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Investment Research — General Market Conditions   

    
Market movers today 

 Trade war developments set to stay in focus with markets awaiting  Chinese retaliation 

measures versus US. That said, both the US and China have signalled in recent days that 

they may be willing to enter high-level negotiations on the topic after these stalled in early 

June. Note also the China-EU Summit in Beijing on 16-17 July, which could form the basis 

for next moves in the trade dispute. 

 A slow day in term of data releases. The University of Michigan confidence indicator will 

get increased attention in order to judge any impact of the trade war; note though that 

the survey is conducted prior to the most recent move from Trump.  

 The Fed releases its semi -annual monetary policy report to Congress this evening; 

however, Chair Jerome Powell is not set to testify on this until next week. 

 Trump continues his European tour to the UK, where he will hold a press conference 

with PM Theresa May this afternoon.  

Selected market news 

 In the absence of new trade war announcements, equities cheered and Treasuries 

suffered as US data confirmed the health of the US economy with notably CPI data 

hinting at price pressures building. Notably, the 2Y Treasury yield rose as markets 

became increasingly convinced the Fed will continue to hike despite trade wars; the US 10Y 

yield remains close to 2.85%. We still expect the Fed to raise rates twice more this year. 

 Following the oil price plunge earlier this week, crude prices have seen Brent settle in 

the USD74/bbl area. EUR/USD is lit t le changed and notably the economic effects of trade 

war seem to dominate any safe-haven flows in the FX market for now with JPY and CHF 

under pressure. EUR/SEK jumped after a combination of slightly soft core inflation and a 

Riksbank increasingly focused on the latter raised question marks regarding the Riksbank’s 

intentions to hike later this year. See Flash Comment: Minutes focus on core CPIF which 

undershoots again, 12 July.  

 UK Prime Minister May yesterday laid out her (relatively soft) Brexit plan in full, 

which revealed that the UK is looking to strike a free-trade-in-goods agreement with the EU, 

while there was no deal on services and banks. In our view, the EU is unlikely to succum b 

to the plan as it  stands and tough EU-UK negotiations are set to remain ahead of the October 

deadline. Separately, US President Trump initiated his three-day visit in the UK, 

meeting May, whom aims at pushing for a US-UK trade deal. However, Trump criticised 

May’s Brexit plan and showed litt le interest in landing a bilateral trade agreement.  

 ECB minutes from the June meeting released yesterday highlighted the focus within 

the governing council on focusing its communication on ‘forward guidance  on policy 

rates by adding an explicit  date-based and state-contingent component’. Recently, there has 

been a lot of discussion as to what the saying that rates would be kept unchanged ‘through 

the summer 2019’ in fact means. In any case, we do not see the first  hike until December 

2019 and stress that we may see ECB members start to comment on market pricing to a 

larger degree in the future in order to guide the market . 
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Key figures and events 

 

Source: Bloomberg, Danske Bank 
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Friday, July 13, 2018 Period Danske Bank Consensus Previous

- EUR Moody's may publish Germany's debt rating

- EUR Fitch may publish Spain's debt rating

- CNY Trade balance USD bn Jun 27.2 24.9

6:30 JPY Industrial production, final m/m|y/y May -0.2%|4.2%

8:00 NOK Trade balance NOK bn Jun 16.3

9:00 ESP HICP, final m/m|y/y Jun 0.2%|2.3% 0.2%|2.3%

14:30 USD Import prices m/m|y/y Jun 0.1%|... 0.6%|4.3%

16:00 USD University of Michigan Confidence, preliminary Index Jul 98.2 98.2

17:00 USD Fed releases Monetary Policy Report to Congress

Fredag den 13. juli 2018 Periode Danske Bank Konsensus Seneste

- EUR Moody's publicerer muligvis Tysklands gældsrating

- EUR Fitch publicerer muligvis Spaniens gældsrating

- CNY Handelsbalance mia. USD jun 27.2 24.9

6:30 JPY Industriproduktion, endelig m/m|å/å maj -0.2%|4.2%

8:00 NOK Handelsbalance mia. NOK jun 16.3

9:00 ESP HICP, endelig m/m|å/å jun 0.2%|2.3% 0.2%|2.3%

14:30 USD Importpriser m/m|å/å jun 0.1%|... 0.6%|4.3%

16:00 USD Tillidsindikator (Uni. of Michigan), foreløbig Indeks jul 98.2 98.2

17:00 USD Fed offentliggør sin pengepolitiske rapport
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Disclosures 
This research report has been prepared by Danske Bank A/S (‘Danske Bank’). The author of the research report is detailed 

on the front page. 

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the research 

report accurately reflect the research analyst’s personal view about the financial instruments and issuers covered by the 

research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst 

was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.  

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the 

rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske Bank is subject  

to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the 

extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from 

Danske Bank on request. 

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities Dealers 

Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research 

based on research objectivity and independence. These procedures are documented in Danske Bank’s research policies. 

Employees within Danske Bank’s Research Departments have been instructed that any request that might impair the 

objectivity and independence of research shall be referred to Research Management and the Compliance Department. 

Danske Bank’s Research Departments are organised independently from and do not report to other business areas within 

Danske Bank. 

Research analysts are remunerated in part based on the overall profitability o f Danske Bank, which includes investment 

banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance or debt capital 

transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as 

publicly available statistics for each individual security, issuer and/or country. Documentation can be obtained from the 

authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis of relevant  

assumptions, are stated throughout the text. 

Expected updates 

Each working day. 

Date of first publication 

See the front page of this research report for the date of first publication. 

General disclaimer 
This research report has been prepared by Danske Bank (a division of Danske Bank A/S). It is provided for informational 

purposes only. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or 

a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein 

or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect 

to any such financial instruments) (‘Relevant Financial Instruments’ ). 

The research report has been prepared independently and solely on the basis of publicly available information that Danske 

Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue or misleading, 

no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no 

liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from 

reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their 

judgement as of the date hereof. These opinions are subject to change and Danske Bank does not undertake to notify any 

recipient of this research report of any such change nor of any other changes related to the informati on provided herein. 

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United 

States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced 

or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written consent.  
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Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. 

registered broker-dealer and subsidiary of Danske Bank A/A, pursuant to SEC Rule 15a-6 and related interpretations issued 

by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research 

report in connection with distribution in the United States solely to ‘U.S. i nstitutional investors’ . 

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research 

analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not registered or 

qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may 

do so only by contacting Danske Markets Inc. directly and should be aware that investing in non -U.S. financial instruments 

may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and 

Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange 

Commission. 
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