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Investment Research — General Market Conditions   

    

Market Movers Today 

 Focus will be on Fed Chair Janet Yellen’s semi-annual testimony to congress, which is due 

to be released at 14:30 CET. Market participants will scrutinise the speech for any hints 

about balance sheet reduction (‘quantitative tightening’) as well as the timing of the expected 

third rate hike this year.  

 The Bank of Canada (BoC) is expected to hike its policy rate by 25bp to 75bp. The latest 

hawkish communication from BoC members has implied this is almost fully priced in but 

given the significant focus on the global tightening of monetary policy, the expected hike 

could fuel these speculations further. Notably, market pricing has gone from a 25% 

probability of a rate cut only two months ago to the hike being almost fully priced in now 

without considerable changes in economic data.  

 In the UK, the unemployment and earnings figures for May are due for release. Despite the 

pickup in inflation in the UK, wage growth remains subdued and the underlying price 

pressure does not signal that the BoE needs to tighten its monetary policy in the near term.  

 In the euro area, industrial production for May is due for release and based on the country 

figures, which have already been released, it should be solid. In Germany, industrial 

production in Q2 points to a pickup in economic activity versus Q1, when GDP growth was 

0.6% q/q.  

 In Sweden, Prospsera is due to release an updated inflation survey at 08:00 CET. It is the 

monthly survey of money market players’ expectations. It might give an indication of where 

the broader quarterly survey is heading but is paid less attention to by the Riksbank. 

 In commodity markets, the oil market will look at OPEC’s monthly oil market report and 

the weekly EIA inventory data, while the grains market will read the monthly WASDE from 

the USDA for news about the supply situation on US wheat market. 

Selected Market News 

The USD dropped yesterday on the news that Donald Trump Jr. apparently knew about Russian 

interference in the US presidential election. EUR/USD rose to a new year-high at 1.147. The 

equity market was unscathed by the news. 

Comments from the Fed’s Lael Brainard are likely to have added to the bearish sentiment around 

the USD. She voiced caution over the prospect of further rate increases due to low inflation and 

that the neutral real rate was likely to be close to zero still. The dovish tone on the outlook for 

rate increases was countered by her stance on quantitative tightening, which she was comfortable 

with starting ‘soon’. 

Oil prices found fundamental support yesterday. First, in EIA monthly short-term energy 

outlook, where the EIA revised down its forecast for US production by 110kb/d. In combination 

with the drop in the US oil rig count two weeks ago, it provides evidence that US oil producers 

are beginning to feel the pain from the recent drop in oil prices. Second, the American Petroleum 

Institute was said to report that US crude stocks fell 8mb last week. 
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Key figures and events 

 

Source: Bloomberg, Danske Bank  

 
  

Wednesday, July 12, 2017 Period Danske Bank Consensus Previous

8:00 SEK Prospera inflation expectations

10:30 GBP Unemployment rate (3M) % May 4.5% 4.6% 4.6%

10:30 GBP Average weekly earnings ex bonuses (3M) y/y May 1.8% 1.9% 1.7%

11:00 EUR Industrial production m/m|y/y May 1.4%|… 0.6%|3.5% 0.5%|1.4%

14:30 USD Fed releases Chair Yellen's testimony to Congress

16:00 USD Fed Chair Yellen semi-annual testimony to House

16:00 CAD Bank of Canada rate decision % 0.75% 0.75% 0.50%

16:30 USD DOE U.S. crude oil inventories K

20:15 USD Fed's George (non-voter, hawkish) speaks
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Disclosures 
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske Bank’). The 

author of this research report is listed on the front page. 

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the research 

report accurately reflect the research analyst’s personal view about the financial instruments and issuers covered by the 

research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst 

was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the 

rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske Bank is subject 

to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the 

extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from 

Danske Bank on request. 

The research reports of Danske Bank are prepared in accordance with the recommendations of the Danish Securities Dealers 

Association. 
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Danske Bank’s Research Departments are organised independently from and do not report to other business areas within 

Danske Bank. 
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banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance or debt capital 

transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as 

publicly available statistics for each individual security, issuer and/or country. Documentation can be obtained from the 

authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant 

assumptions, are stated throughout the text. 

Expected updates 

Each working day. 

Date of first publication 

See the front page of this research report for the date of first publication. 

General disclaimer 
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for informational 

purposes only. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or 

a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein 

or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect 

to any such financial instruments) (‘Relevant Financial Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that Danske 

Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue or misleading, 

no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no 

liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from 

reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their 

judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not undertake to notify any 

recipient of this research report of any such change nor of any other changes related to the information provided in this 

research report.  

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United 

States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced 

or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written consent. 
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Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. 

registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued 

by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research 

report in connection with distribution in the United States solely to ‘U.S. institutional investors’.  

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research 

analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not registered or 

qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may 

do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments 

may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and 

Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange 

Commission. 
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