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Investment Research — General Market Conditions   

    

Market Movers Today 

 Following the failed attempt to topple the Turkish government on Friday, Turkish financial 

markets seem destined for a volatile trading session when bourses reopen today. 

 At 10:15 CET, Martin Weale, who is a member of the Bank of England’s Monetary Policy 

Committee, will speak on the implications of Brexit for monetary policy. The speech, which 

will be followed by a Q&A, could attract attention after last Thursday’s BoE decision to 

keep the Bank Rate steady at 0.50%. Although the BoE hinted strongly  at upcoming stimulus 

in August it seems in no hurry, despite BoE Governor Mark Carney highlighting back in 

May the likelihood of a UK recession in the case of a Brexit (please see Bank of England 

Review: Unexpectedly on hold but preannounced easing in August, 14 July 2016, for 

details). With that in mind, today’s speech by Weale could provide further insights on what 

to expect from the BoE in August and whether unconventional tools might also be deployed.  

 Today’s calendar is very light in terms of data releases. In the US, the NAHB housing 

market index for July is due to be released at 16:00 CET. Later in the week, the ECB’s rate 

decision and subsequent press conference (Thursday), EU flash PMIs (Friday) and UK flash 

PMIs (Friday) will be the highlights. 

Selected Market News 

Turkey moves to reassure investors after failed coup. The coup attempt, which began late on 

Friday with rebel soldiers taking to the streets of Istanbul and Ankara, caused the lira to plunge 

5% versus the US dollar in its biggest fall since 2008. Yesterday, the government moved to calm 

investors, with the central bank pledging to offer unlimited liquidity to banks and deputy prime 

minister Mehmet Simsek saying that the government was in control and that there is ‘no need to 

worry’. Meanwhile, according to government sources, some 6,000 suspects have been detained, 

and the failed coup could allow President Erdogan to tighten his grip on the country. Still, given 

its significant current account deficit of some USD2.9bn, the Turkish economy is highly 

dependent on foreign capital inflows, leaving it exposed to events that bring into question the 

political stability  in the country. In that respect, the failed coup comes at a delicate time, with 

two general elections and a number of terrorist attacks taking place within the past year. 

Nonetheless, this morning the TRY had pared about half of Friday’s losses versus the greenback 

with USD/TRY trading around 2.9570 at the time of writing. 

US equity indices close flat on Friday. The key indices ended the day little changed on Friday, 

thus posting three weeks of consecutive gains. During the day, risky assets were supported by 

US retail sales, which picked up more than expected in June to 0.6% m/m (0.1% expected), 

although the May outcome was revised lower to 0.2% from 0.5% m/m. 
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Key figures and events 

 

Source: Bloomberg, Danske Bank Markets 

Monday, July 18, 2016 Period Danske Bank Consensus Previous

0:45 NZD CPI q/q|y/y 2nd quarter 0.2%|0.4%

1:01 GBP Rightmove House Prices m/m|y/y Jul 0.8%|5.5%

3:30 CNY Property prices y/y

10:15 GBP BoE's Weale speaks on Brexit impact on montary policy

16:00 USD NAHB Housing Market Index Index Jul 60.0

22:00 USD TICS international capital flow, Net inflow USD bn May 80.4
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General disclaimer 

This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for 

informational purposes only. It does not constitute or form part of, and shall under no circumstances be considered 

as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial  

instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options, 

warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that 

Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue 

or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and 

subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation any 

loss of profits, arising from reliance on this research report.  

The opinions expressed herein are the opinions of the research analysts responsible for the research report and 

reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not 

undertake to notify any recipient of this research report of any such change nor of any other changes related to the 

information provided in this research report.  

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United 

States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written 

consent. 

 

Disclaimer related to distribution in the United States 

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. 

registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued 

by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research 

report in connection with distribution in the United States solely to “ U.S. institutional investors”.   

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research 

analysts. In addition, the research analysts  of Danske Bank who have prepared this research report are not registered or 

qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements of a non -U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may 

do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments 

may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and 

Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange 

Commission. 


