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Investment Research — General Market Conditions   

    

Market Movers Today 

 The minutes from the Riksbank meeting in July are due for release and could attract 

additional attention as the Riksbank’s statement made it clear it remains ready to act again 

if needed and did not contain any signs of hawkishness – thereby deviating from the latest 

communication among global central banks. Notably, Governor Stefan Ingves said during 

the press conference that he cannot see Riksbank hiking rates before the ECB. 

 The ECB’s Bank Lending Survey is due for release. The latest report from April showed 

loan growth continued to be supported by increasing demand across all loan categories 

supported by the general level of interest rates. Added to this, credit standards (i.e. banks’ 

internal guidelines or loan approval criteria) for loans to enterprises eased slightly due to 

competitive pressure whereas banks’ risk tolerance had a tightening impact. 

 The German ZEW expectations are also due for release today and we estimate another 

modest decline in July. The lack of continued progress in the expectations component is, 

however, likely to reflect a very strong existing situation as reflected in the current 

assessment indicator, which points to staying at levels seen only in 2007 and 2011.  

 In the UK, the CPI inflation figures are set to be published and we estimate a small decline 

in both headline and CPI core inflation. However, the risk is that if the figures surprise on 

the upside, it could fuel speculations about the Bank of England (BoE) tightening its 

monetary policy. The market is currently pricing in a 50% probability of a 25bp hike from 

the BoE at the meeting in November, which is one of the ‘big’ meetings.  

 Note that we published a Bank of Japan preview, 17 July, ahead of the meeting ending 20 

July.  

Selected Market News 

EUR/USD is trading above 1.15 on USD weakness, which is also reflected in lower US 

stocks given the US healthcare reform is effectively dead in its current form. Two more 

Republican senators announced their opposition to the Republican healthcare reform, arguing it 

does not go far enough to address the rising cost of healthcare. Senate majority leader Mitch 

McConnell said yesterday evening he will now seek for a vote on a simple repeal to be delayed 

by two years in order to give lawmakers time to seek a replacement, but such a vote is also very 

likely to fail.  

Yesterday, the Trump administration declared reducing US trade deficits with Canada 

and Mexico a top priority for its renegotiation of the North American Free Trade 

Agreement (NAFTA). The administration also said it wants an ‘appropriate’ provision to deter 

currency manipulation by trading partners. This mention is the first in a US trade deal and 

appears to be aimed at future trade deals rather than at Canada and Mexico specifically, who are 

not considered currency manipulators.  
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Selected readings from Danske Bank 

 Bank of Japan Preview: BoJ's 

accommodative policy not about to 

change. 17 July 

 ECB preview: another minor hawkish 

twist, 14 July 
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Key figures and events 

 

Source: Bloomberg, Danske Bank  

 
  

Tuesday, July 18, 2017 Period Danske Bank Consensus Previous

9:30 SEK Riksbank publishes minutes from July 3 meeting

10:00 EUR ECB bank lending survey

10:30 GBP PPI - input m/m|y/y Jun -1.0%|8.7% -1.3%|11.6%

10:30 GBP CPI m/m|y/y Jun 0.2%|2.8% 0.2%|2.9% 0.3%|2.9%

10:30 GBP CPI core y/y Jun 2.5% 2.6% 2.6%

11:00 DEM ZEW current situation Index Jul 88.2 88.0 88.0

11:00 DEM ZEW expectations Index Jul 18.2 18.3 18.6

14:00 HUF Central Bank of Hungary rate decision % 0.90% 0.90% 0.90%

14:30 USD Import prices m/m|y/y Jun -0.2%|… -0.3%|2.1%

16:00 USD NAHB Housing Market Index Index Jul 68.0 67.0

22:00 USD TICS international capital flow, Net inflow USD bn May 65.8
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This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske Bank’). The 

author of this research report is listed on the front page. 

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the research 

report accurately reflect the research analyst’s personal view about the financial instruments and issuers covered by the 

research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst 

was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the 

rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske Bank is subject 

to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the 

extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from 

Danske Bank on request. 

The research reports of Danske Bank are prepared in accordance with the recommendations of the Danish Securities Dealers 

Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research 

based on research objectivity and independence. These procedures are documented in Danske Bank’s research policies. 

Employees within Danske Bank’s Research Departments have been instructed that any request that might impair the 

objectivity and independence of research shall be referred to Research Management and the Compliance Department. 

Danske Bank’s Research Departments are organised independently from and do not report to other business areas within 

Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment 

banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance or debt capital 

transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as 

publicly available statistics for each individual security, issuer and/or country. Documentation can be obtained from the 

authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant 

assumptions, are stated throughout the text. 

Expected updates 

Each working day. 

Date of first publication 

See the front page of this research report for the date of first publication. 

General disclaimer 
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for informational 

purposes only. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or 

a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein 

or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect 

to any such financial instruments) (‘Relevant Financial Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that Danske 

Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue or misleading, 

no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no 

liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from 

reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their 

judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not undertake to notify any 

recipient of this research report of any such change nor of any other changes related to the information provided in this 

research report.  

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United 

States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced 

or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written consent. 
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Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. 

registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued 

by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research 

report in connection with distribution in the United States solely to ‘U.S. institutional investors’.  

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research 

analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not registered or 

qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may 

do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments 

may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and 

Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange 

Commission. 
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