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Investment Research — General Market Conditions   

    

Market Movers Today 

 The main event today is the meeting at the ECB with an announcement on the policy rate 

and quantitative easing (QE) due at 13:45 CET followed by President Mario Draghi’s press 

conference, due to start at 14:30 CET. We expect the ECB to remove its readiness to increase 

QE in size (but to keep the flexibility in terms of duration) and to discuss tapering. In our 

view, a tapering discussion would be in line with the latest communication from Draghi, that 

in a situation where the economy continues to recover, monetary policy tightening could be 

needed in order to keep the policy stance ‘broadly unchanged’. However, the risk is that 

Draghi will express some dovishness due to the latest EUR appreciation and surge in bond 

yields. See ECB preview: Another minor hawkish twist, 14 July. 

 The euro area preliminary consumer confidence for July is due for release today and is 

expected to have continued to improve. Last month it rose to the highest level since 2001, 

signalling continued growth in consumer spending. In the UK, the June retail sales figures 

will be scrutinised for any impact of negative real wage growth. See Research UK: Negative 

real wage growth has slowed GDP growth, 18 July.  

 In the US, the Philly Fed index for July will be in focus after Empire manufacturing dropped 

in July. If the Philly Fed has also weakened, it will be another signal of some payback in 

ISM manufacturing after it rose sharply by close to three index points from May to June. 

 The South African central bank is apparently due to make an announcement on monetary 

policy today. Consensus expects the central bank to keep its key policy rate unchanged at 

7.00%, but the risk is that it will deliver a 25-50bp cut.  

Selected Market News 

The Bank of Japan kept monetary policy unchanged as expected this morning. It has maintained 

its easing bias, saying it will conduct accommodative monetary policy until inflation and 

inflation expectations are above 2% in a stable manner. However, it now expects to hit its 2% 

inflation target around April 2019 – a year later than the previous projection. USD/JPY and 

EUR/JPY are slightly higher this morning, but price actions have been muted overall following 

the announcement, indicating that today’s decision to keep policy unchanged was expected.  

The oil market focused on the large crude and gasoline inventory draw in the weekly inventory 

report from the US Energy Information Administration yesterday, sending oil prices higher with 

the price on Brent crude notching USD49.7/bbl. However, the report also pointed to a fall in 

implied gasoline demand and higher US crude production – two negative factors for prices.  

On the political front, US President Trump asked Republican senators to delay recess and 

continue working to get a deal done on the repeal of Obamacare. Talks between US and Chinese 

officials on a trade deal failed to deliver a joint statement on the matter and the US and the UK 

are said to have proposed a road map to help resolve the conflict between Qatar and Saudi 

Arabia.  
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Key figures and events 

 

Source: Bloomberg, Danske Bank  

 
  

Thursday, July 20, 2017 Period Danske Bank Consensus Previous

- JPY BoJ policy rate % -0.10% -0.10% -0.10%

- JPY BoJ monetary policy announcement

1:50 JPY Exports y/y (%) Jun 0.1 0.1

1:50 JPY Import y/y (%) Jun 0.1 0.2

1:50 JPY Trade balance, s.a. JPY bn Jun 129.5 133.8

3:30 AUD Employment change 1000 Jun 15 42

9:00 DKK Consumer confidence Net. bal. Jul 7.1

10:00 EUR Current account EUR bn May 22.2

10:30 GBP Retail sales ex fuels m/m|y/y Jun 0.5%|2.5% -1.6%|0.6%

13:45 EUR ECB announces refi rate % 0.00% 0.00% 0.00%

13:45 EUR ECB announces deposit rate % -0.40% -0.40% -0.40%

13:45 EUR ECB's monthly asset purchase target EUR bn Jul EU60 EU60 EU60

14:30 EUR ECB's Draghi speaks at press conference

14:30 USD Philly Fed index Index Jul 21.5 27.6

14:30 USD Initial jobless claims 1000 247

16:00 EUR Consumer confidence, preliminary Net bal. Jul -1.0 -1.1 -1.3
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author of this research report is listed on the front page. 
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Each research analyst responsible for the content of this research report certifies that the views expressed in the research 

report accurately reflect the research analyst’s personal view about the financial instruments and issuers covered by the 

research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst 

was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the 

rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske Bank is subject 

to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the 

extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from 

Danske Bank on request. 

The research reports of Danske Bank are prepared in accordance with the recommendations of the Danish Securities Dealers 

Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research 

based on research objectivity and independence. These procedures are documented in Danske Bank’s research policies. 

Employees within Danske Bank’s Research Departments have been instructed that any request that might impair the 

objectivity and independence of research shall be referred to Research Management and the Compliance Department. 

Danske Bank’s Research Departments are organised independently from and do not report to other business areas within 

Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment 

banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance or debt capital 

transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as 

publicly available statistics for each individual security, issuer and/or country. Documentation can be obtained from the 

authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant 

assumptions, are stated throughout the text. 

Expected updates 

Each working day. 

Date of first publication 

See the front page of this research report for the date of first publication. 

General disclaimer 
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for informational 

purposes only. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or 

a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein 

or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect 

to any such financial instruments) (‘Relevant Financial Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that Danske 

Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue or misleading, 

no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no 

liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from 

reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their 

judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not undertake to notify any 

recipient of this research report of any such change nor of any other changes related to the information provided in this 

research report.  

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United 

States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced 

or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written consent. 
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Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. 

registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued 

by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research 

report in connection with distribution in the United States solely to ‘U.S. institutional investors’.  

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research 

analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not registered or 

qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may 

do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments 

may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and 

Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange 

Commission. 
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