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Global Inflation \Watch

Overview: Underlying inflation continues to moderate both in the euro area and in
the US. Inflation pressures ease gradually with weak goods inflation and in the case
of the US, a more balanced job market. In the euro zone, wage growth remains
elevated but is also now cooling. The US elections drove a modest uptick in
markets’ inflation expectations, but we do not expect the result to derail the Fed
from cutting in the near-term. QOil prices have moved lower despite the geopolitical
tensions. We continue to forecast gradual disinflation towards H1 2025.

Inflation expectations: Market-based inflation expectations have turned lower
after rising modestly following the US election results. Survey-based expectations
rose modestly in the US, but most measures remain close to the 2% target.

US: November CPI landed close to consensus expectations in both headline (+0.3%
m/m SA & 2.7% yly) and core (0.3% m/m SA & 3.3% yly) terms. On double-digit
level, inflation accelerated slightly from October, butthe pick-up was largely driven
by volatile core goods and food prices, which could be influenced by firms
preparing for tariffs. Importantly, broader services price pressures continued
moderating. Rent and owners’ equivalent rent (OER) inflation slowed down
sharply, and also non-housing services inflation cooled with the exception of hotel
prices. We think the data remains consistent with further rate cuts from the Fed.

Euro: Euro area HICP inflation rose to 2.3% y/y in November as expected from
2.0%. The increase in headline inflation was mainly due to base effects on energy
inflation, while core inflation remained unchanged at 2.7% y/y, below expectations
of arise to 2.8%. Mostimportantly, service prices only increased by around 0.10%
m/m seasonally adjusted, as a positive sign for the ECB. Our 3m/3m SAAR measure
of services inflation momentum declined to 2.7% in November from 3.4% and core
inflation momentum hit 2% for the first time since 2021. Hence, the trend lower in
momentum of underlying inflation continued in November, which supports further
rate cuts by the ECB.

China: November CPI declined from 0.3% y/y to 0.2% y/y while core CPI rose to
0.2% yly from 0.3% y/y. PPl increased to -2.5% y/y from -2.9% yly

Realized services inflation continues cooling
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Top down overview

Overview ofinflation drivers

Commodity price and freight inflation

Inflation Dashboard [3-6M trend) %Y USD per 40-foot box
- 70 - - 15000
01l b
60 -
Commodi i Metal “ul
mmodity prices 28s 50 - Bloomberg Commaodity Index, lhs. - 12500
Food stuff A “0-
3 . Freight cost, - 10000
Supp]y Chains Fr81ght rates > 30 Shanghai to Rotterdam, rhs.
20 - - 7500
Wage pressure b 10-
Productivity growth “ul 0- ~ 5000
Inflation expectations b | 10-
Pricing power 2> 20 - - 2500
30 -, ' ' ' ' ' ' ' ' -
2016 2017 2018 2019 2020 2021 2022 2023 2024
Source: Danske Bank Source: Macrobond Financial, Eurostat, Bloomberg
US headline and core inflation (CPI) Euro headline and core inflation
% y/y % y/y % y/y % y/y
10 - ys core inflation (cP1) o . -10 _ Euro core inflation _
9 - US headline inflation (CRI) -9
3 9 ~ Euro headline inflation -9
/ 7 - -7
6 _ _
5 5- -5

Source: Macrobond Financial, BLS

Source: Macrobond Financial, Eurostat

Contributions to US inflation

Contributions to euro inflation

% y/y % y/y

10 - yscPIinflation Energy -10

Food -8
Core services -

6 - 6
Core goods _

4 - 4

5

0 - - 0

2 - - -2

2021 2022 2023 2024

% y/y % y/y

~ Euro HICP inflation -
- -10

- Energy -
8 ~ Food - 8
6 - Core goods - 6

4- Core services

2,
0 0
2 - - -2

2019 2020 2021 2022 2023 2024

Source: Macrobond Financial, BLS

Source: Macrobond Financial, Eurostat

2| 12 December 2024

https://research.danskebank.com




Global Inflation Watch

US wage growth and labour market tightness

Euro wage growth and labour market tightness
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G2 PPlinflation vs oil price inflation
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Commaodity price levels - oil and food

Commodity price levels - metals and iron ore

UsD/barrel Index Index -400d=100 Index -400d=100
130 - - 625 115 - LMEX metals - 130
_ prices, rhs. - 125
120 - - 600 110
105 - -120
110 - - 575 .
foodstuff h 100~ ﬁ
‘oodstuff prices, rhs. <
100 - P - 550 95 -
90 - ﬁ 90 -
85 - <859
80 - - 500 -9
80 - - 90
70 - Steel pric
75 - - 85
60 - ~ 450 70 - Iron ore price, 1hs. - 80
1 1 1 1
2022 2023 2024 2023 2024
Source: Macrobond Financial, Bloomberg Source: Macrobond Financial, Bloomberg
Note: Past performance is not a reliable indicator of future performance. Note: Past performance is not a reliable indicator of future performance.
Grain prices Fertilizer input prices
250 - . -180 Index Jan-21=100 Index Jan-21=100
Food stuff futures, index Jan-21=100 600 - ~ 600
-170
225 - ~ 180
_ 500 - - 500
500 - 150
- 140 Ammonia CFR Spot Price, Western Europe
_ 400 - - 400
175 - 130
-120
150 - Soy beans, rhs. - 110 300 - ~ 300
125 - 100 200 200
rn,rhs. - 90
- 80
100 - 100 - - 100
Wheat, lhs. - 70
755 | | | - 60 0- 1 1 1 1 1 1 1 1 1 1 _
2021 2022 2023 2024 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Source: Macrobond Financial, Bloomberg Source: Macrobond Financial, Bloomberg
Note: Past performance is not a reliable indicator of future performance. Note: Past performance is not a reliable indicator of future performance.
Freight rates Bottle necks - PMI supplier deliveryindices
USD per 40-foot box USD per 40-foot box Index Index
15000 - - 15000 65 - - 65
60 - -60
12500 - . - 12500 55 - _55
Shanghai to Rotterdam us
50 - -50
10000 - - 10000
45 - - 45
7500 - - 7500 40 - -40
Shanghai to Los Angeles 35 - -35
5000 - - 5000 30 - Euro - 30
25 - -25
2500 - - 2500 20~ .
O I 1 1 1 1 1 — D 15 - 1 1 1 1 1 1 1 1 1 - 15
2014 2016 2018 2020 2022 2024 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: Macrobond Financial, Bloomberg, WCI

Source: S&P Global, Macrobond Financial

4| 12 December 2024




Global Inflation Watch

Country details - US

Top down

Headline CPI inflation vs. oil prices

CPIl energy prices vs oil
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Core CPl momentum

Headline CPI since 1980
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Survey-based inflation expectations
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Core sticky prices inflation (prices changed less frequently)

Median CPl inflation
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Labour market tightness: wage growth vs tightness

Labour market tightness: job openings and shortage
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Labour market tightness: Jobs hard to get and unemployment

Employment gap
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Used car prices

Rent of shelter

% y/y % y/y % y/y % y/y
~ Mannheim used vehicle value index, -24 9 - 35
- 2m lead, Ihs. -20 8 - us cPIshelter
- CPI, new and used vehicles _1s 7 = (weight 33.3%), Ihs. - 25

40 _ [weight 6.5%), rhs. 17

30 - .

20 -

10 -

0 - S&P/Case-Shiller
-10 - 0- Composite 20 Home --15
- Price Index (16m lag), rhs.
-EO - 1 1 1 1 1 1 1 -l B 1 1 1 1 1 1 -25
2010 2012 2014 2016 2018 2020 2022 2024 2000 2005 2010 2015 2020 2025
Source: Macrobond Financial, BLS, Manheim Consulting Source: Macrobond Financial, BLS, S&P Dow Jones
Lodging away from home (hotels etc.) Food away from home (restaurants etc. )
% y/y % m/m % y/y % m/m
30 - US CPI, lodging away from - 20 9 - US CPI, food away from home -25
25 - home [weight 0,8%]1 [weight 6.3%
% m/m, rhs. - 15 -
- % y/y, Ihs. -20
% y/Yy, Ihs. -

15 - VY - 10 % m/m, rhs.

10 - 6 - -15
5- ik
0- th L . I ull s I | 4 E -10

- - o e U
S5-I | LR | 4- 53]
1o P
O L T e
-20 -, . . . . . . --10 2 il ol I“IIlII“IIII Tl . al il i II Jihthl 00
2018 2019 2020 2021 2022 2023 2024 2018 2019 2020 2021 2022 2023 2024
Source: Macrobond Financial, BLS Source: Macrobond Financial, BLS
Public transportation (airfares etc.) Furniture
% y/y % m/m % y/y % m/m

30 - US CPI, public transportation - 20 20 - US CPI, furniture -10

25 - [weight 1.1%) (weight 0.9 -

20 - - 15 15 - - 8

% m/m, rhs. % m/m, rhs. _

15 -

10 - % y/y, lhs. - 10 10 - % y/y, Ihs. : 6
o > -
0- _

i , :
" o N
-10 - _ _l I |||II| I J L I | Wil II -1

_5 _5 g e [~
o ey " II|I| ||I|I
-20 - --10 -10 - -2

2018 2019 2020 2021 2022 2023 2024

I I
2018 2019 2020 2021 2022 2023 2024

Source: Macrobond Financial, BLS

Source: Macrobond Financial, BLS

8| 12 December 2024

https://research.danskebank.com




Global Inflation Watch

Country details - Euro area

Top Down
Headline vs. oil prices Coreinflation
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Selling price expectations from companies

PMI output prices
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Labour shortage and wage growth

Wage growth (compensation per employee)
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Service inflation vs. labour costs

Transport services vs. oil

% y/y % y/y
9- Euro area -6
8 - HICP, Services, rhs.

7 - 5

" Labour Costs, Services, Ihs.

1 1 1 1 1 1 1 1 1 1 1 1 ,O
02 04 06 08 10 12 14 16 18 20 22 24

Chngy/y, EUR % y/y

75 - Transport services, rhs.

50 - Brent oil, EUR, 6m lead, lhs.

_25 -

_50 -

O R, N W M 01 O N @

,75 —

'
i

08 10 12 14 16 18 20 22 24

Source: Macrobond Financial, Eurostat, Danske Bank

Source: Macrobond Financial, Eurostat, Danske Bank
Note: Past performance is not a reliable indicator of future performance.

Core non-durable goods

Core durable goods

% y/y Chngy/y, EUR
10 - core HICP, non-durable goods [Ihs) - 400
9 - [core weight 10.4%), Ihs. - 350

8 - Brent oil, EUR, 12m lead, rhs.

% y/y % y/y
8 - - -60
Core HICP, durable goods (lhs) _
7 - [core weight 14.2%), |hs. --50
6 - _
5 - Effective euro exchange rate, --40
inverse axis, 12m lead, rhs. B 30
4 - —
3 - --20
2- --10
1- _

Source: Macrobond Financial, Eurostat

Source: Macrobond Financial, BIS, Eurostat

Country details - China

CPl and core CPI

CPI and food prices
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PPl vs.CPI PPI vs. commodity prices
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