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CEE MARKET INSIGHTS

GDP structure across the region

This week in CEE

After Croatia and Czechia, all other countries will publish their GDP structures for the third quarter. Poland and Serbia will
release detailed data on Monday, followed by Hungary on Tuesday, while Slovakia and Romania will complete GDP data
releases on Friday. Another important event will be Poland's central bank meeting with an interest rate decision on
Wednesday. This will be an interesting one, as November's inflation surprised to the downside. Other than that, several
CEE countries will see manufacturing PMI indices in November. Croatia will publish flash inflation for November. Hungary,
Slovakia and Romania will release retail sales growth in September and Hungary will publish industrial output growth as
well. Finally, trade data is due in Hungary and Slovenia. On Friday, after the market closes, Fitch Ratings is scheduled to
review its rating and outlook for Hungary. No action is expected.

Monday Tuesday Wednesday Thursday Friday
PL RS: 3Q25 GDP details HU: 3Q25 GDP details PL: Central bank CZ: Inflation, Wages RO SK: 3Q25 GDP details
CZ PL: PMIs HR: Inflation RO: Producer prices HU SK: Retail sales RO: Retail sales
HU: Trade RO: PMIs Unemployment HU: Industry
SI: Trade
HU: T-Bills CZ: T-Bills
FX market FX market developments
40%  pepreciation While the Czech koruna and Hungarian forint strengthened
against the euro more visibly over the last week, the
20% EURPLN has been moving in a tight range of 4.22 to 4.23.
¢ ¢ ® — Hungary's central bank Governor Varga seems to be
0.0% — T N .
- - [ | optimistic about inflation developments next year. He sees
0% inflation around 3.4% to 3.6%, as opposed to the latest
projection from the central bank expecting average inflation
4.0% at 3.8%. In Czechia, central banker Seidler stated that a
slightly restrictive monetary policy is needed. Deputy
6.0% Governor Frait also views the risks as slightly inflationary.
Appreciation . .
8.0% This week, Poland’s central bank will draw most of the
EURCZK EURHUF EURPLN EURRON EURRSD ) :
YD ®ww c . Jondof 4 attention on the local markets. Currently, the key interest
Source: E,Smo,wpﬂmmlﬂaﬁnm; @ Expected move unfil end of @ rate is at 4.25%, but we believe the monetary cycle has not

come to an end. It is not clear, however, if the central bank
will pause in December or continue with interest rate cuts,
given the inflation development. November's flash estimate
at 2.4% (another surprise to the downside) increases the
probability of monetary easing substantially.
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LCY yields, Eurobond spreads

LCY Bond Yields (%) Eurobond spreads (pp)

RO 2033

HU 10Y 6.97 (-0.17) RS 2033

HU 2032

LV 2031

RO 10Y 6.9 (-0.01)

BG 2033
PL 2033

EE 2032
PL 10Y

51(-0.2)
LT 2035

SK 2038

CZ 10Y

4.54 (-0.06) HR. 2035
512035

Source: Erste Group Research, Refinitiv
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Bond market developments

Long-term yields have declined across the region, most
notably in Hungary, where 10Y yields returned to below
7%. Poland also experienced a quite visible downward
move of the long end of the curve. In Romania, the budget
deficit on a cash basis reached 5.7% of GDP in the first ten
months of the year, compared to 6.2% of GDP in the same
period of the previous year. The execution as of October
shows the first significant adjustment compared to the
same period of last year. This improvement is due to both
better tax collection following the VAT increase and tighter
expenditure management. Last week, Romania, Czechia
and Poland were active on the bond market. Poland is
worth mentioning, as the auction included the first-ever

sale of floating bonds based on the POLSTR index

(NZ0928), which raised PLN 1.48bn. The ministry also
confirmed plans to introduce 5- and 10-year variable-
coupon treasury bonds based on the POLSTR index in the
longer term. Lastly, Serbia has been trying to have the US
sanctions lifted, as NIS has been operating in maintenance
mode. Hungary's refiner MOL will boost oil supplies to
Serbia to mitigate the risk of a fuel shortage.

Bosnia and Herzegovina Outlook | Numerous risks drivers weighing on growth
Poland Special Report | What's behind Poland’s growth?
CEE Special Report | Divergent growth paths of Czechia and Hungary

HU: Moody's has affirmed Hungary's Baa2 sovereign rating with a negative outlook
HR: 3Q25 GDP growth moderated to 2.3% y/y
PL: Inflation surprises again, increasing chances for rate cut in December
October’s data underline strong growth momentum in Poland

RO: Pessimism retreats in November from its post-pandemic climax
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Upcoming releases in CEE

Time Country Indicator Period Erste Est. Prev. Comment

01. Dec 8:30 HU Trade Balance Oct 622.00
9:00 CZPL Manuafcturing PMI Nov
10:00 PL GDP (yly) 3QF 3.70%
12:00 RS GDP (yly) 3QF 2.00% 2.00% We expect confirmation of the flash estimate.
02. Dec 8:00 RO Unemployment Rate Oct 5.90%
8:00 RO Manuafcturing PMI Nov
8:30 HU GDP (q/q) 3QF
8:30 HU GDP (yly) 3QF 0.60%
11:00 HR CPI (yly) Nov P 3.80% 3.60% Inflation expected to slightly accelerate in November
11:00 HR CPI (m/m) Nov P 0.60%
03. Dec PL Central Bank Rate Dec-25 2.00% 4.25% After very soft inflation data, when both wages and CPI came visibly below
. ’ ' consensus, the MPC has more room to cut.
8:00 RO PPI (yly) Oct 6.13%
. On monthly terms we expect growth, however due to base effect the annual
3 0, )0/
04. Dec 8:30 HU Retail Sales (y/y) Oct 2.50% 3.00% change could slow down in October
We expect inflation to stay slightly above the inflation target, mainly due to solid
- )0, )0/
9:00 ¢z CPLYY) NovP 2.60% 2:50% household demand affecting prices of food and senices.
9:00 cz CPI (m/m) Nov P 0.20% 0.50% Increase in price level is affected by food prices.
0:00 cz Wages (y/y) 30 2.10% 5.30% Wage growth probably stayed relatively high also in 3Q, due to low unemployment
: : : and increase in wages in the public sector.
. Data from the official sales registration system show a significant slowdown
N - )0/ )0/
9:00 SK Retail Sales (y/y) Oct 2.50% 1.40% compared October 2024,
. Sentiment data and real wage growth suggest a negative monthly ewolution while
- - )0/ - 0,
05. Dec 8:00 RO Retail Sales (y/y) Oct 3.10% 1.90% base effect becomes less supportive.
8:00 RO GDP (g/q) 3QP -0.20% -0.20%
We see consumption decelerating but possibly still positive, investments could
show some acceleration and next exports contribution should be roughly neutral.
- )0, )0/
8:00 RO GDP (v/y) QP 1.60% 1.60% Inventories could continue to be growth supportive. Agriculture could also have a
significant positive contribution.
8:30 HU Industrial Production (y/y) oct 3.80% 1.50% Monthly change could be around zero which indicates an improvement on yearly
N =9, 0 -1 0

level.

Flash estimate to be confirmed. Performance driven by investment activity,
9:00 SK GDP (yly) 3QF 0.90% 0.90% household consumptiom, but also by foreign trade. A significant negative
contribution expected from inventories.

10:30 Sl Trade Balance Oct 0.58

Source: Erste Group Resarch
Note: Past performance is not necessarily indicative of future results
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Forecasts

LCY Government bond yields
Friday's close  2025Q4 2026Q1 2026Q2 2026Q3

Czechia 10Y 4.54 4.40 4.27 4.16 411
Hungary 10Y 6.97 6.78 6.70 6.67 6.64
Poland 10Y 5.10 5.30 5.35 5.30 5.20
Romanial0Y 6.90 7.00 6.80 6.70 6.60
Serbia 10Y 4.99 5.10 5.00 4.80 4.60
Croatia 10Y 32.00 45.00 50.00 50.00 50.00
Slovakia 10Y 69.00 85.00 85.00 85.00 85.00
Slovenia 10Y 29.00 50.00 50.00 50.00 50.00
DE10Y yields 2.69 2.50 2.50 2.50 2.50

3M Money Market Rate
Friday's close  2025Q4 2026Q1 2026Q2  2026Q3

Czechia 3.56 3.53 3.56 3.56 3.57
Hungary 6.50 6.50 6.45 6.45 6.45
Poland 4.20 4.30 4.10 3.90 3.90
Romania 6.23 6.00 6.00 5.70 5.35
Serbia 4.69 4.68 4.68 4.47 4.26
Eurozone 2.06 1.99 2.01 2.02 2.02
Real GDP growth (%)
2023 2025f 2026f
Croatia 3.8 31 2.7
Czechia 0.2 25 24
Hungary 0.8 0.2 2.0
Poland 0.2 35 35
Romania 23 13 21
Serbia 3.7 2.0 2.7
Slovakia 2.1 0.7 13
Slovenia 2.4 0.9 21
CEE8 avg 0.9 2.3 27
Public debt (% of GDP)
2023 2024 2025f 2026f
Croatia 60.9 57.4 56.5 56.0
Czechia 422 433 44.2 44.8
Hungary 73.2 73.5 743 75.0
Poland 49.5 55.1 62.0 66.0
Romania 489 54.8 59.2 61.1
Serbia 48.0 46.7 47.6 47.7
Slovakia 55.8 59.7 61.9 63.2
Slovenia 68.3 66.6 66.1 65.5
CEES8 avg 52.0 55.4 59.3 61.5

Source: Bloomberg, Erste Group Research

Friday's close

2025Q4

2026Q1

2026Q2

Key Interest Rate (deposit facility in Eurozone)

Friday's close Q Q.

Czechia 3.50 3. 3.50 3.50 3.50
Hungary 6.50 6.50 6.50 6.50 6.50
Poland 4.25 4.25 4.00 3.75 3.75
Romania 6.50 6.50 6.50 6.25 5.75
Serbia 5.75 5.75 5.75 5.50 5.25
Eurozone 2.00 2.00 2.00 2.00 2.00
Average inflation (%)

2023 2024 2025f 2026f ‘
Croatia 8.1 3.0 3.8 3.2
Czechia 10.7 24 26 2.4
Hungary 17.6 37 45 3.8
Poland 11.4 3.6 37 2.7
Romania 10.5 5.6 7.3 6.5
Serbia 125 4.6 3.9 33
Slovakia 10.5 2.8 4.0 35
Slovenia 7.4 2.0 25 23
CEES8 avg 11.5 3.7 4.2 3.5
CIA (%GDP) ‘

2023 2024 2025f 2026f
Croatia 0.1 -2.2 -3.6 -3.9
Czechia 0.3 17 19 14
Hungary -0.1 1.5 11 1.0
Poland 15 0.3 -0.5 -1.0
Romania -6.6 -8.3 -7.8 -6.8
Serbia -2.4 -4.7 -5.2 -6.2
Slovakia -3.0 -4.6 -4.1 -4.0
Slovenia 4.8 45 3.2 29
CEES8 avg -0.6 -1.2 -1.6 -1.8
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Unemployment (%)

2023 2024 2025f 2026f
Croatia 6.1 5.0 4.7 4.5
Czechia 26 27 29 35
Hungary 41 4.4 43 4.1
Poland 5.1 51 53 5.2
Romania 5.6 55 5.9 5.7
Serbia 9.5 8.6 8.7 8.6
Slovakia 5.8 5.3 5.4 5.8
Slovenia 3.7 3.7 3.6 3.6
CEES8 avg 4.9 4.8 5.0 5.0
2023 2024 2025f 2026f
Croatia -0.8 -1.9 -2.8 -2.7
Czechia -3.7 -2.0 -2.4 -25
Hungary -6.8 -5.0 -5.0 -5.3
Poland -5.2 -6.5 -7.0 -6.8
Romania -6.6 -9.3 -8.4 -6.4
Serbia -21 -2.0 -3.0 -3.0
Slovakia -5.3 -5.5 -4.8 -4.3
Slovenia -2.6 -0.9 -2.1 -2.9
CEES8 avg -5.0 -5.5 -5.7 -5.3
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Appendix
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Slovakia and Slovenia
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated subsidiaries "Erste Group")
independently and objectively as general information. This publication serves interested investors as additional source of information and provides general
information, information about product features or macroeconomic information without emphasizing product selling marketing statements. This
publication does not constitute a marketing communication pursuant to Art. 36 (2) delegated Regulation (EU) 2017/565 as no direct buying incentives
were included in this publication, which is of information character. This publication provides only other information without making any comment, value
judgement or suggestion on its relevance to decisions, which an investor may make and is therefore also no recommendation. Thus, this publication does
not constitute investment research pursuant to Art. 36 (1) delegated Regulation (EU) 2017/565. It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination
of investment research. The information only serves as non-binding and additional information and is based on the level of knowledge of the person in
charge of drawing up the information on the respective date of its preparation. The content of the publication can be changed at any time without notice.
This publication does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation for a transaction in any
financial instrument or connected financial instruments, and neither this publication nor anything contained herein shall form the basis of or be relied on
in connection with or act as an inducement to enter into any contract or inclusion of a financial or connected financial instrument in a trading strategy.
Information provided in this publication is based on publicly available sources which Erste Group considers as reliable, however, without verifying any
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