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Investment Research — General Market Conditions   

    

Market Movers Today 

 Today focus will be on inflation with the Swedish print for June being a very uncertain story. 

There are several sources of uncertainty, which, in our view, basically are just a lot of noise. 

However, we have a forecast of 0.2 percentage points under the Riksbank's new CPIF (DB 

1.5%, RB 1.7%) and CPIF excluding energy projections. Our forecasts are in the lower end 

of the range, with consensus being in line with the Riksbank. Hence, if we are right, rates 

could go a little lower and EUR/SEK bounce higher, maybe towards 9.70. Negative 

contributions from clothing and food, whereas recreation and transportation will add to 

inflation, we think.  

 The German, French and Spanish HICP inflation figures are the final versions and should 

all be unchanged from the flash estimates already released. In the US, PPI inflation is 

expected to be down by 0.6 percentage points, but PPI core inflation should only be 0.1 

percentage points lower than in May. 

 Comments from Fed members will also remain in focus with Chair Janet Yellen’s semi-

annual testimony continuing in the Senate followed by speeches from Evans and Brainard. 

Selected Market News 

USD/CAD fell sharply yesterday as Bank of Canada (BoC) hiked its key policy rate by 25bp 

despite the hike being priced fully in advance. Instead the focus of the market was likely that 

BoC disregarded recent headwinds towards its inflation target. Subsequently, CAD rates rose 

and the market is priced for another 25bp hike this year.  

There were no significant news in Fed Chair Janet Yellen’s testimony yesterday. The market’s 

focus was likely on comments regarding recent low inflation numbers and on the timing of the 

start of quantitative tightening. On the former, she said it was due to a drop in a few certain price 

categories. On the latter, she repeated it may start this year and could start soon disregarding the 

importance of the timing. EUR/USD fell slightly on the testimony.  

Oil prices dropped back on the weekly EIA inventory report despite the report confirming the 

large inventory draw reported by API on Tuesday. Instead the market likely focused on EIA 

estimating a further rise in US crude production, while the before mentioned rise in USD also 

weighed on oil prices. 

China’s exports in June rose supporting the notion from recent activity indicators that short-term 

downside risks to Chinese economy are abating. The numbers likely contributed to positive 

sentiment in Asian markets and the copper market this morning.  

The monthly WASDE report from USDA put a damper on the recent sharp rally in US wheat 

prices. The market has grown concerned recently on a likely drop in US wheat output this which 

has been the main factor behind the price rise. However, dropped backed slightly on the report.  
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Key figures and events 

 

Source: Bloomberg, Danske Bank  

 
  

Thursday, July 13, 2017 Period Danske Bank Consensus Previous

- CNY Trade balance USD bn Jun 43.0 40.8

1:01 GBP RICS house price balance Index Jun 0.2 0.2

8:00 DEM HICP, final m/m|y/y Jun …|1.5% 0.2%|1.5% 0.2%|1.5%

8:45 FRF HICP, final m/m|y/y Jun …|0.8% 0.0%|0.8% 0.0%|0.8%

9:00 ESP HICP, final m/m|y/y Jun …|1.6% 0.0%|1.6% 0.0%|1.6%

9:30 SEK Underlying inflation CPIF m/m|y/y Jun -0.2%|1.5% -0.1%|1.7% 0.1%|1.9%

9:30 SEK CPI m/m|y/y Jun -0.2%|1.4% -0.1%|1.6% 0.1%|1.7%

14:30 USD Initial jobless claims 1000 248

14:30 USD PPI m/m|y/y Jun 0.0%|1.8% 0.0%|2.4%

14:30 USD PPI core m/m|y/y Jun 0.2%|2.0% 0.3%|2.1%

16:00 USD Fed Chair Yellen semi-annual testimony to Senate

17:30 USD Fed's Evans (voter, dovish) speaks

19:00 USD Fed's Brainard (voter, dovish) speaks

20:00 USD Budget statement USD bn Jun -23.0



 

3 |     13 July 2017 www.danskeresearch.com 
 

  D
a

n
ske D

a
ily 

 

   

 

  

 

Danske Daily  

Disclosures 
This research report has been prepared by Danske Bank A/S (‘Danske Bank’).  

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the research 

report accurately reflect the research analyst’s personal view about the financial instruments and issuers covered by the 

research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst 

was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report. 
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rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske Bank is subject 
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Danske Bank. 
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Financial models and/or methodology used in this research report 
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Risk warning 
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assumptions, are stated throughout the text. 
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General disclaimer 
This research has been prepared by Danske Bank. It is provided for informational purposes only. It does not constitute or 

form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or 

sell any relevant financial instruments (i.e. financial instruments mentioned herein or other financial instruments of any 

issuer mentioned herein and/or options, warrants, rights or other interests with respect to any such financial instruments) 

(‘Relevant Financial Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that Danske 

Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue or misleading, 

no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no 

liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from 

reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their 

judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not undertake to notify any 

recipient of this research report of any such change nor of any other changes related to the information provided in this 

research report.  

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United 

States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced 

or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written consent. 

Disclaimer related to distribution in the United States 
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by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research 

report in connection with distribution in the United States solely to ‘U.S. institutional investors’.  

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research 

analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not registered or 

qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may 

do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments 

may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and 

Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange 

Commission. 
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