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Flash comment Riksbank

Overview: The Riksbank kept the policy rate unchanged at 4.00% in an unanimous
decision. The rate path signals a potential hike (10bp) in early 2024, and the Riksbank
comments that a hike is possible should the inflation picture deteriorate. While our base
case remains that the Riksbank is done, but the 10bp indicated in the rate path for Q1
2024 should not be underestimated. The Riksbank also considers to increase the QT
volumes. Overall, the outcome is very close to our expectations ahead of the meeting..

Inflation/macro forecast: Riksbank kept its macro forecast almost unchanged compared
to the September MPR. Importantly, it says inflation has developed roughly in line with the
previous forecast. Global and domestic monetary policy tightening has contributed to
slowing down inflation’s pace in recent months. Firms also plans to raise prices at a slower
pace than before. Still, inflation remains too high and inflationary risk are tilted to the
upside. It says the labour market is weakening from a strong position.

Policy rate path: The rate path is merely a push forward of the rate path from September,
keeping the peak at 4.10% and indicating gradual cuts in the rate path starting Q3 2025
with an end point in Q3 2026 at 3.5%. Market pricing (and our own forecasts] is for cuts
much earlier than that and we keep our expectations that the first cut will be delivered in
June 2024.

Balance sheet/QT: The Riksbank is content with the QT program so far and opens up for
an increase in sales volumes. They flag that a decision to increase volumes can be made
already at the next meeting in 31 January (MPR presented 1 Feb). They have no plans to
begin selling other holdings than non-government bonds. Unless participation in QT
auctions is falling off a cliff going forward, we would expect the increase in volumes to be
realized.

SEK comment: The initial reaction in the FX market where EUR/SEK spiked higher on the
decision to leave rates unchanged (rates channel) makes sense as expectations were split.
However, this “hawkish hold” is arguably a better outcome for the real economy and the
housing market than a hike and as such it should limit the negative impact on the SEK -
might even give some support (growth channel). In the press release they repeat its mantra
that the SEK is unjustifiably weak and that it is holding up goods prices. However, the MPR
signals less stress w.r.t to the SEK, including an article where they argue that the bulk of
excessive pass-through is behind us. The KIX path is outcome-adjusted downwards and is
still projecting substantial SEK appreciation through end of 2026 but remain flat for the
next six months. As the decision is bang in line with our call, we keep our 1M 11.40 target
for EUR/SEK.

New Riksbank rate path - almost identical to September
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Riksbank macro forecasts

Mov forecast 2022 2023 2024 2025 2026
CPI 8,4(8,4) 86(86) 44(46) 24(24) 1,9
CPIF 7,7(7,7) 6,0(59) 2,3(25) 1,7(L8) 2,0
CPIF x Energy 59(59) 7,6(7.5) 2,9(2,9) 20(21) 2,0
GDP 2,8(2,8) -0,7(-0,8) -0,2(-0,1) 1,9(L,9) 2,8
Unemployment% 7.5(7.5) 7.7(74) 8,6(83) 85(83) 8.2
Repo rate % 0,8(0,8) 35(35) 41(41) 4,0(40) 3.6

Sepforecastin brackets

Source: Riksbank, Danske Bank



Disclosures

This research report has been prepared by Danske Bank A/S (‘Danske Bank’). The authors of this research report are Therese Persson, Filip Andersson, Joel Rossier,
Stefan Mellin, Jesper Fjarstedt and Michael Grahn.

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the research report accurately reflect the research
analyst’s personal view about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the
compensation of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.

Regulation

Danske Bank is authorised and regulated by the Danish Financial Services Authority (Finanstilsynet). Danske Bank is authorised by the Prudential Regulation Authority in
the UK and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our
regulation by the Prudential Regulation Authority are available from us on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of Capital Market Denmark.

Danske Bank is not registered as a Credit Rating Agency pursuant to the CRA Regulation (Regulation (EC) no. 1060/2009); hence, Danske Bank does not comply with
nor seek to comply with the requirements applicable to Credit Rating Agencies.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research based on research objectivity and
independence. These procedures are documented in Danske Bank’s research policies. Employees within Danske Bank’'s Research Departments have been instructed
that any request that might impair the objectivity and independence of research shall be referred to Research Management and the Compliance Department. Danske
Bank’s Research Departments are organised independently from and do not report to other business areas within Danske Bank. Danske Bank’s Research Departments
are physically separated from other business areas within Danske Bank and surrounded by arrangements (Chinese Walls) to restrict the flows of sensitive information.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or
other remuneration linked to specific corporate finance or debt capital transactions.

Danske Bank is a market maker and liquidity provider and may hold positions in the financial instruments mentioned in this research report.

The Equity and Corporate Bonds analysts of Danske Bank and persons in other departments of Danske Bank with which the relevant analysts have close links are not
permitted to invest in 1) financial instruments that are covered by the relevant Equity or Corporate Bonds analyst and 2] the research sector within the geographical area
(the Nordics) to which the analyst is linked.

Danske Bank, its affiliates and subsidiaries are engaged in commercial banking, securities underwriting, dealing, trading, brokerage, investment management, investment
banking, custody and other financial services activities, may be a lender to the companies mentioned in this publication and have whatever rights are available to a
creditor under applicable law and the applicable loan and credit agreements. At any time, Danske Bank, its affiliates and subsidiaries may have credit or other information
regarding the companies mentioned in this publication that is not available to or may not be used by the personnel responsible for the preparation of this report, which
might affect the analysis and opinions expressed in this research report.



Financial models and/or methodology used in this research report
Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual
fixed income asset.

We base our conclusion on an estimation of the financial risk profile of the financial asset. By combining these risk profiles with market technical and financial asset-
specific issues such as rating, supply and demand factors, macro factors, regulation, curve structure, etc., we arrive at an overall view and risk profile for the specific
financial asset. We compare the financial asset to those of peers with similar risk profiles and on this background, we estimate whether the specific financial asset is
attractively priced in the specific market. WWe express these views through buy and sell recommendations. These signal our opinion about the financial asset’s performance
potential in the coming three to six months.

More information about the valuation and/or methodology and the underlying assumptions is accessible via
Select Fixed Income Research Methodology.

Risk warning
Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant assumptions, are stated throughout the text.

Completion and first dissemination
The completion date and time in this research report mean the date and time when the author hands over the final version of the research report to Danske Bank’s editing
function for legal review and editing.

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research report. The estimated time may deviate up to 15
minutes from the effective dissemination time due to technical limitations.

See the final page of this research report for the date and time of completion and first dissemination.
Validity time period
This communication as well as the communications in the list referred to below are valid until the earlier of (a) dissemination of a superseding communication by the author,

or (b) significant changes in circumstances following its dissemination, including events relating to the market or the issuer, which can influence the price of the issuer or
financial instrument.

Investment recommendations disseminated in the preceding 12-month period
A Tlist of previous investment recommendations disseminated by the lead analyst(s) of this research report in the preceding 12-month period can be found at
. Select Fixed Income Trade Recommendation History

Other previous investment recommendations disseminated by Danske Bank are also available in the database.

See for further disclosures and information.


https://danskeci.com/ci/research/research-disclaimer
https://danskeci.com/ci/research/research-disclaimer
http://www.danskebank.com/en-uk/ci/Products-Services/Markets/Research/Pages/researchdisclaimer.aspx.

General disclaimer

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should not be considered investment, legal or tax advice. It does
not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests
with respect to any such financial instruments) (‘Relevant Financial Instruments’).

This research report has been prepared independently and solely on the basis of publicly available information that Danske Bank A/S considers to be reliable but Danske
Bank A/S has not independently verified the contents hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation or warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or reasonableness of the
information, opinions and projections contained in this research report and Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or
consequential loss, including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date hereof. These opinions are subject to change and Danske
Bank A/S does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information provided in this research
report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom (see separate disclaimer below) and retail customers in the
European Economic Area as defined by Directive 2014/65/EU.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any
recipient for any purpose without Danske Bank A/S’s prior written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of
Danske Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research report in
connection with distribution in the United States solely to ‘U.S. institutional investors’.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research analysts. In addition, the research analysts of
Danske Bank who have prepared this research report are not registered or qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements
of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc.
directly and should be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with
the U.S. Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange Commission.



Bank

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); () high net worth entities falling within article 49(2)(a) to (d) of the Order; or
(1) persons who are an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons together
being referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on this
document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic Area ('EEA’) who are ‘Qualified Investors’ within the
meaning of Article 2(e] of the Prospectus Regulation (Regulation (EU) 2017/1129] (‘Qualified Investors’). Any person in the EEA who receives this document will be
deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to have represented and agreed that it has not received this
document on behalf of persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and
agreements. Any person in the EEA who is not a Qualified Investor should not act or rely on this document or any of its contents.

Report completed: 23 November 2023 at 10:15 CET
Report disseminated: 23 November 2023 at 10:30 CET



	Slide 1:    Flash comment Riksbank – “Hawkish hold” – unchanged at 4.00% 
	Slide 2: Flash comment Riksbank
	Slide 3: Disclosures
	Slide 4
	Slide 5
	Slide 6

