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CEE MARKET INSIGHTS

GDP, inflation and Serbia’s central bank

This week in CEE

4Q25 GDP data will be released in several CEE countries. Namely, Poland, Romania and Slovakia will publish economic
performance figures for the last quarter of 2025. In Poland, already released preliminary full-year GDP growth in 2025 at
3.6% suggests a strong performance in 4Q25, while Romania and Slovakia likely saw a weaker end to the year. Serbia’s
central bank will meet this week, but we do not expect any interest rate change at this point. January inflation will be
released in Slovenia, Hungary and Poland. In Czechia, the final inflation reading and details will be published. Finally,
December industrial output is due in Slovakia, Slovenia and Romania. Romania will also publish trade data and wage
growth. On top of that, Fitch is scheduled to revise its rating and outlook for Romania, but we do not expect any change

regarding credit risks in that country.
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FX market developments

CEE currencies have strengthened over the last week. The
EURHUF and EURCZK moved down more than the EURPLN,
for which the change was rather marginal. Last week, the
ECB kept interest rates unchanged. Local central banks in
Poland and Czechia also went for stability of rates in
February. Both banks are keeping their options open,
however. Governor Glapinski suggested that there is space
for further interest rate cuts, and we see March as likely,
given that new inflation and growth projections will be
published. In Czechia, Governor Michl admitted that an
interest rate cut was discussed (with January inflation at
1.6% and the average inflation forecast lowered to 1.6% by
the central bank). Core inflation will be the key figure to
watch, however. If it declines, monetary easing may be in
the cards (currently at 3% y/y in January). This week,
Serbia’s central bank will hold a rate-setting meeting, but
we do not expect any change at this point, despite the low
inflation in recent months. Romania’s rating review should
not bring any changes and we thus do not expect any
market impact.
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LCY yields and Eurobonds

LCY Bond Yields (%)

RO 10Y

HU 10Y

PL 10Y
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CZ10Yy - 4.39 (0.09)
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Bond market developments

Fixed income markets in CEE remained relatively calm last
week, as central bank meetings brought no surprises and
yields in major markets were broadly stable. In Czechia, the
2Y-3Y segment of the CZGB yield curve rose by about
10bp w/w and FRAs 9x12 moved higher as well,
suggesting that markets are becoming less confident that
there is room for more than one rate cut this year.
However, given the substantial decline in headline inflation,
the central bank will increasingly face questions about why
it maintains a "restrictive” policy stance. With the upward
revision to its growth forecast, we believe the CNB will
closely monitor core inflation, inflation expectations and
wage developments to assess whether fine tuning the

“policy rate is appropriate. In Romania, 10Y government

" bond yields fell by 10bp w/w, supported by the

government's pledge to target a budget deficit of 6.2% of
GDP. Romania's 10Y yields are now on par with Hungary'’s.
Last week, Poland tapped international markets with a four
tranche Samurai bond issuance (3Y, 5Y, 10Y and 20Y),
raising JPY 211.6bn. The Ministry of Finance also indicated
it is considering a USD Eurobond issuance as part of its
EUR 10-12bn foreign issuance plan for this year.

CEE Special Report | Dependency or partnership? China’s role in CEE

ECB continues stable course

CZ: Fitch affirmed Czechia's rating at AA- with stable outlook
CZ: The CNB keeps all options open

CZ: Retail sales growth to remain favorable

CZ: Inflation affected by energy prices

HR: January CPIl landed at 3.4% y/y

HU: A modest December rebound

HU: Retail sales rose as expected

PL: The Polish key rate remains unchanged in February
RO: Retail sales decelerate sharply in 2025

RO: BCR Romania Manufacturing PMI at 48.1 in January
RS: Serbian economy grew 2% y/y in 2025

SK: Pessimism and fiscal consolidation weighed on retail in 2025
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Upcoming releases in CEE

Time Country Indicator Period  Erste Est. Prev. Comment

09. Feb 8:00 RO Trade Balance Dec -2260.90
10:30 S| CPI (yly) Jan 2.70%
10:30 SI CPI (m/m) Jan
10. Feb 9:00 sk Industrial Production (y/y) Dec _3.50% 4.80% Thg industrial sector remains under pressure, and full-year performance is
projected to fall by nearly 3%.
10:30 Sl Industrial Production (y/y) Dec -0.90%
11. Feb No releases scheduled
12. Feb 8:00 RO Wages (yly) Dec 4.21%
8:30 HU CPI (yly) Jan 3.30%
8:30 HU CPI (m/m) Jan 0.10%
9:00 SK Wages (yly) Dec 0.70%
10:00 PL GDP (yly) QP 2.00% 3.80% Based on the full-year GDP growth figure released on 30.1., the implied 4Q growth
is around 4%
12:00 RS Central Bank Rate Feb-26 5.75% 5.75% We expect the NBS to remain on .h.old |p 1Q25 as cgrrent low anq stablg inflation is
mostly the result of temporary anti inflationary margin measures in retail.
13. Feb 8:00 RO Industrial Production (yly) Dec 1.00% .0.50% Bener external demand, amid generally wea!( sentiment, with statistical base effect
likely to push the annual performance back in green.
8:00 RO GDP (g/q) 4QA 0.20% -0.18% Mixed data, though positive fiscal stimulus should help the sequential GDP growth.
8:00 RO GDP (yly) 4QA 2.60% 1.69% Statistical base effect should lead to an acceleration in annual growth.
9:00 cz CPI (yly) Jan F 1.60% 1.60% Inflation is affect.ed by lower energy and fuel prices. Domestic inflationary
pressures are still elevated.
9:00 cz CPI (m/m) Jan F 0.90% 0.90% Increase in price level is caused mainly by higher food prices.
9:00 SK GDP (yly) QP 0.70% 0.90% We expegt the .growth to pe dnveq by‘lnvestmevnt actlwy and housghold
consumption with a negative contribution from inventories and foreign demand.
10:00 PL CPI (yly) Jan 2.00% 2.40% lower base effect palrgd with moderal.e an.nual .lncreases of energy and other
annually renewed services translates into inflation decrease.
10:00 PL CPI (m/m) Jan 0.50%
14:00 PL Trade Balance Dec -1087.00

Source: Erste Group Resarch

Note: Past performance is not necessarily indicative of future results



Forecasts
LCY Government bond yields

Friday's close  2026Q1 2026Q2 2026Q3 2026Q4 Friday's close 2026Q2  2026Q3  2026Q4
Czechia 10Y 4.39 4.27 4.16 4.11 4.04
Hungary 10Y 6.46 6.74 6.65 6.57 6.62
Poland 10Y 5.02 5.00 5.00 4.90 4.80
Romanial0Y 6.58 6.80 6.70 6.60 6.50
Serbia 10Y 5.13 5.10 4.90 4.70 4.60
Croatia 10Y 47.00 35.00 40.00 40.00 40.00
Slovakia 10Y 53.00 75.00 70.00 70.00 70.00
Slovenia 10Y 11.00 40.00 40.00 40.00 40.00
DE10Y yields 2.84 2.70 2.90 2.90 3.00
3M Money Market Rate Key Interest Rate (deposit facility in Eurozone)

Friday's close  2026Q1 2026Q2 2026Q3 2026Q4 Friday's close  2026Q1 2026Q3
Czechia 3.48 3.56 3.56 3.57 3.57 Czechia 3.50 3.50 3.50 3.50 3.50
Hungary 6.35 6.20 5.95 5.95 5.95 Hungary 6.50 6.25 6.00 6.00 6.00
Poland 3.88 3.80 3.65 3.65 3.65 Poland 4.00 3.75 3.50 3.50 3.50
Romania 5.85 6.00 5.70 5.35 5.05 Romania 6.50 6.50 6.25 5.75 5.25
Serbia 4.68 4.68 4.47 4.26 4.05 Serbia 5.75 5.75 5.50 5.25 5.00
Eurozone 2.00 2.01 2.02 2.02 2.03 Eurozone 2.00 2.00 2.00 2.00 2.00
Real GDP growth (%) Average inflation (%)

024 2025f 2026f 2024 2025f 2026f 2027t
Croatia 3.8 3.0 27 Croatia 3.0 3.7 32 2.6
Czechia 11 25 25 Czechia 2.4 25 20 2.2
Hungary 0.6 0.4 2.0 Hungary 37 4.4 3.4 3.4
Poland 3.0 3.6 4.0 Poland 3.6 3.6 25 2.4
Romania 0.9 13 21 Romania 5.6 7.3 6.5 3.0
Serbia 3.9 2.0 2.7 Serbia 4.6 3.9 3.3 3.8
Slovakia 19 0.7 13 Slovakia 2.8 4.0 4.1 2.7
Slovenia 17 0.9 21 Slovenia 20 23 21 19
CEE8 avg 2.1 24 29 CEE8 avg 3.6 4.1 33 2.6
Public debt (% of GDP) CIA (%GDP)
2024 2025f 2026f 2027f 2024 5f 2026f

Croatia 57.4 56.5 56.3 56.5 Croatia -2.2 -4.3 -4.7
Czechia 433 43.0 433 43.9 Czechia 17 0.7 11 0.8
Hungary 735 74.1 74.8 74.1 Hungary 15 15 1.0 1.3
Poland 55.1 62.0 66.0 69.0 Poland 0.3 -1.0 -1.5 -1.0
Romania 54.8 59.2 61.1 63.0 Romania -8.2 -7.8 -6.8 -6.2
Serbia 46.7 43.8 439 435 Serbia -4.7 -4.7 -5.7 -5.2
Slovakia 59.7 61.8 62.8 64.3 Slovakia -4.6 -4.1 -4.0
Slovenia 66.6 66.5 67.0 67.5 Slovenia 45 3.2 29 2.6
CEES8 avg 55.3 58.8 61.1 62.8 CEES8 avg -1.2 -1.9 -2.1 -1.5

Source: Bloomberg, Erste Group Research
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Unempl ent (%)
2027f

Croatia 4.7
Czechia 35
Hungary 4.2
Poland 5.2
Romania 55
Serbia 8.1
Slovakia 5.6
Slovenia 35
CEE8 avg 5.0
Budget Balance (%GDP)

2024 2025f 2027f
Croatia -1.9 -2.9 -3.0
Czechia -2.0 -2.1 -2.7
Hungary -5.0 -5.0 -4.6
Poland -6.5 -7.1 -6.0
Romania -9.3 -8.0 -5.7
Serbia -2.0 -2.7 -3.0
Slovakia -5.5 -4.8 -4.0
Slovenia -0.9 -2.4 -2.9
CEES8 avg -5.4 -5.6 -4.9
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Appendix
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries "Erste Group")
independently and objectively as general information. This publication serves interested investors as additional source of information and provides general
information, information about product features or macroeconomic information without emphasizing product selling marketing statements. This
publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no direct buying incentives
were included in this publication, which is of information character. This publication provides only other information without making any comment, value
judgement or suggestion on its relevance to decisions, which an investor may make and is therefore also no recommendation. Thus, this publication does
not constitute investment research pursuant to Art. 36 (1) delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination
of investment research. The information only serves as non-binding and additional information and is based on the level of knowledge of the person in
charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed at any time without notice.
This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a transaction in any
financial instrument or connected financial instruments, and neither this publication nor anything contained herein shall form the basis of or be relied on
in connection with or act as an inducement to enter into any contract or inclusion of a financial or connected financial instrument in a trading strategy.
Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without verifying any
such information by independent third persons. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that the
forecasts, opinions and expectations contained herein are fair and reasonable, Erste Group (including its representatives and employees) neither expressly
nor tacitly makes any guarantee as to or assumes any liability for the up-to-dateness, completeness and correctness of the content of this publication.
Erste Group may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group
endorses, recommends or approves any material on the linked page or accessible from it. Neither a company of Erste Group nor any of its respective
managing directors, supervisory board members, executive board members, directors, officers of other employees shall be in any way liable for any costs,
losses or damages (including subsequent damages, indirect damages and loss of profit) howsoever arising from the use of or reliance on this publication.
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