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Investment Research — General Market Conditions   

    
Market movers today 

 Three of the leading US banks report earnings ahead of the US open. Sentiment for the 

remaining day will likely be heavily affected by these reports and one will take stock 

of California’s rolling back of its plans for re-opening (see below). 

 In the US, weak but improving small business optimism and inflation data is likely to 

signal a continued need for policy support. To instil some market optimism, we need to 

see continued improvement in the data and one should not focus on the overall level of 

activity as such. If so, positive macro surprises are likely broad USD negative. 

 The Polish central bank holds a press conference today and in line with the unanimous 

consensus we do not expect a change in the reference rate. 

Selected market news 

In what started as an otherwise upbeat session in Europe and the US, things did not exactly 

pan out as could have been projected yesterday. Headline indices such as NASDAQ and 

S&P500 were initially +1-2% but closed in red with NASDAQ and other high-multiple 

technology firms being firmly sold. The dollar also pared earlier losses. Reports cite 

reflaring of tensions with China on the South China Sea but notably California halted 

indoor dining and bars and many schools will only offer only remote learning in the 

upcoming year. 

The stay-at-home firms were leading the sell-off, yesterday. It remains to be seen if this 

will be continued by (1) a renewed pickup in recovery via banks, autos, hotels and travel 

such as seen in May; (2) a blip for the broad technology sector but which is to resume the 

lead, or (3) if this is the beginning of a minor correction in global equities. If the latter, one 

should expect NOK and SEK to move lower but note markets have for months been able 

to broadly ignore the US coronavirus situation. Nonetheless, the key new item of 

information is a rolling back of the re-opening, thus adding to wider economic concerns on 

the need of a new (US) shutdown. Overnight, futures on US indices are mildly paring losses 

but the major test today will be earnings from US banks and continued digestion of the 

news from California and the response from other states. 

The current Polish president Andrzej Duda stands to get re-elected in a narrow win. We 

expect Duda to implement sizeable fiscal packages as well as continue the PIS party’s 

national conservative agenda on legal and women’s rights and their critical stance on EU.  

Unemployment in Sweden reached 9.2%, according to PES. The manufacturing industry 

continues to account for a large share. Layoffs are concentrated around the larger cities, 

which have been hit the hardest by coronavirus-induced shutdowns.  

Hong Kong seems to have joined the growing list of country experiencing regional second 

waves (Japan, Australia, Israel, some US states etc.). The overall outlook on Europe and 

China is still good, though. In the US, we are seeing a sharp acceleration in fatalities in 

California, Texas, Florida and Arizona over the past week. See more in COVID-19 Update 

- US deaths accelerate but risk sentiment improves on news about treatments (13 July).
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Key figures and events 

 

Source: Bloomberg, Danske Bank 

 

 

Tuesday, July 14, 2020 Period Danske Bank Consensus Previous

- CNY Trade balance USD bn Jun 57.4 62.9

- PLN Polish central bank rate decision % 0.1% 0.1% 0.1%

6:30 JPY Industrial production, final m/m|y/y May -8.4%|-25.9%

8:00 GBP Monthly GDP estimate m/m|q/q May 0.053|-0.174 -0.204|-0.104

8:00 GBP Index of services m/m|3m/3m May 0.048|-0.17 -0.19|-0.099

8:00 GBP Trade balance GBP mio. May -700 305

8:00 DEM HICP, final m/m|y/y Jun 0.7%|0.8% 0.7%|0.8%

9:00 ESP HICP, final m/m|y/y Jun 0.4%|-0.3% 0.4%|-0.3%

9:30 SEK Underlying inflation CPIF m/m|y/y Jun 0.4%|0.5% 0.6%|0.0%

9:30 SEK CPI m/m|y/y Jun 0.4%|0.5% 0.6%|0.0%

11:00 EUR Industrial production m/m|y/y May 9.0%|-21.2% -17.1%|-28.0%

11:00 DEM ZEW current situation Index Jul -62.5 -83.1

11:00 DEM ZEW expectations Index Jul 62.5 63.4

12:00 USD NFIB small business optimism Index Jun 97.5 94.4

14:30 USD CPI headline m/m|y/y Jun 0.6%|0.6% -0.1%|0.1%

14:30 USD CPI core m/m|y/y Jun 0.1%|1.1% -0.1%|1.2%

20:30 USD Fed's Bullard (non-voter, dovish) speaks
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Disclosures 
This research report has been prepared by Danske Bank A/S (‘Danske Bank’). The author of the research report is 

detailed on the front page. 

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the 

research report accurately reflect the research analyst’s personal view about the financial instruments and issuers 

covered by the research report. Each responsible research analyst further certifies that no part of the compensation 

of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed 

in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject 

to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske 

Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority 

(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation 

Authority are available from Danske Bank on request. 

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities 

Dealers Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality 

research based on research objectivity and independence. These procedures are documented in Danske Bank’s 

research policies. Employees within Danske Bank’s Research Departments have been instructed that any request 

that might impair the objectivity and independence of research shall be referred to Research Management and the 

Compliance Department. Danske Bank’s Research Departments are organised independently from and do not report 

to other business areas within Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes 

investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance 

or debt capital transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as 

well as publicly available statistics for each individual security, issuer and/or country. Documentation can be 

obtained from the authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis 

of relevant assumptions, are stated throughout the text. 

Expected updates 

Each working day. 

Date of first publication 

See the front page of this research report for the date of first publication. 

General disclaimer 
This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should 

not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no 

circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial 

instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned 

herein and/or options, warrants, rights or other interests with respect to any such financial instruments) [(‘Relevant 

Financial Instruments’).] 

This research report has been prepared independently and solely on the basis of publicly available information that 

Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof. 

While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or 

warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, 

completeness or reasonableness of the information, opinions and projections contained in this research report and 

Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, 

including without limitation any loss of profits, arising from reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date 

hereof. These opinions are subject to change and Danske Bank A/S does not undertake to notify any recipient of 

this research report of any such change nor of any other changes related to the information provided in this research 

report. 

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom 

(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive 

2014/65/EU. 
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This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior 

written consent. 

Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets 

Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related 

interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for 

distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske 

Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely 

to ‘U.S. institutional investors’. 

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence 

of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report 

are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry 

Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument 

may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial 

instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. 

Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. 

Securities and Exchange Commission. 

Disclaimer related to distribution in the United Kingdom 
In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in 

matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000 

(Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of 

the Order; or (III) persons who are an elective professional client or a per se professional client under Chapter 3 of 

the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In 

the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely 

on this document or any of its contents. 

Disclaimer related to distribution in the European Economic Area 
This document is being distributed to and is directed only at persons in member states of the European Economic 

Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus Regulation 

(Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be 

deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to 

have represented and agreed that it has not received this document on behalf of persons in the EEA other than 

Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the 

investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth 

and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified 

Investor should not act or rely on this document or any of its contents. 
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