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The outcome largely confirmed the flash estimate with CPl at 0.5%, CPIF at 2.0% and
CPIF excluding energy (core) at 1.72% y/y (revised up from 1.66% y/y). The downside
surprise in inflation is lower service inflation; especially dental services declined more
than expected due to changes in subsidies. Electricity prices, which were low in
December but high in January, rose by 21% in CPI terms and contributed to the higher
headline inflation. Education has received a higher weight, while furniture and
clothes have a lower weight.

Looking ahead, we anticipate further downward pressure from the SEK. However, as
we do not foresee additional strengthening of the SEK, the pass-through effect should
diminish over the course of the year. Electricity prices remain elevated, and although
the cold weather appears to be easing slightly, production remains under strain. We
will revise our forecast and send out an update in the coming days.

Forecast error Services inflation

Net Balance %
NIER, Private Service Sectors,

Actual Forecast Error

Food, Alcohol, Tobacco 0.28 0.27 0.01 45 - adv. 6 months, lhs. -8
Goods Excluding Food, Alcohol, Tobacco & Energy -1.00 -2.01 1.01

Services Excluding the Capital Stock 066 0.40 -1.06 6
Non-Durable Goods 2.22 285 -0.63

Semi-Durable Goods -2.26 -4.10 1.84 N
Durable Goods 0.04 -0.80) 0.84 2
CPIF Excluding Energy -0.44 -0.25 -0.19

Energy 1112 1421 -3.09 CPI Services, rhs. 0
CPIF 027 062 -0.35 5
el 013 057 JRoE 2005 2010 2015 2020 2025

Source: Statistics Sweden, Danske Bank and

Source: Statistics Sweden, NIER, Danske Bank and

Macrobond Macrobond

The Riksbank

The markets have recalibrated their expectations of the Riksbank in recent weeks due
to the slowdown in macro data at year-end and the downside surprise in inflation in
January. From a macro perspective, we do not see a need to ease monetary policy.
The slowdown was expected and factored into our forecast in December. The labour
market is still improving, not least seen in the strong unemployment reading earlier
this week at 8%. From a stimulus perspective, we do not see the need for another
cut. The recovery is ongoing, inflation is on target, and we are waiting for additional
fiscal stimulus.

Regarding the low-inflation environment before the pandemic, the Riksbank have
been clear that they do not wish to return to unconventional monetary policy,
emphasising that fiscal policy should take greater responsibility in situations where
inflation is too low. One additional cut is not unconventional, but it would bring the
interest rate to the lowest territory of the neutral span. The effect of fiscal policy on
Swedish inflation is debated, but uncertainty surrounding the stimulus package and
underlying price pressures remains high. The cost of waiting to see how these factors
develop is low.

Important disclosures and certifications are contained from page 4 of this report.
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Heatmap, monthly change

Sweden: Inflation Heatmap Breakdowns

Weights 01-2026 12-2025 11-2025 10-2025 09-2025 08-2025 07-2025 06-2025 05-2025 04-2025 03-2025 02-2025

Total 100.0 0.1 0.0 -0.4 0.3 0.0 -0.4 0.2 0.5 0.1 0.1 -0.7 0.6
Food & Non-Alcoholic Beverages 13.9 0.3 0.3 -0.3 04 -0.8 -0.7 il 0.0 0.2 0.2 0.8 18
Food 125 0.0 0.4 -0.4 0.4 -0.8 -0.7 il 0.1 0.1 -0.2 0.7 16
Non-Alcoholic Beverages 1.4 58S -0.6 0.4 0.2 -0.4 -1.2 0.7 -0.5 0.3 &7/ 15 3.2
Alcoholic Beverages & Tobacco 3.3 0.3 0.2 0.1 0.2 0.2 0.1 0.4 -0.1 0.3 0.1 0.5 0.6
Clothing & Footwear 4.2 =52 0.2 -0.7 0.2 16 54 -4.5 -1.8 1.2 13 0.2 3.1
Housing, Water, Electricity, Gas & Other Fuels 26.0 4.6 -0!5 0.7 0.2 -0.4 0.6 0.0 -0.9 -0.9 -0.9 =L -0.6
Actual Rentals for Housing 7.2 1.7 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.2 1.0 0.2 0.5
Imputed Rentals for Housing 13.7 1.5 -04 -0.8 -0.7 -0.9 -0.8 -0.6 -0.1 -2.0 -0.8 -1.3 -2.1
Maintenance, Repair & Security of the Dwelling 0.7 -0.3 0.4 -2.8 6.7 -0.7 -0.9 -1.6 {0}3 0.8 11 1.2 =1L
Water Supply & Miscellaneous Services Relating to the Dwelling 0.9 4.2 0.0 0.0 0.0 0.0 0.9 0.0 0.0 0.0 0.1 0.6 -0.1
Electricity & Fuels 3.6 18.6 -2.1 7.2 3.2 0.2 7.0 2.4 =5 0.2 =59 -85 2.2
Furnishings & Household Goods 5.2 05 -1.9 -0.2 0.5 -0.3 0.3 LS 0.3 0.5 -1.3 0.1 0.3
Health 31 -6.4 0.3 14 0.5 0.6 0.5 =3.2 0.3 0.1 0.3 0.5 0.4
Transport 12,9 -2.1 0.4 0.0 0.3 -0.8 -14 1.0 2.3 -1.2 0.5 -0.5 -0.1
Purchase of Vehicles 39 0.4 0.0 0.0 0.1 0.3 0.0 0.3 -0.1 0.1 -0.3 -0.2 0.0
Operation of Vehicles 6.6 2.3 -0.2 0.8 -0.3 =1.3 -0.9 1.0 3.2 -1.5 -0.4 -0.9 -0.1
Transport Services 2.3 -5.9 3.2 -2.4 1.9 -1.3 =52 2.3 39 2'3 5.0 -0.1 -0.2
Transport Goods 0.1 0.7 0.0 0.1 0.9 0.0 0.0 0.0 1.2 0.0 0.2 0.2 0.0
Communication 4.9 0.2 -0.6 -1.0 0.2 0.8 -0.8 -0.3 -0.4 -0.2 -0.4 715 12
Recreation & Culture 10.2 -3.6 25 -3.8 0.0 11 -5.0 33 4.7 0.8 18 -2.8 18
Books & Stationery 0.8 22 0.6 -0.5 0.9 0.5 0.5 -0.4 0.0 -1.0 9.5 -6.4 -0.2
Package Holidays 19 =55 17.0 -18.2 -1.7 3.1 -22.5 16.4 31.1 4.8 6.8 -129 8.3
Education 0.3 1.7 0.3 0.6 -04 -0.1 0.2 0.3 0.2 0.0 0.5 0.0 0.2
Restaurants & Hotels 8.4 -0.7 -1.2 -0.6 0.0 1.3 0.2 =l -0.1 2.8 0.0 0.5 0.8
Catering Services 7.0 0.2 0.2 0.1 0.3 0.4 0.1 0.1 0.7 0.6 0.5 0.3 0.0
Accommodation Services 14 -6.0 -7.4 -3.3 =l 5.3 0.4 -1.0 -3.5 134 20 16 5.1
Miscellaneous Goods & Services 5.6 0.2 0.0 0.1 0.7 -0.1 0.7 -0.5 0.5 -0.1 0.6 0.4 0.1
Insurance & Financial Services 19 -0.2 0.2 0.0 0.1 03 0.1 0.0 0.0 0.0 25 0.2 0.0
Conditional formatting based o Z scores of the last 60 observations (round to 1 decimal)

Red indicates high inflation as compared to previous observations for each respective category

Source: Statistics Sweden, Danske Band and Macrobond
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Commodity price levels — oil and food

Commodity price levels — metals and iron ore
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Disclosures
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Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the research report accurately reflect the research analyst’s personal view
about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst
was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.

Regulation

Danske Bank is authorised and regulated by the Danish Financial Services Authority (Finanstilsynet). Danske Bank is authorised by the Prudential Regulation Authority in the UK. Subject
to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation
Authority are available from us on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of Capital Market Denmark.

Conflicts of interest
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Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual security, issuer
and/or country. Documentation can be obtained from the authors on request.

Risk warning

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis of relevant assumptions, are stated throughout the text.
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Ad hoc
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See the front page of this research report for the date of first publication.
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not independently verified the contents hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or warranty, express
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research report and Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation any loss of profits,
arising from reliance on this research report.
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This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom (see separate disclaimer below) and retail customers in the European
Economic Area as defined by Directive 2014/65/EU.
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purpose without Danske Bank A/S’s prior written consent.
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This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S,
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Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly and should
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Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (l1) high net worth entities falling within article 49(2)(a) to (d) of the Order; or (lll) persons who are an
elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’).
In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article
2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed to have represented and agreed
that it is a Qualified Investor. Any such recipient will also be deemed to have represented and agreed that it has not received this document on behalf of persons in the EEA other than
Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the investor has authority to make decisions on a wholly discretionary basis.
Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified Investor should not act or rely on

this document or any of its contents.
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