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Global Inflation \Watch

Overview: July inflation data offered few surprises — and still no clear signs of
tariff-driven inflation. Underlying price pressures remain on a moderating trend in
both the US and the euro area. Oil prices have edged lower amid OPEC’s production
hikes and concerns of weaker economic outlook. We think the ECB is already done
with rate cuts but expect the Fed to resume its easing cycle in September.

Inflation expectations: Both survey and market-based inflation expectations
measures have remained relatively stable over the past month. Short-term US
expectations remain elevated due to the tariffs, but longer-term expectations are
well anchored on both sides of the Atlantic.

US: July CPI landed close to expectations on both headline (+0.19% m/m SA, June
+0.29%, forecast +0.2%) and core terms (+0.32% m/m, June +0.23%, forecast
+0.3%). Surprisingly, the modest uptick in core inflation was mostly driven by
services. This would typically be seen as a sign of sticky inflation and hence
interpreted as a hawkish signal. However, the fact that core goods and food inflation
remained stable at still modest levels alleviated markets’ concerns of rapid pass-
through of tariff-related costs. While we do expect core goods inflation to pick up
speed towards fall, the reading supports the case for the Fed’s September rate cut.

Euro: Euro area inflation remained steady at 2.0% y/y in July, slightly above
expectations of a decline 1.9%. The primary driver was food price inflation, which
rose to 3.3% y/y from 3.1% in June, while core inflation remained at 2.3% y/y as
expected. Services inflation eased to 3.1% y/y, with monthly price increase in
services at only 0.19% m/m. This brought the 3m/3m momentum down to 3% for
the first time since January, indicating an easing momentum in services. The ECB’s
June staff projections estimated headline inflation for Q3 2025 to average 1.9%, and
as we anticipate inflation to rise in Augustand September, it will likely exceed the
ECB's expectations.

China: CPI for July dropped to 0.0% y/y from 0.1% y/y while core CPIincreased
again from 0.7 % y/y to 0.8% y/y. PPI deflation was flat at-3.6% y/y.

Core goods inflation remained steady in July
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Important disclosures and certifications are contained from page 12 of this report.
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Global Inflation Watch

Top down overview

Overview ofinflation drivers

Commodity price and freight inflation

Inflation Dashboard [3-6M trend) %y USD per 40-foot box
. 70 - - 15000
01l 2> .
Commodity prices Metals 2> s0- _ 12500
Food stuff - 40 - Bloomberg Commodity Index, Ih
: - 10000
- - _ Freight cost,
Sl_lpp'ly Chains FI“E!‘Ight rates > 30 Shanghai to Rotterdam, rhs.
20~ - 7500
\Wage pressure A3 10-
Productivity growth 2> 0- 5000
Inflation expectations > 10-
Pricing power 2> 20 - 2500
=30 ' ' ' ' ' ' ' ' ' -
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Source: Danske Bank Source: Macrobond Financial, Eurostat, Bloomberg
US headline and core inflation (CPI) Euro headline and core inflation
% y/y % y/y % y/y % y/y
10 - -10
9 - -9 9- 9
8 - - 8 _ _
7 - - 7 7 - Euro headline inflation - 7
6 - - 8 B Euro core inflation -
5 - US headline inflation [CPI - 5 5- -5
4- US core inflation (CPI) Zil
3 B - -
5 N27
1- -1
0 —¥-4------ L Fmmmme R L B O D dmmmmmm F---—— 0

15 16 17 18 19 20 21 22 23 24 25

Source: Macrobond Financial, BLS

Source: Macrobond Financial, Eurostat

Contributions to US inflation

Contributions to euro inflation

% y/y % y/y
Energy
Food

9
8
7
Core services - B
Core goods -5
4

2022 2023 2024 2025

% y/y % y/y

~ Euro HICP inflation -
0- -10

- Energy _
8 ~ Food - 8
6 - Core goods - 6

4 - Core services

2019 2020 2021 2022 2023 2024 2025

Source: Macrobond Financial, BLS

Source: Macrobond Financial, Eurostat

2| 12 August 2025

https://research.danskebank.com




Global Inflation Watch

US wage growth and labour market tightness

Euro wage growth and labour market tightness
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Commaodity price levels - oil and food

Commodity price levels - metals and iron ore
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Country details - US

Top down

Headline CPI inflation vs. oil prices

CPIl energy prices vs oil

% y/y % y/y
g- - 260

0il price, 1m lead, rhs. -
8- - 220

US CPl inflation, lhs. -
7 - 180
6 - - 140
5- - 100

4- _
- 60

3 - -
2 - o
1 - 20
0- - -60
-1 - --100

1 1 1 1 1 1
2015 2017 2019 2021 2023 2025

Index UsD/Barrel
345 - - 135
325~ us CcPlenergy index - 115
305 - [weight 6.2%), Ihs. -
285 - e
265 - 7@
245 - <\66:6]
225 - o2
205 - Qil price, _ 35
185 - 1m lead, rhs. -
165 - -1
145 -, 1 1 1 1 1 1 - 5
2019 2020 2021 2022 2023 2024 2025

Source: Macrobond Financial, BLS.
Note: Past performance is not a reliable indicator of future performance.

Source: Macrobond Financial, BLS.
Note: Past performance is not a reliable indicator of future performance.

Food prices

Food prices vs FAO food price index
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Core CPl momentum

Headline CPI since 1980
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Survey-based inflation expectations

Long-term inflation expectations
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Core sticky prices inflation (prices changed less frequently)

Median CPl inflation
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Labour market tightness: wage growth vs tightness

Labour market tightness: job openings and shortage
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Labour market tightness: Jobs hard to get and unemployment

Employment gap
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Used car prices

Rent of shelter
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Country details - Euro area

Top Down
Headline vs. oil prices Coreinflation
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Selling price expectations from companies

PMI output prices
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Labour shortage and wage growth

Wage growth (compensation per employee)
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Coreinflation components

Bottom up
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Service inflation vs. labour costs

Transport services vs. oil
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Country details - China

CPl and core CPI

CPI and food prices
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PPI vs.CPI PPI vs. commodity prices
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