp from the headline figure growth. Lastly, external trade kept less
supportive role, where exports showed somewhat milder increase vs imports footprint (0.7% y/y and 1.5% yly,
respectively), thus resulting in negative net exports contribution of 0.5pp in 1Q26.

*
ERSTE 5 Source: Eurostat, Refinitiv, Erste Group Research
Group June 15, 2026
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Inflation accelerates as energy effects resurface

Annual inflation, percent Monthly inflation development, y/y percent
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After averaging 2.4% in 2025, inflation remained relatively contained at the beginning of 2026, averaging 2.7% yly in the
first quarter. However, price pressures intensified going into 2Q26, as inflation accelerated to 3.1% y/y in April and further
to 3.6% y/y in May. The renewed pick-up was primarily driven by higher energy prices, reflecting both a lower base effect
stemming from the expiry of earlier electricity price regulation measures and increased volatility in global markets, while
services inflation remained supported by wage growth and still-tight labor market conditions. Looking ahead, we expect
service-sector pressures to persist, while geopolitical tensions and uncertainty surrounding energy prices continue to
represent an upside risk to the near-term inflation outlook. Despite the recent acceleration, inflation is still expected to

gradually moderate over the medium term as energy-related effects fade and underlying price pressures ease. Bottom line,
l\sl\llagrgese CPl averaging at 3.4% mark in 2026.

Source: Eurostat, Refinitiv, Erste Group Research
Group June 15, 2026
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Spread level showing
stable footprint

We saw more volatile yield trajectory thus
far in 2Q26, with 10Y tenor moving in the
3.30-3.60% range i.e. currently hoovering
in the middle of that band. On the other
hand, spread levels remained broadly
stable, moving around 40bp on the longer
end of the curve. As for the outlook, we see
fundamentals remaining supported by the
pick-up in GDP growth and manageable
fiscal risks going forward. Stronger
pressures on spread levels should likely be
contained, while global factors are still seen
driving volatility as far as vyields are
concerned.

We also saw positive news on the rating
agencies side, where Moody's upgraded
Slovenia's credit rating from A3 to A2, with
stable outlook, while S&P affirmed it at AA
(stable outlook).
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Albeit widened, 2025 fiscal gap still stayed within
Maastricht limits

Budget balance, percent of GDP Public debt, percent of GDP
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Following positive fiscal developments in 2024 (-0.9% of GDP), Slovenia's consolidation trajectory came to a halt as budget
deficit widened to 2.5% of GDP in 2025, while the public debt ratio declined to 65.7% of GDP. The deterioration in the
fiscal balance was primarily driven by stronger expenditure growth, notably increase in public sector wages. Looking ahead,
the fiscal gap is seen gradually moving closer to the 3% of GDP threshold over the 2026-2027 period. Slower revenue
dynamics, public sector wage adjustments, rising social expenditures, as well as stronger investment and defense spending
are among main factors contributing to widening deficit position. Moreover, possible one-off fiscal costs linked to energy
support measures, as well as downside risks stemming from the conflict in the Middle East could additionally weigh on
budget performance.

*
ERSTE 5 Source: Eurostat, Refinitiv, Erste Group Research
Group June 15, 2026
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Shift in Slovenia’s Parliamentary seats
political direction

Following the parliamentary elections held
on March 22nd, Slovenia entered a period
of coalition negotiations after neither
political bloc produced outright majority.
The Freedom Movement (Gibanje Svoboda)
came in first with 29 seats, slightly ahead of
the Slovenian Democratic Party (SDS),
which secured 28 seats. Although Freedom ¢ . bemocrats (sp)
Movement won the largest number of seats, 6
it failed to secure a viable parliamentary

majority. After weeks of negotiations, SDS

leader Janez JanSa  succeeded in

assembling a centre-right coalition and was NSi. SLS, FOKUS, 9
confirmed as prime minister in May 2026,
marking a shift in Slovenia’'s political
direction. While the formation of a
government has reduced immediate political
uncertainty, the coalition's multi-party

Others (incl.
minorities); 12

Democrats, 6 Freedom Movement,

29

Slovenian Democratic

structure may continue to pose challenges Party (SDS), 28
for policy implementation.

*
ERSTE 5 Source: Eurostat, Refinitiv, Erste Group Research
Group June 15, 2026



SLOVENIA : MACRO OUTLOOK

70,0 Social Development
60,0 Goals
50,0 On the sustainable development front,
40.0 Slovenia continues to rank among the
' leading European countries in terms of
30,0 progress towards achieving the Sustainable
Development Goals (SDGs), placing 7th
20,0 among European countries and remaining

SDG 7 SDG 16 within the top tier globally (12th).

Status compared to the EU average

10,0 ‘ SDG 8 SDG 1‘ ‘
SDGa‘ ‘ Slovenia performs particularly well in
0,0 reduced inequalities (SDG 10), no poverty
‘SDG13 (SDG 1) and clean water and sanitation
-10,0 SDG 17 .SDGQ (SDG 6), while also recording favorable
20.0 outcomes in affordable and clean energy
’ SDG 5 ‘ (SDG 7) and peace, justice and strong
-30,0 . DG institutions (SDG 16). At the same time,
challenges remain in several areas,
-40,0 SDG 12 particularly responsible consumption and
-2 -1 0 1 2 3 4 5 production (SDG 12), gender equality (SDG
Progress 5) and selected aspects of sustainable food

systems and resource efficiency.

*
ERSTE 5 Source: Eurostat, Refinitiv, Erste Group Research
Group June 15, 2026



SLOVENIA : MACRO OUTLOOK

Slovenia: Forecasts

2018 2019 2020 2021 2022 2023 2024 2025 2026f 2027f

Percent Annual average

Real GDP growth 4,4 3,5 -4,1 8,4 2,7 2,4 1,7 1,1 2,0 2,1
Private consumption growth 3,4 9,5 -6,2 11,2 3,6 0,0 3,8 1,7 2,2 2,5
Fixed capital formation growth 10,6 4,9 -7,2 11,9 4,7 5,5 -0,3 4.1 6,3 3,7
Inflation 1,7 1,6 0,0 1,9 8,8 7,4 2,0 2,4 3,4 2,7
Unemployment rate 5,1 4,5 5,0 4,8 4,0 3,7 3,7 3,9 3,8 3,7
Percent of GDP

Budget balance 0,9 0,7 -7,7 -4,6 -3,0 -2,6 -0,9 -2,4 -2,9 -2,9
Public debt VAORS 65,9 80,1 74,7 72,5 68,3 66,6 66,1 65,8 66,1
Current account balance 6,5 6,4 7,3 3,5 -0,9 4,8 4,5 3,4 2,4 1,9

End of year

10Y Yield 1,0 0,3 0,2 0,2 2,6 3,3 3,1 3,3 3,4 3,5
Spread 40 40

L]
ERSTE 5 Source: Eurostat, Refinitiv, Erste Group Research
MR June 15, 2026
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Slovenia: Country overview

Official EU language: Slovenian
Capital: Ljubljana
Geographical size: 20 273 km2
Population: 2116 972
GDP per capita: EUR 33 062, below the EU average
Currency: Euro EUR since January 1 2007
Credit Ratings:
Moody's: A2, outlook stable
S&P: AA, outlook stable
Fitch: A+, outlook stable
EU member state: since 1 May 2004

Schengen: member since 21 December 2007

L]
ERSTE 5 Source: Eurostat, Refinitiv, Erste Group Research
Group June 15, 2026



Follow #ErsteGroupResearch on LinkedIn

Give us
feedback!

ERSTES
Group


https://forms.office.com/e/gRLTcU9Xae

Macro reports & forecasts are publicly available on Erste
Group's website and our mobile applications

Open in your browser On your mobile Scan our QR code

-
ERSTEé Research www.erstegroup.com Legal GDPR 2 MyProfile -~ == Deutsch | O Search GE&?TES Research
roup

Economy | Rates | Currencies Equity Credit ESG|SDG Videos AboutUs Administration Report Finder ‘

CEE Challenges for the new decade:
No.1 Demography

No.2 Going Green

No.3 Rule of Law

AA g g : . No.4 Healthcare
n g&‘""‘ / i £ % ] No.5 Euro Adoption
7/ \V VR [/ =
' A ':; ‘\ f = No.6 Labor Market ¥ \ g
‘i ' “ X\ - ’ N ‘ No.7 Education d
2028 oW o No.8 Regional Development CEE Macro Outlook, 13.06.2023

exports. No.9 Capital Markets

CEE Macro

2023 GDP growth in CEE: starring investment

Full series of reports
and net exports.

CEE Insights, 12.06.2023 nstant Comr c Show More .
R Instant Comments.  Show Mere We revise our 2023 GDP forecast to 1.3%
Maygintiatiannambeesiwin beflowingiin RO: May CPI surprised to the upside (CEE8 average), driven by upward revision of
e o e R B i growth in Crostia and Poland. Czechia and
and Slovenia (inflation... CZ: Inflation affected by food prices. Hungary went through a.. . .
Instant Comment, 1206.2023 .
me S Visit our research page:

SK: Industry back in the red

: o erstegroup.com/en/research
Baltics: Slow growth and lower inflation

As a consequence of the fallout of the war in Ukraine, Baltic - ﬁ \ Daily Updates Show more
have a de in growth, with Estonia f

CEE Macro Outlook, 07.06.2023

even experiencing a... { \ 2023 GDP forecast revised
CEE Matro and FIDaiy, 1206.2023
More PDF
* S
ERSTE 5 Source: Refinitiv, Eurostat, Erste Group Research

Group June 15, 2026


https://www.erstegroup.com/en/research

Contacts

ERSTES

Group

Visit www.erstegroup.com or type on Bloomberg ESTE <GO>

Erste Group Research (Vienna)

Fritz Mostbock, CEFA®, CESGA®
Head of Group Research

+43 5010011902
friedrich.mostboeck@erstegroup.com

Local Research Offices

Juraj Kotian

Head of CEE Macro/ Fl Research
+43 5010017357
juraj.kotian@erstegroup.com

Henning EBkuchen

Head of CEE Equity Research

+43 5010019634
henning.esskuchen@erstegroup.com

Rainer Singer, CEFA®

Head of Major Markets & Credit Research

+43 50100 11909
rainer.singer@erstegroup.com

Bratislava

Slovenska Sporitelna
Head: Maria Valachyova
+421 (2) 4862 4158
valachyova.maria@slsp.sk

Prague

Ceska Sporitelna
Head: David Navratil
+420 224 995 439
DNavratil@csas.cz

Budapest

Erste Bank Hungary

Head: Jozsef Miro

+36 (1) 235 5131
Jozsef.Miro@erstebroker.hu

Warsaw

Erste Securities Polska

Head: Cezary Bernatek

+48 22 257 5751
Cezary.Bernatek@erstegroup.com

Bucharest

Banca Comerciala Romana (BCR)
Head: Ciprian Dascalu

+40 373510424
ciprian.dascalu@bcr.ro

Zagreb/ Belgrade

Erste Bank

Heads: Alen Kovac, Mladen Dodig
+38572371383,+381 112209178
akovac2@erstebank.com

Mladen.Dodig@erstebank.rs

Source: Refinitiv, Eurostat, Erste Group Research
June 15, 2026


http://www.erstegroup.com/
http://www.erstegroup.com/
mailto:valachyova.maria@slsp.sk
mailto:Jozsef.Miro@erstebroker.hu
mailto:Horia.BraunErdei@bcr.ro
mailto:DNavratil@csas.cz
mailto:Tomasz.Duda@erstegroup.com
mailto:akovac2@erstebank.comMladen.Dodig@erstebank.com
mailto:Mladen.Dodig@erstebank.rs
mailto:juraj.kotian@erstegroup.com
mailto:henning.esskuchen@erstegroup.com
mailto:friedrich.mostboeck@erstegroup.com
mailto:Rainer.singer@erstegroup.com

Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries "Erste Group") independently and objectively as general information. This
publication serves interested investors as additional source of information and provides general information, information about product features or macroeconomic information without emphasizing product selling
marketing statements. This publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no direct buying incentives were included in this publication,
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therefore also no recommendation. Thus this publication does not constitute investment research pursuant to Art. 36 (1) delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination of investment research. The information only serves as non-
binding and additional information and is based on the level of knowledge of the person in charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed
at any time without notice. This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a transaction in any financial instrument or connected
financial instruments, and neither this publication nor anything contained herein shall form the basis of or be relied on in connection with or act as an inducement to enter into any contract or inclusion of a financial or
connected financial instrument in a trading strategy. Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without verifying any such
information by independent third persons. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that the forecasts, opinions and expectations contained herein are fair and
reasonable, Erste Group (including its representatives and employees) neither expressly nor tacitly makes any guarantee as to or assumes any liability for the up-to-dateness, completeness and correctness of the
content of this publication. Erste Group may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group endorses, recommends or approves
any material on the linked page or accessible from it. Neither a company of Erste Group nor any of its respective managing directors, supervisory board members, executive board members, directors, officers of other
employees shall be in any way liable for any costs, losses or damages (including subsequent damages, indirect damages and loss of profit) howsoever arising from the use of or reliance on this publication. Any
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the copyright of Erste Group and may not be copied, distributed or partially or in total provided or transmitted to unauthorized recipients. By accepting this publication, a recipient hereof agrees to be bound by the
foregoing restrictions.

Erste Group is not registered or certified as a credit agency in accordance with Regulation (EC) No 1060/2009 of the European Parliament and of the Council of 16 September 2009 on credit rating agencies (the
Credit Rating Agencies Regulation). Any assessment of the issuers creditworthiness does not represent a credit rating pursuant to the Credit Rating Agencies Regulation. Interpretations and analysis of the current or
future development of credit ratings are based upon existing credit rating documents only and shall not be considered as a credit rating itself.

© Erste Group Bank AG 2024. All rights reserved.

Published by:

Erste Group Bank AG

Group Research

1100 Vienna, Austria, Am Belvedere 1
Head Office: Wien

Commercial Register No: FN 33209m
Commercial Court of Vienna

Erste Group Homepage: www.erstegroup.com

*
ERSTE 5 Source: Refinitiv, Eurostat, Erste Group Research
Group June 15, 2026



	Slide 1: Strong start to 2026, but external risks remain
	Slide 2: Better than expected entry into 2026 prompted upward GDP growth revision, thought risks remain present
	Slide 3: GDP accelerated to 3.0% y/y in 1Q26
	Slide 4: Detailed structure revealed the usual drivers behind the growth
	Slide 5: Inflation accelerates as energy effects resurface
	Slide 6: Spread level showing stable footprint
	Slide 7: Albeit widened, 2025 fiscal gap still stayed within Maastricht limits
	Slide 8: Shift in Slovenia’s political direction
	Slide 9: Social Development Goals
	Slide 10: Slovenia: Forecasts
	Slide 11: Slovenia: Country overview
	Slide 12: Follow #ErsteGroupResearch on LinkedIn
	Slide 13: Macro reports & forecasts are publicly available on Erste Group‘s website and our mobile applications 
	Slide 14: Contacts
	Slide 15: Disclaimer

