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CEE MARKET INSIGHTS

Inflation and Serbia’s central bank

This week in CEE

Inflation in November will be released in Hungary, Romania and Serbia. So far, in other CEE countries, inflation tended to
surprise to the downside. In Serbia, the central bank holds a rate-setting meeting on Thursday and we expect no change
in the policy rate. Other than that, we will see the performance of industry in October in Slovakia and Slovenia. Trade data
is due in Slovakia and Slovenia, while Croatia will release producer prices.
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FX market developments

The Czech koruna and Hungarian forint have weakened
against the euro while the Polish zloty has held up relatively
stable. In Czechia, the FX market was influenced by
November's inflation, which surprised to the downside at
the end of the week. While headline CPI arrived at 2.1% y/y
in November, real wage growth at 4.5% is solid and
considered pro-inflationary by the central bank. Poland'’s
central bank lowered the key policy rate to 4% in December
as inflation eased more than expected in November.
Governor Glapinski suggested a “wait-and-see” mode for
the time being. We see the terminal rate at 3.5% with risks
to the downside.

This week, Serbia is holding a rate-setting meeting, but we
do not expect any change in the key policy rate this year.
The main event is taking place on global markets, which
may influence market developments in the region. The US
Fed holds a rate-setting meeting and an interest rate cut is
broadly expected.
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LCY yields, Eurobond spreads
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PMIs improve in CEE, except for Romania

CZ: Inflation affected by food prices

HU: A slight positive surprise from industry
HU: Turnover increased again in retail stores

HU: Disappointing consumption, encouraging inventories
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Bond market developments

Long-term government bond yields edged higher across
major markets last week, with German Bunds and US
Treasuries rising by roughly 10bp w/w in the 5-10Y
segment. Our colleagues from Major Market Research have
revised their yield forecasts slightly upward for next year,
citing relatively accommodative monetary and fiscal
policies in the US, which could keep inflation elevated over
the medium term. Bond markets in CEE showed little
reaction to global yield movements. In contrast, 10Y HGB
yields fell by about 10bp w/w after the governor signaled
that inflation may ease soon. Additionally, the government
announced that a substantial share of FX funding over the
next few years will come from SAFE loans, which should
reduce foreign issuance and lower borrowing costs. This
week, Romania will reopen ROMGBs maturing in 2028,
2032 and 2035; Czechia will reopen CZGBs 2029 and
2035; and Poland will offer a range of bonds. Both Czechia
and Hungary plan to sell T-bills as well.

HU: Fitch Ratings has affirmed Hungary's credit rating at BBB but revised the outlook to Negative.

HR: November CPI lands at 3.8% y/y
PL: Another rate cut to finish the year

PL: Public spending contributed the most to Q3 growth

RO: Consumers turn frugal

RO: Economic growth confirmed at +0.8% y/y after three quarters
RS: 3Q25 real GDP confirmed at 2% y/y

SK: GDP figure for 3Q confirmed
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Upcoming releases in CEE

Time Country Indicator Period Erste Est. Prev. Comment

08. Dec No releases scheduled

o 8w <10 Moo am e  pRewm s e amort e coudme ety decine o
w0 h <ot e e e s e sl Ay e
9:00 SK Trade Balance Oct 350.00 428.30 Trade surplus expected to narrow slightly.
11:00 HR PPI (yly) Nov 1.3%

10. Dec SK Industrial Production (y/y) Oct -2.0% 0.9% Industrial production remains under pressure.
8:00 RO Trade Balance Oct -2483.40
10:30 S| Industrial Production (y/y) Oct 0.5% -1.3% We expect to see mild industrial production recovery going into 4Q25

11. Dec 12:00 RS Central Bank Rate Dec-25 5.8% 5.8% Yj\r/“e:::;i(t:; :rBOint; ’iﬁsmain on hold due to tense geopolitical situation and

12. Dec 8:00 RO CPI yly) Nov 9.8% 9.8% \r?";pisnii the annual inflation rate plateauing into the year end as base effect is not
8:00 RO CPI (m/m) Nov 0.5% 0.5% E)u::elrzzic:ztisch;;w rise this month as well as natural gas prices. Senices inflation
8:00 RO Wages (y/y) Oct 4.1%
9:00 SK Wages (y/y) Oct 3.1%
12:00 RS CPI (yly) Nov 2.8% 2.8% Inflation is expected to remain subdueed due to retail margin caps
12:00 RS CPI (m/m) Nov 0.5%

Source: Erste Group Resarch

Note: Past performance is not necessarily indicative of future results
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Forecasts

LCY Government bond yields

Friday's close 3 4 Friday's close 2026Q2 202603 202604
Czechia 10Y 4.54 4.27 4.16 4.11 4.04
Hungary 10Y 6.90 6.70 6.67 6.64 6.44
Poland 10Y 5.18 5.00 5.00 4.90 4.80
Romanial0Y 6.90 6.80 6.70 6.60 6.50
Serbia 10Y 4.98 5.00 4.80 4.60 4.40
Croatia 10Y 24.00 50.00 50.00 50.00 50.00
Slovakia 10Y 65.00 85.00 85.00 85.00 85.00
Slovenia 10Y 26.00 50.00 50.00 50.00 50.00
DE10Y yields 2.80 2.70 2.90 2.90 3.00
3M Money Market Rate Key Interest Rate (deposit facility in Eurozone)

Friday's close  2026Q1 2026Q2 2026Q3 2026Q4 Friday's close
Czechia 3.54 3.56 3.56 3.57 3.57 Czechia 3.50 3.50 3.50 3.50 3.50
Hungary 6.50 6.45 6.45 6.45 5.95 Hungary 6.50 6.50 6.50 6.50 6.00
Poland 4.07 3.80 3.65 3.65 3.65 Poland 4.00 3.75 3.50 3.50 3.50
Romania 6.21 6.00 5.70 5.35 5.05 Romania 6.50 6.50 6.25 5.75 5.25
Serbia 4.69 4.68 4.47 4.26 4.05 Serbia 5.75 5.75 5.50 5.25 5.00
Eurozone 2.08 2.01 2.02 2.02 2.03 Eurozone 2.00 2.00 2.00 2.00 2.00
Real GDP growth (%) Average inflation (%)

2023 2024 2025f 2026f 2023 2024 2025f 2026f
Croatia 38 38 3.1 2.7 Croatia 8.1 3.0 38 32
Czechia 0.2 11 25 2.4 Czechia 10.7 2.4 2.6 24
Hungary -0.8 0.6 0.2 2.0 Hungary 17.6 37 45 3.8
Poland 0.2 3.0 35 35 Poland 11.4 3.6 3.6 24
Romania 23 0.9 13 21 Romania 10.5 5.6 7.3 6.5
Serbia 3.7 39 2.0 2.7 Serbia 125 4.6 39 33
Slovakia 21 1.9 0.7 13 Slovakia 10.5 2.8 4.0 35
Slovenia 2.4 17 0.9 21 Slovenia 7.4 2.0 25 2.3
CEES8 avg 0.9 2.0 2.3 2.7 CEES8 avg 11.5 3.7 4.2 3.4
Public debt (% of GDP) CIA (%GDP)
2023 2024 2025f 2026f 2023 2024 2025f

Croatia 60.9 57.4 56.5 56.0 Croatia 0.1 -2.2 -3.6
Czechia 42.2 433 44.2 44.8 Czechia 0.3 17 19
Hungary 73.2 735 74.3 75.0 Hungary -0.1 15 11
Poland 49.5 55.1 62.0 66.0 Poland 15 0.3 -1.0
Romania 48.9 54.8 59.2 61.1 Romania -6.7 -8.2 -7.8
Serbia 48.0 46.7 47.6 47.7 Serbia -2.4 -4.7 -5.2
Slovakia 55.8 59.7 61.9 63.2 Slovakia -3.0 -4.6 -4.1
Slovenia 68.3 66.6 66.1 65.5 Slovenia 4.8 4.5 3.2
CEE8 avg 52.0 55.4 59.3 61.5 CEES8 avg -0.6 -1.2 -1.8

Source: Bloomberg, Erste Group Research
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Unemployment (%)

2023 2024 2025f 2026f
Croatia 6.1 5.0 4.7 4.5
Czechia 2.6 2.7 29 35
Hungary 4.1 4.4 43 4.1
Poland 5.1 51 5.3 5.2
Romania 5.6 55 5.9 5.7
Serbia 9.5 8.6 8.7 8.6
Slovakia 5.8 53 5.4 5.8
Slovenia 3.7 3.7 3.6 3.6
CEES8 avg 4.9 4.8 5.0 5.0
Budget Balance (%GDP)

2023 2024 2025f 2026f
Croatia -0.8 -1.9 -2.8 -2.7
Czechia -3.7 -2.0 -2.4 -2.5
Hungary -6.8 -5.0 -5.0 -5.3
Poland -5.2 -6.5 -7.1 -6.8
Romania -6.6 -9.3 -8.4 -6.4
Serbia -21 -2.0 -3.0 -3.0
Slovakia -5.3 -5.5 -4.8 -4.3
Slovenia -2.6 -0.9 -2.1 -2.9
CEE8 avg -5.0 -5.5 -5.7 -5.3
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries "Erste Group")
independently and objectively as general information. This publication serves interested investors as additional source of information and provides general
information, information about product features or macroeconomic information without emphasizing product selling marketing statements. This
publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no direct buying incentives
were included in this publication, which is of information character. This publication provides only other information without making any comment, value
judgement or suggestion on its relevance to decisions, which an investor may make and is therefore also no recommendation. Thus, this publication does
not constitute investment research pursuant to Art. 36 (1) delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination
of investment research. The information only serves as non-binding and additional information and is based on the level of knowledge of the person in
charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed at any time without notice.
This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a transaction in any
financial instrument or connected financial instruments, and neither this publication nor anything contained herein shall form the basis of or be relied on
in connection with or act as an inducement to enter into any contract or inclusion of a financial or connected financial instrument in a trading strategy.
Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without verifying any
such information by independent third persons. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that the
forecasts, opinions and expectations contained herein are fair and reasonable, Erste Group (including its representatives and employees) neither expressly
nor tacitly makes any guarantee as to or assumes any liability for the up-to-dateness, completeness and correctness of the content of this publication.
Erste Group may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group
endorses, recommends or approves any material on the linked page or accessible from it. Neither a company of Erste Group nor any of its respective
managing directors, supervisory board members, executive board members, directors, officers of other employees shall be in any way liable for any costs,
losses or damages (including subsequent damages, indirect damages and loss of profit) howsoever arising from the use of or reliance on this publication.
Any opinion, estimate or projection expressed in this publication reflects the current judgment of the author(s) on the date of publication of this document
and does not necessarily reflect the opinions of Erste Group. They are subject to change without prior notice. Erste Group has no obligation to update,
modify or amend this publication or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate. The past performance of a financial or connected financial instrument is not
indicative for future results. No assurance can be given that any financial instrument or connected financial instrument or issuer described herein would
yield favorable investment results or that particular price levels may be reached. Forecasts in this publication are based on assumptions which are
supported by objective data. However, the used forecasts are not indicative for future performance of financial instruments incl. connected financial
instruments. Erste Group, principals or employees may have a long or short position or may transact in financial instrument(s) incl. connected financial
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