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Moderna takes important step towards COVID-19 vaccine

Market movers today

e Quarterly earnings reports coming in will draw headlines as well as COVID-19
spreading. We will also receive US industrial production. Tonight Fed’s Harker
speaks.

e In Sweden, long-term inflation expectations are due, see comment below.
Selected market news

Moderna’s attempt to produce a COVID-19 vaccine made important progress yesterday as
the drug produced antibodies in all the patients tested according to a new study, without
enough side effects to preclude testing to continue. This does not mean that it may lead to
a vaccine in the end, but it is an important step towards finding a vaccine. Moderna is
considered one of the producers farthest ahead in the process.

US President Trump ordered to end Hong Kong’s special status. This means that the US
can now sanction Chinese officials responsible for the pushing back on the uproars and
political dissenters. Furthermore, Kudlow was out saying that China is being put ‘on notice’
in relation to Hong Kong. This comes on the back of Trump’s tunes during the weekend on
a phase two deal not being on the radar.

Yesterday, the UK banned new Huawei components from its 5G network operations past
end-2020. This is a clear swift in attitude compared to just six months ago. The US and
Trump had put pressure on the UK to take this similar action.

The German ZEW survey for July released yesterday was mixed. While the expectations
component (6M ahead) came in broadly as expected and pointed to continued optimism,
the current survey component was weaker than expected and shows that Germany is not
out of the woods yet. Tomorrow’s ECB meeting will likely reflect on the improved
optimism in forward-looking survey metrics, albeit still not take firm decisions to withdraw
stimuli. The euro area industrial production figures from May were broadly in line with
expectations.

In Sweden, both June CPIF inflation and CPIF ex energy surprised on the upside, 0.7% y/y
and 1.3% y/y respectively, but still well below the inflation target. However, low inflation
is already in both the market and Riksbank forecasts, so no major market movements. More
important are the inflation expectations (primarily the longer term), which are out today
and need to be monitored closely. If confidence problems arise with regard to the
Riksbank’s ability to manage the 2% target, it would probably be forced to make monetary
policy even more expansionary.

Yesterday we published Global Macro Update: Tailwind from global monetary policy to
the world economy, which takes a look at the global monetary policy expansion that has
been carried out since the beginning of the COVID-19 shock. First we look at the various
monetary policy initiatives, then assessing to what extent monetary policy is
accommodative and finally discussing the possible impact on global equity markets.

Important disclosures and certifications are contained from page 3 of this report.
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cautiously optimistic, 10 July
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accelerate but risk sentiment
improves on news about treatments,
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Key figures and events

Wednesday, July 15, 2020
JPY  BoJpolicy rate

8:00 GBP  PPI-input

8:00 GBP CPI

8:00 GBP CPlcore

8:.00 SEK  Prosperainflation expectations

8:00 NOK  Trade balance

10:00 ITL  HICP,final

14:30 USD Import prices

14:30 USD Empire Manufacturing PMI

15:15 USD Capacity utilization

15:15 USD  Industrial production

15:15 USD Manufacturing production

16:.00 CAD BankofCanada rate decision

16:30 USD DOEU.S.crude oilinventories

18:00 USD Fed's Harker [voter, neutral) speaks
Thursday, July 16, 2020

0:45 NZD CPI

3:30 AUD  Employment change

4:00 CNY  Real GDP

4:00 CNY  Fixed assetsinvestments

4.00 CNY  Industrial production

4:00 CNY  Retail sales

Source: Bloomberg, Danske Bank
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Disclosures

This research report has been prepared by Danske Bank A/S (‘Danske Bank’). The author of the research report is
detailed on the front page.

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities
Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality
research based on research objectivity and independence. These procedures are documented in Danske Bank’s
research policies. Employees within Danske Bank’s Research Departments have been instructed that any request
that might impair the objectivity and independence of research shall be referred to Research Management and the
Compliance Department. Danske Bank’s Research Departments are organised independently from and do not report
to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance
or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as
well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors on request.

Risk warning

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Expected updates
Each working day.

Date of first publication
See the front page of this research report for the date of first publication.

General disclaimer

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no
circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned
herein and/or options, warrants, rights or other interests with respect to any such financial instruments) [(‘Relevant
Financial Instruments’).]

This research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof.
While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy,
completeness or reasonableness of the information, opinions and projections contained in this research report and
Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss,
including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date
hereof. These opinions are subject to change and Danske Bank A/S does not undertake to notify any recipient of
this research report of any such change nor of any other changes related to the information provided in this research
report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom
(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive
2014/65/EU.
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This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior
written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely
to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report
are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry
Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument
may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial
instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S.
Securities and Exchange Commission.

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in
matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of
the Order; or (I11) persons who are an elective professional client or a per se professional client under Chapter 3 of
the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In
the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely
on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic
Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus Regulation
(Regulation (EU) 2017/1129) (‘Qualified Investors”). Any person in the EEA who receives this document will be
deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to
have represented and agreed that it has not received this document on behalf of persons in the EEA other than
Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth
and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified
Investor should not act or rely on this document or any of its contents.
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