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Key changes in CEE outlook

* |In most countries in the region, 4Q24 GDP estimates arrived either in line with expectations
or surpassed them. Only in Romania and Serbia did 4Q24 growth surprise to the downside.

 Looking at the whole 2024 economic performance, Croatia and Serbia experienced the
strongest growth, at close to 4%.

* On the other hand, Hungary underperformed, having expanded by 0.5% in 2024. Romanian
economic development disappointed (0.9% in 2024) as well, despite dynamic real wage
growth.

 Regarding the outlook for 2025, we expect 2025 GDP growth to accelerate in all CEE
countries except for Croatia and Slovakia. In Croatia, we expect a slight cooling off, while
Slovakia should sustain a similar pace of growth. Average growth in the region should be 0.6
percentage points higher in 2025 (2.6% vs. 2.0% in 2024).
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Key changes in CEE outlook

 Unfortunately, the recovery is not going to be as strong as we expected at the end of 2024.
We revised the full-year growth forecast downwards in several CEE countries already after
seeing 4Q24 flash estimates. While in Romania and Serbia, 2025 GDP revisions were more
substantial (to 2% of GDP, from 2.8%, and to 3.8% of GDP, from 4.5%, respectively), in
Czechia and Slovenia, adjustments were more marginal.

* Fiscal consolidation is another growth-negative factor impacting the economic prospects of
the region. Czechia, Romania and Slovakia are on track to lower their budget deficits most
considerably in 2025. Recent geopolitical developments and the urgent need to increase
defense spending are likely to mitigate the size of fiscal consolidation, however. Especially if
the escape clause is triggered.

 We continue to see tariffs as a key downside risk to our growth forecast. We keep watching
the sentiment indicators and remain worried about declining consumer confidence, in
particular. Assessment of financial situation of households has worsened as well lately.
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Key changes in CEE outlook

* Private consumption was a key driver of growth in 2024 across the region. Real wage gains
allowed households to regain the purchasing power that was lost due to the inflation
surge. However, private consumption growth was not as strong as wage growth would
imply. There was an increased propensity to save and hold off on some of the
consumption spending. As far as outlook is concerned, the recent decline of consumer
confidence and worsening expectations of households regarding their financial situation
may drag the level of spending slightly down.

* |nvestment activity slowed in 2024. This year, however, based on the cyclicality of the EU
funds flow, we expect the acceleration of investment to be a key factor driving GDP
growth up in most of the CEE countries.

 Allin all, domestic demand will remain the pillar of growth in 2025.
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Global trends affecting our forecasts

OUTLOOK FOR EUROZONE

* This year, we expect the Eurozone economy to accelerate to 1.0%, from 0.7% in 2024. The economic
development has been weaker than expected, however. The German economy contracted for the
second year in a row (-0.3% in 2023 and

-0.2% in 2024). Further, the uncertain political situation in France and Germany is weighing on the
outlook. Not to mention the threat of tariffs.

INCREASE IN DEFENSE SPENDING

* Germany announced its plans to set up a EUR 500 billion fund for infrastructure and defense
investment. The fund would be worth roughly 11% of German GDP. Although it will be spread over
10 years, it will be quite a substantial fiscal stimulus in the coming years, if passed.

 An escape clause for defense spending (i.e. excluding defense expenditure from the budget deficit
limits and targets) for all EU countries would provide additional fiscal impulse. At the top of that,
new fiscal instrument within ReArm Europe should provide additional financing of defense spending.
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Global trends affecting our forecasts

PEACE DEAL BETWEEN RUSSIA AND UKRAINE

* The possibility of a peace deal between Russia and Ukraine has impacted the FX market to the
greatest extent. Although strong guarantees would be needed to unlock the full economic
potential, access to Ukraine’s market would be positive for economic prospects in the region.

IMPACT OF TRADE TARRIFS

 There is still limited clarity regarding the tariffs to be imposed on Europe. Most recent
announcements include a 25% tariff plan on vehicles and pharmaceuticals. We see the direct
impact of these tariffs to be the highest in Slovakia. However, there is a threat of 25% tariffs on all
goods imported from the EU.

MONETARY EASING ON CORE MARKETS

* The ECB lowered the key deposit rate to 2.5% and a pause is expected at the nearest meeting. In
the US market began pricing in monetary easing amid rising fears of recession.
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2024: neither a bad nor
terrific year

“All countries in the region expanded last year. Economic performance
was quite heterogenous, however. Households regained their
purchasing power and increased private consumption visibly in 2024.

Investment growth was weaker due to the cyclicality of the EU funds
inflows."”
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CEE MACRO OUTLOOK

2024 GDP growth
driven by private
consumption

Croatia and Serbia outperformed last
year, as 2024 growth came close to 4%.
In Croatia, real wage growth was
particularly strong, as it averaged 11.7%.
In Serbia, real wage gains, coupled with
solid public investment partly reflecting
preparations for Expo 2027, were behind
such solid GDP.

Hungary and Romania underperformed,
on the other hand. In Hungary, the
contraction of investment activity was
substantial, dragging growth down to
0.5% in 2024.

Source: Eurostat, Erste Group Research
11 March 2025



CEE MACRO OUTLOOK

Retail and industry 10
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CEE MACRO OUTLOOK

Despite headwinds in external environment, 2025 GDP
growth should accelerate slightly across region

We expect GDP growth to accelerate in all CEE countries but Croatia and Slovakia. In Croatia, we expect a slight cooling off, while
Slovakia should sustain a similar pace of growth. In Hungary and Romania, 2024 proved weaker than was initially expected. Croatia
and Serbia are the clear outperformers, fueled by strong domestic demand. In Serbia, the implementation of the "Leap into the
Future—Serbia EXPO 2027" development plan pushes growth higher. On average, however, 2025 GDP growth should be roughly
half a percentage point higher compared to 2024, thanks to the acceleration of investment activity.

GDP forecast, percent
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CEE MACRO OUTLOOK

Private consumption to lose some strength. Acceleration of
investment to push GDP higher in 2025.

Households' purchasing power has recovered and we expect spending to keep growing, albeit at a slightly slower pace in several
CEE countries. Private consumption will continue to positively contribute to the 2025 growth. The slight acceleration in economic
development should come from higher investment activity next year. This acceleration should be driven by the restart of projects
financed from the new budgeting period (MFF 2012-27).

Change in private consumption and investment growth between 2024 and 2025, percentage point
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CEE MACRO OUTLOOK

Market sentiment gives some hope for improvement
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Economic Sentiment Indicator (ESI) as well as Consumer Confidence Indicator show a small tick upward in February. The CEES8
average of ESl increased from 98.1 in January to 98.6 in February. Looking across the countries, ESl increased in Czechia, Hungary,
Poland, Romania and Slovenia, while in the other three countries it went marginally down. As far as consumer confidence is
concerned, prior to February's assessment, a downward trend could have been observed since mid-2024. Such development is quite
worrying regarding the outlook for private consumption growth and its contribution to GDP growth in 2025. On the other hand, the
PMI indices delivered a solid development and increased in February in all countries. In Hungary and Poland, PMIs were above the
threshold of 50.

*
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CEE MACRO OUTLOOK

Decline of consumer confidence has become worrying.

Savings over next 12 months

Financial and economic situation over next 12 monts
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—Financial situation over next 12 months, CEE8 average
= ES| Survey: Savings over next 12 months, CEE8 average

— General economic situation over next 12 months, CEE8 average

In the EU, the propensity to save seems to have continuously increased and is at the highest level since 2015. In the region, we saw
a similar trend from mid-2022 until mid-2024. The average for CEE8 reached its peak in May 2024, and since then, we have seen
some divergence compared to the whole EU as the balance of answers has been dropping in the region over the last half year. It
remains at relatively high levels overall. What is more worrying, however, is that the evaluation of the financial and economic

situation has been worsening over the last half year. Such development may increase the cautiousness of households regarding
spending.
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Impact of tariffs

“The topic of tariffs has been present with us for quite a while already.
In this report we try to access direct impact of the recently announced
25% tariffs on vehicles and pharmaceuticals on CEE performance. It is
obviously negative and most sizeable in Slovakia due to exposure of the
automotive sector”
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Impact of tariffs

* We try to evaluate the direct impact of 25% tariffs on two sectors: vehicles and
pharmaceuticals. The impact of the tariffs is seen as negative for economic development
in the region. Slovakia is most exposed due to the high share of vehicles in the Slovakia’s
exports to the US. Slovenia and Hungary follow. In the case of Slovenia, the vulnerability
comes from the limited diversity of Slovenia’s exports to the US (pharmaceuticals). In
Hungary, vehicles and pharmaceuticals combined have a non-negligible share as well.

* The impact on value added would be negative. The higher the tariffs, the higher the loss
of value added in the region. Hungary, Slovakia and Slovenia have the highest share of
domestic value added embedded in the US imports and final demand on their total value
added. These three countries would experience the biggest negative impact.

ERSTES 16
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CEE MACRO OUTLOOK

Tariffs: Slovakia, Hungary and Slovenia among most
exposed to direct impact of US import tariffs

Breakdown of US imports (as % of GDP of trading partner, 2023)
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CEE MACRO OUTLOOK

Tariffs: Domestic value added (VA) in exported vehicles
from Slovakia and Hungary to world is about 30%
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CEE MACRO OUTLOOK

Tariffs: Share of domestic value added of CEE countries
embedded in US imports / final demand on their total value
added
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CEE MACRO OUTLOOK

Tariffs: Direct impact of US import tariffs on value added in
CEE countries

Cummulative impact of increased AVG tariffs 25% tariffs on selected goods*
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CEE MACRO OUTLOOK

Tariffs: Indirect impact. Response to decline of GDP level in

Germany.
Economic impact in Germany Effects of shocked German GDP on CEE economies
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To quantify relationships between CEE economies and Germany, we used a (Bayesian) Global Vector Autoregression
Model (BGVAR), whose sole purpose is to model relations among complex entities.

We use the German Economic Institute estimates to evaluate the impact on CEE countries. The biggest negative
impact on growth is expected in 2026, corresponding to the hit to the German economy.

As far as the countries are concerned, Romania and Czechia would be the most impacted. Croatia would be the
least affected.

*
ERSTE 5 Source: German Economic Institute, Eurostat, Erste Group Research 21
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CEE MACRO OUTLOOK

Labor market has been tight despite economic hurdles

Unemployment rate, percent

Czechia Croatia Hungary Poland Romania Slovenia Slovakia
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We see quite mixed performance of unemployment across the region. In some CEE countries, such as Czechia or Hungary, the
unemployment rate has been slowly but continuously rising over the last couple of years. These two countries have been struggling
with rather meager economic growth since 2022. In 2023, the Czech economy stagnated, while Hungary underperformed in 2024
with GDP growth of 0.5%, the lowest in the region. Czechia, at the top, welcomed the highest number of Ukrainian refugees as a
percentage of its population (3.7 % since the outbreak of the war). In Croatia, Romania, and Slovakia, on the other hand, the
unemployment rate has been declining. In Poland and Slovenia, the average unemployment rate in 2024 ticked up after decreasing in
2023. Poland and Slovakia are two other CEE countries with a sizeable inflow of Ukrainian refugees as a percentage of the population,
yet with no visible deterioration in the labor market as opposed to Czechia. Economic development has been more solid in those two
countries as well.

*
ERSTE 5 Source: European Commission, Eurostat, Erste Group Research 23
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CEE MACRO OUTLOOK

Inflow of Ukrainian
refugees improved
matching on labor market

According to UNHCR data, as of mid-February 2025,
there are 6,346,000 Ukrainians recorded in Europe —
with 6,900,000 recorded globally. While in absolute
terms, Germany and Poland welcomed the highest
number of refugees, as a percentage of the population,
Czechia stands out, with Ukrainians amounting to 3.7 %
of Czech's population.

In our view, CEE economies benefited from the inflow of

Ukrainian workers who became mostly well-integrated
into the job market. Despite such an increase in the

available workforce, unemployment remained low across

the region. Such migration seems to be filling the gap

that arises from the aging population in CEE. An outflow

of Ukrainians could result in a lack of workforce in
specific sectors, resulting in wage pressure.
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CEE MACRO OUTLOOK

Real wage gains peaked in 2024. Nominal wage growth to
slow down this year.

Real wage growth in 2024, percent Nominal wage and inflation forecast, percent
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Real wage growth was extraordinarily high in Croatia as it reached almost 12% in 2024. In Hungary and Romania, it
was around 10%. Czechia, Slovenia and Slovakia saw the most moderate real wage gains around 4% in 2024. This
year, we expect nominal wage growth to slow down. As inflation eased throughout last year, we believe the
bargaining power has diminished and wage adjustment will likely be more moderate compared to last year. In
combination with relatively elevated inflation, real wage is set to lose the dynamics from 2024. The overall tight
labor market conditions, however, will sustain some of the wage pressure.

ERSTE é Source: Eurostat, Erste Group Research 25
Group 11 March 2025



Inflation and monetary policy

“Inflation has been falling gradually but surely across the region. The
year-end 'hiccup' should pass in the course of 2025. We should see a
more permanent disinflation process after the base effects causing
recent inflation increases fade out. Weaker-than-expected economic
growth favors monetary easing. In all CEE countries, we should thus see
more interest rate cuts. They will come later than initially expected and
the size of monetary easing will be smaller.”
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CEE MACRO OUTLOOK

Inflation increased at beginning of 2025

Average inflation in 2024 was far lower compared to 2023. Inflation development at the end of 2024 showed some
hiccups, however. At the beginning of 2025, the January number surprised to the upside in several CEE countries. We
believe that inflation should come back to downward trajectory in the second half of the year allowing central banks
to reconsider monetary easing.

Inflation development, percent
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CEE MACRO OUTLOOK

Inflation of services
has been
persistently high

Inflation has been elevated. Inflation of
services has not been declining since the
beginning of 2024. Moreover, most
recently, it has picked up. Level-wise, it
has been moving sideways around 7 %,
which is more than twice as much as
prior to 2022 and the inflation shock.

Inflation of goods has picked up most
recently as well, suggesting that bringing
inflation down toward the central bank's
target may take a little longer.

Source: Eurostat, Erste Group Research 28
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CEE MACRO OUTLOOK

Inflation forecast revised up in several CEE countries

We revise our 2025 inflation forecast upward in part of the region. The biggest upward revision of headline inflation
took place in Hungary, where we see the 2025 average at 5.0%, compared to 4.1% previously. Inflation was revised
upward and is expected to be higher by roughly 0.5 percentage points in Croatia and Poland compared to our
expectations from the end of 2024. In Slovakia, due to higher indirect taxes and energy prices, we may see inflation
rising toward 3.7% in 2025, compared to 2.9% in 2024. Average inflation should decline only in Romania and Serbia
in 2025.

Inflation forecast, percent
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CEE MACRO OUTLOOK

Monetary easing gets delayed and will be smaller in size

While we still see monetary easing coming in the whole region in 2025, in most countries, it is likely to come later
than we initially expected. The size of monetary easing will be smaller as well. In Hungary, we now expect the interest
rate to go down to 6% at the end of the year. Most recent comments from the new leadership of the Hungarian
central bank suggest that Hungary may see no change in the key policy rate this year at all. In Serbia, we have
pushed back our expectations for the first rate cut to May, and we are now forecasting a total of 75bp in cuts in 2025
compared to the 100bp we expected earlier. In Poland, we will see rate cuts in the second half of the year only if at
all. In Romania, we expect monetary easing after the presidential elections. The size and timing will strongly depend
on the fiscal consolidation path.

Inetrest rate, current and year-end forecast percent
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Fiscal policy and market
development

“Fiscal consolidation seems to be unavoidable at this point - at least in
some CEE countries. Czechia is determined to bring the budget deficit
down further, although in 2024 it already should drop below the 3% of
GDP threshold. Romania and Slovakia face the biggest fiscal
consolidation. Poland, on the other hand, does not plan to curb fiscal
spending, as defense expenditures grow substantially.”
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CEE MACRO OUTLOOK

Are markets correctly
pricing in peace deal?

The Hungarian forint and the Polish zloty have been
continuously strengthening since news about the
peace deal between Ukraine and Russia started
building momentum. The end of the war would be
economically beneficial for the region and provide
investment opportunities in Ukraine if the guarantees
are strong enough. The optimism reflected on the FX
market may be stretched at this point, however. Local
factors, especially monetary easing being delayed and
bringing the interest rate differential to even more
attractive levels, are also important.

Regardless of the outcome of the negotiations, Europe
will have to increase defense spending and finance it
through higher debt. An escape clause may give
European countries the flexibility to increase deficits
without limiting other expenditures. The impact on the

bond market will be a mix of fiscal and monetary policy
directions.

Source: Refinitiv, Erste Group Research 32
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CEE MACRO OUTLOOK

General government balance, percent of GDP Mate rial CO“SOIidatiOn
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CEE MACRO OUTLOOK

Romania faces biggest challenge. Lack of consolidation
may lead to rating downgrade.

Revenues and expenditures in Romania, % of GDP 50.0 Fiscalrevenuesin 2022, % of GDP
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In the past couple of years, Romania tended to overestimate revenues and underestimate expenditures. The
overdue fiscal consolidation process will likely need to tackle the issue of low budget revenues. Fiscal revenues are
among the lowest in the EU at 27.5% of GDP. Further, Romania has the highest VAT gap in the whole EU. Closing
the VAT gap towards the EU average would yield extra revenues to the state budget of at least 2% of GDP, which is
a lot and would almost entirely solve the structural deficit problem.
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CEE MACRO OUTLOOK

Ratings: Romania
under pressure

In December, Moody's downgraded
Slovakia, while Fitch changed the outlook
for Romania to negative in an unscheduled
review (if necessary, for credit rating
agencies it is possible to deviate from the
schedule in order to comply with the
obligation to issue credit ratings based on
all available and relevant information and
disclose credit ratings in a timely manner).
The first and main reason behind such a
decision was increased political
uncertainty to high levels with adverse
effects on fiscal consolidation. S&P
followed in January and Romania’s outlook
was cut to negative from stable by S&P on
ballooning budget deficit.
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CEE MACRO OUTLOOK

Long end of curve should move down as monetary easing
remains baseline. Risks to upside if fiscal impulse boosts
growth and inflation remains elevated.

10Y yield development and forecasts, percent
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Point of interest:
ReArming Europe

“Recent geopolitical developments made Europe think about defense
spending. Europe has been underspending for quite a long time. Ursula
von der Leyen pledged to propose activating the escape clause for
defense investments that would result in additional fiscal space for all
European countries. At the top, a new instrument should be introduced
providing EUR 150 billion of loans.”
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CEE MACRO OUTLOOK

EU has been underspending on defense for years.
Activating escape clause would increase fiscal space.

During the Munich Security Conference, Ursula von der Leyen pledged to propose activating the escape clause for defense
investments. This approach would allow member states to substantially increase their defense expenditure without the fear of cutting
other expenses. The escape clause allows for a temporary deviation from the budgetary requirements for all Member States in a
situation of a generalized crisis. If all European countries that belong to NATO increased defense spending by 1.5 percentage point
next year, the fiscal impulse would be worth EUR 197 billion (in 2023 real GDP in EUR to match NATO calculations of defense

expenditures as % of real GDP based on 2015 prices), which is slightly more than 1% of European Union GDP.
6

Defense expenditure as % of GDP, 2024 NATO estimate and increase by 1.5pp
3 1.5pp increase of defense spending
would be worth around EUR 200 billions

Spain Luxembourg Slovenia  Belgium Italy Portugal Croatia  Slovakia Netherlands France  Czechia Hungary Germany Sweden Bulgaria Romania Denmark Finland Lithuania Greece Latvia Estonia Poland

m Increase of defense spending by 1.5 percentage point = Defense expenditure, NATO 2024 estimate

—_

*
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RRF funds and ReArm loan instrument, EUR billion

RRF grants

RRF loans

m Disbursed as of March 8

m Left as of March 8

ReArm loans

CEE MACRO OUTLOOK

Is common defense
spending finally an
option?

The new instrument is set to provide EUR
150 billion in loans to Member States for
defense investment. This is basically
about spending better — and spending
together. This approach of joint
procurement will also reduce costs,
reduce fragmentation, increase
interoperability and strengthen the
defense industrial base. The new
instrument will be similar to RRF loans
that bear marks of common financing.

The new instrument is worth roughly 1%
of European Union GDP.

Source: Eurostat, Erste Group Research 39
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CEE MACRO OUTLOOK

Germa ny pla nsS bOId German real GDP growth and Bundesbank GDP forecast,
. ercent

move with EUR i

500bn fund

The fund, worth roughly 11% of German

GDP, would be spent on investment in I I I

infrastructure and defense. Although it will

be spread over the year, the planned I - I [ ] I . I I I I I I I I I

measures are a game changer and will
give a sizeable push to German growth in
the coming years. -2

o

N

o

The incremental impact on GDP growth
depends on when the program would -4
start. It would have strong positive effects
in the years to come and would lift the
path of German GDP upwards (in 2026 by

1% and 2027 by another 0.5% to 1.0%).
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Change in 10Y yields between March 3 and March 7, basis
points
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OUTLOOK FOR THE CEE REGION

Bond market reacted
to expected fiscal
impulse in Europe

The most sizable move took place on
German market as 10Y yields increased
by almost 35 basis point from Monday
March, 3 until Friday March 7. The region
followed the developments in Germany
as we have seen yields rising across the
region between 15 to 30 basis points.

Impulse to German economic
development and acceleration of growth
would support the economic
performance of the region as well as
economic growth in CEE correlates
strongly with German developments.

Source: Erste Group Research
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Macro Forecasts

Real GDP growth (%) Average inflation (%) Unemployment (%)

2023 2024f 2025f 2026f 2023 2024f 2025f 2026f 2023 2024f 2025f 2026f
Croatia 3.3 3.8 2.9 2.8 Croatia 8.1 3.0 3.2 2.5 Croatia 6.1 5.2 4.8 4.6
Czechia 0.1 1.0 2.0 2.6 Czechia 10.7 2.4 2.5 2.3 Czechia 2.6 2.7 3.1 35
Hungary -0.9 0.5 2.0 3.6 Hungary 17.6 3.7 5.0 3.8 Hungary 4.1 4.4 4.3 3.9
Poland 0.1 2.9 3.3 3.2 Poland 11.4 3.6 45 3.1 Poland 5.1 51 5.0 51
Romania 2.4 0.9 2.0 34 Romania 10.5 5.6 4.4 3.2 Romania 5.6 5.5 5.3 5.2
Serbia 3.8 3.9 3.8 4.3 Serbia 12.5 4.6 3.7 3.2 Serbia 9.5 8.5 8.1 7.9
Slovakia 1.4 2.0 2.0 1.9 Slovakia 10.5 2.8 3.9 3.3 Slovakia 5.8 5.3 53 5.2
Slovenia 2.1 1.6 2.2 2.4 Slovenia 7.4 2.0 2.4 2.1 Slovenia 3.7 3.7 3.6 3.6
CEES8 avg 0.8 2.0 2.6 3.1 CEES8 avg 11.5 3.7 4.0 3.0 CEES8 avg 49 4.8 4.8 4.8
Public debt (% of GDP) C/A (%GDP) Budget Balance (%GDP)

2023 2024f 2025f 2026f 2023 2024f 2025f 2026f 2023 2024f 2025f 2026f
Croatia 61.8 57.7 57.1 56.4 Croatia 0.4 -0.7 -1.2 -1.4 Croatia -0.9 -2.2 -2.5 -2.2
Czechia 42.4 435 445 449 Czechia 0.3 1.3 0.9 1.0 Czechia -3.8 -2.9 -2.4 -2.1
Hungary 73.4 73.6 73.3 72.6 Hungary 0.7 3.0 2.0 19 Hungary -6.7 -4.8 -4.4 -3.8
Poland 49.7 54.7 58.0 60.0 Poland 1.8 -0.3 -1.0 -1.0 Poland -5.1 -5.7 -5.8 -4.5
Romania 48.8 52.4 54.2 54.3 Romania -6.6 -8.3 -7.8 -6.8 Romania -6.6 -8.3 -7.0 -6.4
Serbia 48.1 47.3 46.6 46.3 Serbia -2.4 -6.1 -6.3 -6.5 Serbia -2.1 -2.0 -3.0 -3.0
Slovakia 56.1 58.9 59.8 60.5 Slovakia -1.6 -2.2 -0.8 0.3 Slovakia -5.2 -6.0 -4.5 -3.8
Slovenia 68.3 66.9 65.6 64.6 Slovenia 4.5 4.9 3.7 3.3 Slovenia -2.5 -2.7 -2.4 -1.5
CEES8 avg 52.1 54.9 56.7 57.4 CEES8 avg -0.3 -1.2 -1.6 -1.4 CEES8 avg -4.9 -5.2 -4.9 -4.1
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Market Forecasts

LCY Government bond yields

Latest 2025Q2 2025Q3 2025Q4 2026Q1

Czechia 10Y 4.29 3.90 3.74 3.64 3.59
Hungary 10Y 6.74 6.56 6.52 6.45 6.38
Poland 10Y 5.93 5.75 5.60 5.40 5.30
Romanial0Y 7.44 6.98 6.93 6.79 6.63
Serbia 10Y 5.20 5.00 4.80 4.70 4.50
Croatia 10Y 52.00 70.00 65.00 65.00 65.00
Slovakia 10Y 85.00 100.00 100.00 100.00  100.00
Slovenia 10Y 53.00 60.00 60.00 60.00 60.00
DE10Y yields 2.81 2.50 2.50 2.50 2.50

3M Money Market Rate
Latest 2025Q2 2025Q3 2025Q4 2026Q1

Czechia 3.72 3.69 3.44 3.27 3.21
Hungary 6.50 6.50 6.35 6.10 5.85
Poland 5.85 5.80 5.60 5.20 4.80
Romania 5.92 5.70 5.50 5.05 4,90
Serbia 4.70 4.43 4.22 4.01 3.59
Eurozone 2.55 2.22 1.98 1.99 2.01
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FX

Latest 2025Q2 2025Q3 2025Q4 2026Q1
EURCZK 25.02  24.98 2485 2480 24.74
EURHUF 309.8 4100 4130 4150  415.0
EURPLN 4.19 4.25 4.25 4.30 4.30
EURRON 4.97 5.00 5.05 5.08 5.10
EURRSD 1169 1169  117.0 1170  117.0
EURUSD 1.08 1.07 1.07 1.09 1.10

Key Interest Rate (deposit facility in Eurozone)
Latest 2025Q2 2025Q3 2025Q4 2026Q1

Czechia 3.75 3.75 3.50 3.25 3.25
Hungary 6.50 6.50 6.25 6.00 5.75
Poland 5.75 5.75 5.50 5.00 4,50
Romania 6.50 6.50 6.25 5.75 5.25
Serbia 5.75 5.50 5.25 5.00 4.50
Eurozone 2.50 2.25 2.00 2.00 2.00

Source: Erste Group Research
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Macro reports & forecasts are publicly available on Erste
Group's website and our mobile applications
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2 MyProfile -~ == Deutsch | Q Search

L WWW. X
ERSTES Research SR T
roup

Economy | Rates | Currencies  Equity Credit ESG|SDG Videos AboutUs Administration Report Finder |

CEE Challenges for the new decade:
No.1 Demography

No.2 Going Green

No.3 Rule of Law

No.4 Healthcare

No.5 Euro Adoption

- -
' ' “\ = N No.6 Labor Market
A p B > 4 No.7 Education

)

>y e N ¥ Q~
2 : starrifig inve§tment arftt net Hieth igana DBeloRRAt
exports. No.9 Capital Markets

CEE Macro
Full series of reports

CEE Insights, 12.06.2023 Instant Comments  Show More

May'’s inflation numbers will be flowing in .

RO: May CPI surprised to the upside
This week, May's inflation numbers will be flowing in throughout Instant Comment, 13.06.2023
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CEE Macro Outlook, 13.06.2023

2023 GDP growth in CEE: starring investment
and net exports.

We revise our 2023 GDP forecast to 1.3%
(CEES8 average), driven by upward revision of
growth in Croatia and Poland. Czechia and
Hungary went through a...
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries "Erste Group") independently and objectively as general information. This
publication serves interested investors as additional source of information and provides general information, information about product features or macroeconomic information without emphasizing product selling
marketing statements. This publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no direct buying incentives were included in this publication,
which is of information character. This publication provides only other information without making any comment, value judgement or suggestion on its relevance to decisions which an investor may make and is
therefore also no recommendation. Thus this publication does not constitute investment research pursuant to Art. 36 (1) delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination of investment research. The information only serves as non-
binding and additional information and is based on the level of knowledge of the person in charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed
at any time without notice. This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a transaction in any financial instrument or connected
financial instruments, and neither this publication nor anything contained herein shall form the basis of or be relied on in connection with or act as an inducement to enter into any contract or inclusion of a financial or
connected financial instrument in a trading strategy. Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without verifying any such
information by independent third persons. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that the forecasts, opinions and expectations contained herein are fair and
reasonable, Erste Group (including its representatives and employees) neither expressly nor tacitly makes any guarantee as to or assumes any liability for the up-to-dateness, completeness and correctness of the
content of this publication. Erste Group may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group endorses, recommends or approves
any material on the linked page or accessible from it. Neither a company of Erste Group nor any of its respective managing directors, supervisory board members, executive board members, directors, officers of other
employees shall be in any way liable for any costs, losses or damages (including subsequent damages, indirect damages and loss of profit) howsoever arising from the use of or reliance on this publication. Any
opinion, estimate or projection expressed in this publication reflects the current judgment of the author(s) on the date of publication of this document and does not necessarily reflect the opinions of Erste Group. They
are subject to change without prior notice. Erste Group has no obligation to update, modify or amend this publication or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. The past performance of a financial or connected financial instrument is not indicative for future results. No assurance
can be given that any financial instrument or connected financial instrument or issuer described herein would yield favorable investment results or that particular price levels may be reached. Forecasts in this
publication are based on assumptions which are supported by objective data. However, the used forecasts are not indicative for future performance of financial instruments incl. connected financial instruments. Erste
Group, principals or employees may have a long or short position or may transact in financial instrument(s) incl. connected financial instruments referred to herein or may trade in such financial instruments with other
customers on a principal basis. Erste Group may act as a market maker in financial instruments, connected financial instruments or companies resp. issuers discussed herein and may also perform or seek to perform
investment services for those companies resp. issuers. Erste Group may act upon or use the information or conclusion contained in this publication before it is distributed to other persons. This publication is subject to
the copyright of Erste Group and may not be copied, distributed or partially or in total provided or transmitted to unauthorized recipients. By accepting this publication, a recipient hereof agrees to be bound by the
foregoing restrictions.

Erste Group is not registered or certified as a credit agency in accordance with Regulation (EC) No 1060/2009 of the European Parliament and of the Council of 16 September 2009 on credit rating agencies (the
Credit Rating Agencies Regulation). Any assessment of the issuers creditworthiness does not represent a credit rating pursuant to the Credit Rating Agencies Regulation. Interpretations and analysis of the current or
future development of credit ratings are based upon existing credit rating documents only and shall not be considered as a credit rating itself.
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