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CEE MARKET INSIGHTS

Final inflation numbers and trade data

This week in CEE

This week, September's inflation numbers will be published in several CEE countries. Flash estimates for September have
already been released in Croatia and Poland; Slovakia has also published its HICP flash inflation figures. Based on these
estimates, we do not expect the official data to deviate significantly. In addition to inflation, producer prices for September
will be released in Czechia. Trade data and current account balances will also be published in numerous CEE countries,
such as Romania, Poland, Serbia, and Slovakia. Finally, wage growth and unemployment rates for September will be
reported in Slovakia.

Monday Tuesday Wednesday Thursday Friday
RO: Industry, Current SK PL: Inflation CZ: Producer prices RS: Current Account SK: Unemployment, Current
Account Account
SK: Wages HR: Inflation
CZ: Current Account
PL: Trade
RO: 2027 Bonds HU: T-Bills CZ: T-Bills RO: 2035 Bonds
FX market FX market developments
80%  pepreciation The Hungarian forint and Polish zloty showed signs of
gaining momentum during the week, but ultimately
0% continued to depreciate by the end of the week. The
EURCZK, EURHUF, and EURPLN all remained higher. We
20% believe that global factors are mostly behind these
movements. These recent developments in the foreign
0.0% — - _° o  exchange market will have implications for Hungarian
l- monetary policy, in particular. Deputy Governor Virag has
o ° b indicated that the volatility of the local currency may
prompt the bank to pause monetary easing despite inflation
Appreciation easing in September. Higher levels of the EURCZK may also
-4.0 . . .
EURCZK EURHUF EURPLN EURRON evrrsp  lead to a lower number of rate cuts in Czechia. Looking
@YD @ WW @ Expected move until end of Q4 ahead, the key event this week will be the ECB decision.
Bource: Erste Group Research, Refrly Since the September meeting, economic data has been

released indicating the need for a further rate cut of 25bp
at next week's meeting.
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LCY yields, Eurobond spreads Bond market developments
LCY Bond Yields (%) Eurobond spreads (pp) Last week, CEE government bond yields followed the

increase in yields on major markets, which have seen
upward movements since the beginning of the month.
Czech and Polish 10Y yields jumped the most in the region,
as the reaction of HGBs has been muted by earlier volatility.
The Romanian MinFin faced good demand at the reopening

ro 2033 [ ;.00 (0.01)
6.74(0.11) rs2020 [N : 56 (-0 06)

Huzozz (NN 1.9 ()

862033 [ 1.17 (-0.05)

RO 10Y

HU 10Y

6.29 (-0.04)

Pzcss N 100 000 of ROMGBs 2023, and placed about RON 570mn, so similar
tross [ 104 ) volume to the last reopening in September, but with a

PLADY - a3 0.13) skzo N 1.02(0) significantly higher bid-to-cover ratio this time (1.79). The
wzoat N 097 (0.03) Czech National Bank announced that, as of the beginning
eEzozz [N 084 (0.02) of next year, the minimum reserve requirements ratio, at

cz 1oy - 3.92(0.05) rrzo34 [ 078 (0.08) which the central bank does not pay any interest, will be
sizoss [ 075 (0.01) doubled to 4% from 2%. The Slovak Ministry of Finance

Source: Erste Group Research, Refinitiv

announced that it plans to issue retail bonds in spring
2025. The volume should be relatively small and cover just
2.5% of 2025 gross financing needs. This week, Romania
will reopen ROMGBs 2027 and 2035; Czechia will offer
CZGBs 2032 and 2043. Hungary will sell T-bills along with
the regular auction of T-bonds.

In case you missed

CEE Bond Market: CEE is not finished with monetary easing, rates will fall further

Czechia: Inflation affected by food prices

Czechia: Retail sales growth remains strong

Czechia: Improvement in industry affected by one-off factors

Hungary: Surprising increase in food shops in August

Hungary: Inflation at the central bank's target

Romania: We revise upwards year-end inflation forecast at 4.5%

Romania: Romanian consumers have deep pockets

Romania: S&P affirmed Romania’s rating at BBB- with stable outlook.
Serbia: NBS on hold

Slovenia: Fitch and Moody's affirmed Slovenia’s credit rating at ‘A" and ‘A3’, respectively. While Fitch left the outlook
unchanged at stable, Moody's upgraded the outlook from stable to positive.
Slovakia: Another trade surplus in August; signs of deficit ahead

Analyst:

Juraj Kotian

+43 (0)5 0100 17357
juraj.kotian@erstegroup.com

Katarzyna Rzentarzewska
+43 50100 17356
katarzyna.rzentarzewska@erstegroup.com


https://www.erstegroup.com/en/research/report/en/SR411783
https://www.erstegroup.com/en/research/report/en/SR411721
https://www.erstegroup.com/en/research/report/en/SR411315
https://www.erstegroup.com/en/research/report/en/SR411069
https://www.erstegroup.com/en/research/report/en/SR410987
https://www.erstegroup.com/en/research/report/en/SR411694
https://www.erstegroup.com/en/research/report/en/SR412013
https://www.erstegroup.com/en/research/report/en/SR410931
https://www.erstegroup.com/en/research/report/en/SR411758
https://www.erstegroup.com/en/research/report/en/SR411514

- Erste Group Research

ERS I E 5 CEE Macro Research
14 October 2024
Group

Page 3/7

Upcoming releases in CEE

Date Time  Country Indicator Period Erste Est. Prev. Comment

Current Account Bal
14. Oct RO urrent Account Balance Aug -15178.00
(monthly)

Strong August industrial output monthly growth in Germany driven mainly by the
automotive sector make us believe that industrial output in Romania could show a

. ) ) 5000 2000
8:00 RO Industrial Production (y/y) Aug 2.00% 8.90% monthly advance above 1%. This will also move the annual growth higher, but it
will remain in the red.
9:00 SK Wages (y/y) Aug 7.00%
14:00 PL Trade Balance Aug -1450.00
15. Oct 9:00 sk CPI (yiy) Sep 2.60% 2.80% E’Orlgs;)of senices could contribute more than 1.7pp, followed by food prices
On a monthly basis, senices are expected to be the most prominent driver of the
N )0/ 0/
9:00 SK CPI (m/m) Sep 0.00% 0.20% price growth, with energy prices (such as solid fuels) contributing negatively.
10:00 PL CPI (yly) Sep F 4.90%
10:00 PL CPI (m/m) SepF 0.10%
Industrial producer prices are negatively affected by the recent significant decline
16. Oct 9:00 Ccz PPI (yly) Sep 0.50% 1.10% in oil prices. Low price growth in German industry is also acting in the same
direction.
11:00 HR CPI (yly) Sep F 1.60% 1.60%  We expect confirmation of the flash estimate
11:00 HR CPI (m/m) Sep F 0.30%
17. Oct RS Current Account Balance Aug 782.40
(monthly)
18. Oct SK Unemployment Rate Sep 5.04%

10:30 sk Current Account Balance Aug 304.23
(monthly)

Source: Erste Group Resarch

Note: Past performance is not necessarily indicative of future results
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LCY Government bond yields
Friday's close  2024Q4 2025Q1 2025Q2 2025Q3

Czechia 10Y 3.92 3.70 3.63 3.54 3.46
Hungary 10Y 6.29 6.29 5.98 5.89 5.76
Poland 10Y 5.45 5.10 4.90 4.80 4.60
Romanial0Y 6.74 6.80 6.70 6.50 6.40
Serbia 10Y 5.83 5.10 4.90 4.70 4.50

Spreads vs. German Bunds (bps)

Croatia 10Y 78.00 95.00 90.00 90.00 90.00
Slovakia 10Y 102.00 11500 110.00 110.00  110.00
Slovenia 10Y 75.00 80.00 80.00 80.00 80.00
DE10Y yields 2.26 2.50 2.60 2.60 2.60

3M Money Market Rate
Friday's close  2024Q4 2025Q1 2025Q2 2025Q3

Czechia 4.15 4.07 4.00 3.76 3.50
Hungary 6.32 6.25 6.10 5.85 5.60
Poland 5.85 5.85 5.80 5.60 5.30
Romania 5.55 5.65 5.95 5.70 5.30
Serbia 4.88 4.60 4.14 3.93 3.72
Eurozone 3.18 3.09 2.86 2.64 2.40

Friday's close  2024Q4 2025Q1 2025Q2 2025Q3

EURCZK 25.27 24.80 24.52 24.44 24.40
EURHUF 400.99  395.00 398.00 400.00  400.00
EURPLN 4.29 4.25 4.30 4.30 4.20
EURRON 4.97 5.00 5.02 5.05 5.07
EURRSD 116.86 117.10 117.10 117.00  117.00
EURUSD 1.09 113 1.14 114 1.15

Key Interest Rate (deposit facility in Eurozone)

Friday's close  2024Q4 2025Q1 2025Q2

Czechia 4.25 4.00 4.00 3.75 3.50
Hungary 6.50 6.25 6.00 5.75 5.50
Poland 5.75 5.75 5.75 5.50 5.00
Romania 6.50 6.50 6.50 6.25 6.00
Serbia 5.75 5.50 5.25 5.00 4.75
Eurozone 3.50 3.00 2.75 2.50 2.25

Real GDP growth (%)

2022 2023 2024f  2025f |
Croatia 7.0 3.1 3.4 2.8
Czechia 2.9 0.0 1.0 27
Hungary 4.6 -0.9 1.4 32
Poland 5.6 0.2 3.2 37
Romania 4.0 24 1.9 28
Serbia 2.6 3.8 4.0 4.5
Slovakia 19 1.6 22 20
Slovenia 25 16 15 20
CEE8 avg 4.4 0.8 2.4 3.2
Public debt (% of GDP) ‘

2022 2023 2024f 2025f
Croatia 67.8 63.0 60.4 59.5
Czechia 425 42.4 435 44.2
Hungary 74.1 735 73.1 725
Poland 49.2 49.6 54.0 58.0
Romania 475 48.8 52.4 54.2
Serbia 52.4 48.0 47.3 47.0
Slovakia 57.7 56.0 58.3 59.4
Slovenia 72.3 69.2 68.5 67.5
CEE8 avg 52.5 52.2 54.7 56.7

Source: Bloomberg, Erste Group Research

Average inflation (%)
2022 2023 2024f

Croatia 10.8 8.1 2.9 25
Czechia 15.1 10.7 25 25
Hungary 14.5 17.6 37 41
Poland 14.4 114 38 37
Romania 137 10.5 55 37
Serbia 11.9 125 4.6 3.6
Slovakia 12.8 10.5 2.8 4.6
Slovenia 8.8 7.4 21 2.3
CEE8 avg 13.9 11.5 3.8 35

CIA (%GDP)
2023 2024f  2025f

Croatia 0.4 0.1 -0.3
Czechia -5.9 12 0.5 0.8
Hungary -8.4 0.2 2.2 22
Poland -2.4 1.6 0.0 -1.0
Romania -9.2 -7.0 -8.1 -7.8
Serbia -5.6 -21 -3.4 -4.0
Slovakia -7.3 -1.6 -0.6 -0.2
Slovenia -11 45 32 2.8
CEES8 avg -5.2 -0.4 -11 -1.5

Erste Group Research
CEE Macro Research

14 October 2024

Page 4/7

Unemployment (%)

2022 2023 2025f
Croatia 7.0 6.1 5.1
Czechia 22 2.6 3.2
Hungary 36 4.1 3.9
Poland 52 5.1 5.0
Romania 5.6 5.6 53
Serbia 9.4 9.5 8.2
Slovakia 6.1 5.8 5.4
Slovenia 4.0 3.7 3.6
CEE8 avg 4.9 4.9 4.8
Budget Balance (%GDP)

2022 2023 2024f 2025f
Croatia 0.1 -0.7 -2.6 -2.2
Czechia -3.1 -3.8 -3.1 -2.4
Hungary -6.2 -6.7 -4.7 -4.4
Poland -3.7 -5.6 -5.7 -5.8
Romania -6.3 -6.6 -7.9 -6.0
Serbia -3.0 -2.1 -2.5 -25
Slovakia -1.7 -4.9 -6.0 -5.0
Slovenia -3.0 -25 -3.0 -25
CEE8 avg -3.9 -5.1 -5.3 -4.8
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Appendix
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries
"Erste Group") independently and objectively as general information. This publication serves interested investors as additional source
of information and provides general information, information about product features or macroeconomic information without
emphasizing product selling marketing statements.

This publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no
direct buying incentives were included in this publication, which is of information character. This publication provides only other
information without making any comment, value judgement or suggestion on its relevance to decisions, which an investor may make
and is therefore also no recommendation. Thus, this publication does not constitute investment research pursuant to Art. 36 (1)
delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination of investment
research. The information only serves as non-binding and additional information and is based on the level of knowledge of the person
in charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed at
any time without notice.

This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a
transaction in any financial instrument or connected financial instruments, and neither this publication nor anything contained herein
shall form the basis of or be relied on in connection with or act as an inducement to enter into any contract or inclusion of a financial
or connected financial instrument in a trading strategy.

Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without
verifying any such information by independent third persons. While all reasonable care has been taken to ensure that the facts stated
herein are accurate and that the forecasts, opinions and expectations contained herein are fair and reasonable, Erste Group (including
its representatives and employees) neither expressly nor tacitly makes any guarantee as to or assumes any liability for the up-to-
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