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Looking ahead this week...
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HR: 1Q17 flash GDP RS: Wages SK: Producer Prices

Click for: this week’s detailed releases/events, market forecasts, macro forecasts

The coming week offers little in terms of new macro releases or events in CEE. Monday’s calendar is practically
empty, but we will have the 1Q17 GDP estimate coming from Croatia on Wednesday and an MPC meeting in
Hungary on Tuesday. As for the former, we expect growth to have landed at 3.6% y/y, supported by a strong
private consumption profile and ongoing robust export performance. In Hungary, the MPC meeting should be a
non-event, with the base rate staying at 0.9% and the tone of the MPC remaining rather dovish, possibly
indicating further easing, if necessary, with unconventional tools.

In case you missed it last week... I
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e We confirm our upward revision for 2017 GDP for Poland to 020
3.8% from 3.3% after good 1Q17 GDP data ggg
e New forecasts for Hungary’s GDP could be slightly below 020
4% for FY17, and between 4.6-5.1% for Romania after 0 e N5 6 meENoS oo
1Ql7 releases beat eXpECtatlonS laccruiin:;re: tX gam/:zss lcaéila:ai:llos:SEQTOT:LRV:ETURN
o Polish base rate left at 1.5% as expected, MPC tone rather Medium-term budgetary objectives (MTO) vs structural
dovish budget balance forecasts of CEE govts, % of GDg‘3

e European Parliament voted to propose the start of Article 7
procedure against Hungary — no effect on markets
e For other events last week, please check respective
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On Radar

We have mixed feelings about the structural budget balance forecasts of EU member CEE countries in their
convergence/stability reports. More than half of them look good, at least at first sight. The Czech and the Slovak
situation is not just favorable according to the respective governments, but in our view as well. In Croatia and
Slowvenia, howewer, the headline deficit is projected by us to be worse than the government expects, which could
also mean somewhat worse development in terms of the structural figures (although, admittedly, we have been
positively surprised in the recent past by these countries). We see much more concern in Hungary, Poland and
Romania. With regard to Hungary and Poland, we are at least quite convinced that nominal shortfalls will not
exceed the 3% of GDP threshold in the upcoming two years, even if the government in Hungary expects no
conwvergence towards the MTO, and we see an optimistic path for structural balance improvement in Poland. For
Hungary, potential GDP growth has likely been overestimated by the government, while in Poland, the lowering of
the statutory age, increasing public investment, as well as the expected lowering of VAT after 2018 pose risks to
meeting the MTO. A definite cause for concern is Romania, where the structural balance is to be the farthest away
from the MTO next year and with no convergence towards it, even according to the super-bullish assumptions of
the government. Although 1Q17 GDP beat all expectations by a wide margin, it is rather unlikely to be a result of
the increase in potential output, and therefore should have little effect on the structural balance. If the headline
deficits are to increase and positive output gaps widen, as we now expect, then the structural figures could actually
worsen in Romania. (For further details, see the next page.)
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While Romania is a definite cause for concern, Hungary and Poland will at
least keep the headline deficit below 3% of GDP in the coming years

Ongoing fiscal easing in a number of CEE countries

‘Can your country’s budget balance realistically reach the MTO
according to the most recent convergence report?’

Croatia: The MTO for Croatia is set at -1.75% of GDP and in 2017 and
2018 the government plans a budget deficit of -1.3% of GDP and -0.8% of
GDP, respectively, which should translate into -1.6% of GDP and -1.7% of
GDP of structural deficit figures. We are bit skeptical on two fronts regarding
the plan and forecasts. Firstly, we see the budget deficit figure at a
somewhat higher level, more precisely at -1.5% of GDP in both years, as
there is always a risk of some fiscal slippages and there is still no clear view
on union demands regarding wages. In addition, we are not sure whether
the output gap will already be closed in 2017, given that this will be only the
second year of more robust growth.

Czech Republic: For 2017, the central government budget deficit is
approved to arrive at CZK 60bn, which is approx. in line with the mid-term
budget target (-1% GDP). The MoF expects a structural deficit of -0.6%
GDP in 2017 and -0.3% in 2018. However, the final figures will be better.
First, the approved budget includes, in our view, a buffer. And second,
favorable economic development will spill over into the fiscal policy figures.
We expect a much lower overall deficit this year (CZK 30bn) and a structural
deficit of roughly zero, but the current tax income and lower (than expected)
expenditures should imply better results.

Hungary: The medium-term objective for the structural budget deficit target
is 1.5% of GDP and is unlikely to be met in the coming years, as the
government has been planning a higher deficit for 2017 and 2018 in
preparations for the parliamentary elections in 2018. According to the latest
Conwergence Report of Hungary, the structural deficit may reach 2.5% and
2.4% of GDP in 2017 and 2018, respectively. We note that the GDP growth
rate projection of 4.3% for 2018 is optimistic (vs. our forecast of 2.8%). In
addition, the potential GDP growth rate is likely overestimated at 3.6% by
about 1-1.5pp.

Poland: The Ministry of Finance expects the structural deficit to decrease
by 0.4 pp and reach 2.9% and 2.4% of GDP in 2017 and 2018, respectiwely.
The European Commission, in its latest forecast, remained critical in its
evaluation of the consolidation efforts, as it sees the structural deficit in
Poland at 3.2% and 3.1% of GDP in 2017 and 2018, meaning that the
required 0.5pp consolidation will not be met. The main source of the
MinFin’s optimism in projecting such a decrease in the structural deficit is
closing the VAT gap, which is, in our view, an ambitious goal. Further, the
European Commission sees the possibility of a lower deficit only if the
improved tax collection yields better than expected results. Another MinFin
assumption is that consolidation of expenditures will also take place in the
coming years. Yet, the lowering of the statutory age or increasing public
investment (new budgeting period 2014-20) as well as the expected
lowering of VAT by 1pp from 23% after 2018 pose risks to meeting the MTO
in 2021 as declared in the convergence program.
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Romania: The rise in potential GDP projected by the MinFin (4.5% for
2017) looks slightly optimistic and is based on a strong contribution from
investments. Recent years have shown investments swinging up and down
on a path that has been difficult to predict, while fiscal easing has so far
failed to spur public investments (last year's relapse speaks volumes about
this). In view of this, the risks for the structural deficit are that it will depart
even more from the MTO assumed through the Fiscal Compact in 2012 (1%
of GDP). Based on recent expansionary fiscal and wage policy, the
structural budget deficit increased to 2.6% of GDP from 0.6% in 2015.
Unless remedies are put in place, the deficit could expand further to 4% in
2017, especially as the local economy is cruising abowve its potential.

Slovakia: The Stability Report expects the MTO target of the structurally
balanced budget (-0.5% of GDP) to already be reached in 2018, a year
earlier than required. The 2018 nominal and structural deficits are expected
to fall to 0.5% and 0.4% of GDP, respectively. There is no change for 2017
— the nominal deficit is expected at 1.3% of GDP, as the structural deficit
should fall to 1% of GDP. The consolidation effort for 2017 and 2018 is
expected at 0.4% and 0.6% of GDP, respectively. Owerall if we remain on
the right track, reaching the MTO next year could be realistic, given the
good cyclical position of the economy and the favorable dewvelopment of tax
revenues. Howewer, our fiscal deficit forecasts are slightly higher, at 1.5%
and 0.8% of GDP for 2017 and 2018, respectively. Thus the question
remains open for now.

Slovenia: The Slovenian MoF targets a rather optimistic deficit trajectory,
as the deficit should be reduced from 1.8% of GDP in 2016 to 0.8% of GDP
in 2017 and further to 0.2% of GDP in 2018. Part of the reduction should
come from unclassified/undisclosed one-offs of 0.4% of GDP in both years,
which we are taking with a grain of salt. While we also see the consolidation
process continuing, we maintain a slightly more cautious stance, as higher
compensation in the public sector implies higher pressure on the
expenditure side, and consequently weighs on budget deficit levels. Our
deficit projections stand at -1.7% of GDP and -1.5% of GDP for these two
years.
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Looking ahead

Date Time Country Indicator Period Survey Erste Est. Pre Comment
22. May No releases scheduled
23. May 11:00 HR  Unemployment Rate Apr 13.3% 14.4% Unemployment figure mostly shaped by seasonal factors.
14:00 HU  Target Rate May 23 0.9% 0.9% 0.9% No new measures or change in communication is expected; June
’ 9 Y ' IR ’ meeting should be more exciting one.
24. May 11:00 HR  GDP (yly) 1QP 3.4% 3.4%  Strong consumption profile and robust exports supportive for figure.
25.May 10:00 PL Unemployment Rate Apr 77% 77% 8.1% Il.éczlmployment rate to drop further and reach new, historically-low
Wages maintaining upward trend, but stronger inflation exerting some
- 0, 0,
12:00 RS  Wages (yly) Apr 3.2% 0.6% downward pressure.
26.May  9:00 HU  Unemployment Rate Apr 2.4% 2.4% 4.5% Labor markgt should remain tight, short-term .volatlllty may be driven
by seasonality and expected changes in public works scheme
9:00 SK  PPI(yly) Apr 3.2% 3.0%  Producer prices should mark steady rise in April, similarly to March.

Sources: Bloomberg, Reuters
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Major markets

Gerald Walek e The acceleration of the affair about ties between Donald Trump’s

gerald.walek@erstegroup.com campaign and Russian officials has triggered varying reactions on
financial markets; however, the reactions were muted owerall. The
strongest reaction so far was shown in the EURUSD exchange rate.
Good economic data coming out of the Eurozone also likely played a
part on the euro’s firming. But political events in the US had undeniably
the strongest impact during the last days. On the treasury market,
longer-term maturities reacted the most.

e ltishard to predict how the whole affair will ewolve. The appointment of
a special counsel is a clear indication that the scope of the investigation
will be comprehensive and will take time. We therefore expect any news
relating to the issue to continue to trigger market wolatility. This week,
for example, James Comey has been invited to testify in front of the
House Owersight Committee on May 24, which will investigate whether
the President tried to interfere with FBI investigations concerning his
former national security advisor, Michael Flynn. The whole affair quite
clearly still has the potential to grow bigger. Howewer, the impact on
financial markets should remain contained to relatively short-term
swings, in our view. Any lasting impact seems unlikely for us, as the
affair is highly unlikely to alter the solid course of the US economy.

e The first flash estimate for the manufacturing PMI of Germany, France
and the Eurozone will be released this week (May 24). The Eurozone’s
industrial sentiment has been flying high for several months, especially
in Germany. In April, sentiment even climbed to a six-year high.
Howevwer, this optimism has not been reflected in the 1Q17 industrial
production data; compared to 4Q16, industrial production remained
static. In light of the dynamic development of sentiment in recent
months, we expect no further improvement in May. The example of
France also shows that good sentiment is currently no guarantee of
dynamic growth (the French economy grew at below-average lewels,
with +0.8% y/y in 1Q17). Newertheless, the economic outlook for the
Eurozone remains positive in our assessment. The growth dynamic of
German exports probably rose further in 1Q17. At present, we expect
GDP growth of +1.8% y/y in the Eurozone in 2Q17.

Croatia

Alen Kovac e The April CPI figure landed at 1.4% yly, slightly above our forecast. The
akovac2@erstebank.com biggest push for the headline figure came from 3.5% y/y growth in food
lvana Rogic prices and 9.7% y/y growth in fuel prices. Core inflation (excluding food
irogic@erstebank.com and energy) remained at a relatively low 0.6% yly.

e On Wednesday, we will see the flash estimate for 1Q17 GDP, which we
expect to land at 3.6% y/y, supported by a strong private consumption
profile and ongoing robust export performance.

e The markets showed steady performance, with the exchange rate
staying at around 7.45 during the week, while yields on the bond market
remained virtually flat, as the 2026 LCY curve is still moving close to the
3% mark.
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Czech Republic

David Navr atil
dnavratil@csas.cz

Hungary

OrsolyaNyeste
orsolya.nyeste@erstebank.hu

Gergely Urmgssy
Gergely.Urmossy@erstebank.hu

Poland

Katarzyna Rzentarzewska
katarzyna.rzentarzewska@erstegroup.com

Romania

Dumitru Dulgheru
DumitruTeodor.Dulgheru@bcr.ro

The preliminary GDP estimate indicates robust growth of 1.3% g/q and
2.9% yly, due to solid domestic demand and the recovery in the
Eurozone, which is positively affecting foreign demand.

The current account surplus reached more than CZK 30bn in March, as
it was positively affected by high demand for Czech goods from abroad
and seasonal factors.

Producer prices arrived at 0.3% m/m and 3.2% y/y. The figure was
affected by higher wages growth, the recovery in the Eurozone and
higher oil prices than in 2016.

Nominal wages grew by 12.8% y/y in March, and by 11% in 1Q17. Net
real wages grew by 8.2% yl/y in the first quarter. The wage dynamics are
due to the tight labor market conditions and the substantial increase in
the minimum wage increase.

The GDP growth rate reached 4.1% y/y (1.3% g/q SA) in 1Q17, led by
industrial production and market-based senices. The rebound in growth
was partly due to the low base seen in 1Q16.

According to the flash estimate, 1Q17 accelerated visibly to 4.0% yly,
from 2.5% yly in 4Q16. Although the structure of the growth will be
released at the end of the month, we expect it to have been driven by
domestic demand.

The MPC left the policy rate flat at 1.5% and sustained its dovish
stance. Glapinski sees no need to change the rate until the end of 2018,
but there are some MCP members who would support a rate hike in
mid-2017. At this point, inflationary pressure remains subdued and the
risk of overshooting the target of 2.5% in the medium run has been low.
The labor market has tightened further, with employment going up 4.6%
yly in April and wages grew 4.1% yly/. So far, wage pressure has been
moderate due to the inflow of workers from Ukraine.

Industrial output fell 0.6% y/y in April, disappointing the market, which
expected positive growth of 1.9% y/y. We believe that the slowdown
was strongly impacted by negative calendar effects. Retail sales, on the
other hand, sustained robust growth of 8.1% y/y in April, although the
growth dynamics were below market expectations of 9.0% yl/y.

GDP growth unexpectedly soared off the charts to 5.7% y/y in 1Q17, in
parallel with a notable pickup in quarterly terms (+1.7%). Although the
growth structure will only be released in three weeks, we expect
industrial production and senices for companies (particularly IT
senices) to have provided the most solid support. On the expenditures
side, private consumption and probably a positive contribution from net
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exports were the main growth drivers behind the sterling GDP
performance in the first quarter. Given the significant surprise, we put
our GDP forecast for this year under revision. Provided that the 1Q17
data is confirmed by the National Institute of Statistics in early June, we
expect the revised growth rate to be in the range of 4.6-5.1%.

o Despite projecting a wider positive output gap, the central bank cut its
CORE 2 adjusted inflation forecast and therefore lowered the headline
CPI forecast to 1.6% for December 2017, from the previous 1.7% and,
more \visibly, to 3.1% from 3.4% for end-2018. During the Q&A session
after the Inflation Report press conference, Gowvernor Isarescu admitted
that the downward revision could bring with it a certain delay in central
bank actions. He also mentioned that the next move could be to narrow
the gap between lending and deposit rates.

e The current account balance ended the first quarter with a broader
negative gap against 1Q16 (EUR 691mn), amid a widening trade deficit
(goods) and further shrinking of the net gain in the senice balance due
almost entirely to a bigger shortfall from tourism senices. Furthermore,
the surplus of the ‘secondary income balance’ dropped more than EUR
340mn in the first three months, while inflows in the public sector
dwindled noticeably.

Serbia

Alen Kovac e There were no major releases last week, so we would only mention that,
akovac2@erstebank.com despite a disappointing 1Q17 GDP estimate (1% y/y), the IMF kept the
Milan Desk ar-Skrbic baseline forecast at 3% y/y. Our call of 3% yl/y is under potential
mdskrbic @erstebank.com downward revision after the release of the final data on May 31.
e On the bond market, we could see the benchmark RSD 2023 bond yield
moving steadily around 5.7%, unchanged from the week before.
e On the FX market, dinar gains continued, with the EUR/RSD moving
close to and slightly below the 123 mark, suggesting that we could see
NBS intervention in the upcoming days, as the Serbian central bank has
shown that it reacts to all excessive wlatility on the market (against both
the appreciation and depreciation of the currency).

Slovakia

KatarinaMuchova e Flash GDP growth reached 3.1% y/y (0.8% qg/q) in 1Q17, fully meeting

muchova.katarina@slsp.sk our expectations. Employment growth stood at 2.1% y/y, marking a slight
slowdown compared to 4Q16, but still suggesting very good performance.
We expect that domestic demand, mostly household consumption,
together with net exports were the main drivers of growth. Owerall, we
expect growth to average 3.1% this year, before speeding up to 3.7% in
2018.

e The Slovak debt management agency conducted two auctions of
government bonds on May 15 (with a competitive and non-competitive
round in each). Slovakia sold EUR 182mn worth of government bonds
due in January 2027 at an awerage Yyield of 1.0346%. Another auction
saw EUR 144.8mn of bonds maturing in January 2031 being sold at an
awverage yield of 1.3898%. The bid-cover ratio was high, reaching 2.97
and 2.4 in the two competitive rounds, respectively.

e Consumer prices (and also HICP) increased by 0.8% y/y (0.1% m/m) in
April, marking a marginally lower growth rate than forecasted. Core
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Slovenia

Alen Kovac
akovac2@erstebank.com

Ivana Rogic
irogic@erstebank.com

inflation stood at 1.5% yly, slightly below its previous level (1.7% y/y in
March). We expected a slight slowdown in consumer price growth, as
energy price base effects were expected to wane from March onwards
and other price pressures are still not deep-rooted and may take some
time to become more persistent. Our 2017 forecast remains at 1% (CPI
awverage).

Andrej Danko, leader of the second largest coalition party SNS (Slovak
National Party) would like to push through a mandatory 13th and 14th
wage according to recent media reports. No further details of the proposal
have been released thus far, but it is interesting that even labor unions
are not thrilled with the idea, as the increased costs could cause
substantial harm to companies and the state.

With no important macro releases last week, the focus was on the
potential larger privatization story, after the government announced that
the European Commission gave the “green light” for the sale of 50% of
shares in the completely state-owned Nova Ljubljanska Banka (NLB), the
largest bank in Slovenia. Although this news is market-positive, we are
still a bit cautious, as this story has been present in the media and
political sphere for years, with no real progress during that time.

Yields on bonds saw slight upward movements throughout the week, with
the EUR 2027 edging up 5bp w/w and currently quoting around the
1.40% mark.
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Capital market forecasts

Government bond yields

current  2017Q2 2017Q3 2017Q4 2018Q1
Croatia 10Y 2.96 3.00 3.00 3.10 3.10
spread (bps) 259 251 239 238 227
Czech Rep. 10Y 0.93 0.80 0.84 0.83 0.88
spread (bps) 56 31 23 11 5
Hungary 10Y 3.12 3.60 3.67 3.67 3.67
spread (bps) 275 311 306 295 284
Poland 10Y 3.33 3.65 3.82 3.98 4.11
spread (bps) 296 316 321 326 328
Romanial0y 3.72 4.25 4.35 4.50 4.75) IR
spread (bps) 335 376 374 378 392 current  2017Q2 2017Q3 2017Q4 2018Q1
Slovakia 10Y 0.99 1.20 1.23 1.25 1.35| |EURHRK 7.44 7.42 7.50 7.55 7.55
spread (bps) 62 71 62 53 52 forwards 7.44 7.46 7.47 7.48
Slovenia 10Y 1.40 1.40 1.50 1.60 1.70] |EURCZK 26.53 26.50 26.40 26.30 26.20
spread (bps) 103 91 89 88 87 forwards 26.52 26.49 26.45 26.42
Serbia 7Y 5.49 5.80 6.00 6.00 6.25| |EURHUF 309.6 315.0 315.0 315.0 315.0
spread (bps) 512 531 539 528 542 forwards 309.8 310.3 310.6 3111
DE10Y (BBG)* 0.37 0.49 0.61 0.72 0.83| |EURPLN 4.21 4.25 4.27 4.21 4.23
forvards 422 424 427 429
current  2017Q2 2017Q3 2017Q4 2018Q1| |FURRON 456 457 460 462 465
Croatia 0.58 0.40 0.40 0.45 0.45 forwards 4.57 4.58 4.60 4.62
3M forwards ; ; ; -| |[EURRSD 123.0 124.0 124.5 124.5 1245
Czech Republic 030 027 027 026  026| | forwards - - - -
3M forwards 0.37 0.44 051 0.60 EURUSD 1.12 1.08 1.10 1.12 1.12
Hungary 015 005 005 005 00
3M forwards 0.19 0.23 0.30 0.37 current  2017Q2 2017Q3 2017Q4 2018Q1
Poland 1.73 1.75 1.74 1.75 1.79| |Croatia 0.50 0.30 0.30 0.30 0.30
3M forwards 1.79 1.78 1.81 1.88| |Czech Republic 0.05 0.05 0.05 0.05 0.05
Romania 0.86 1.30 1.50 1.90 2.10] |Hungary 0.90 0.90 0.90 0.90 0.90
3M forwards 0.85 1.10 1.19 1.65( |Poland 1.50 1.50 1.50 1.50 1.50
Serbia 3.52 3.60 3.80 4.00 4.00] |Romania 1.75 1.75 1.75 1.75 1.75
3M forwards - - - -| |Serbia 4.00 4.00 4.00 4.00 4.00
Eurozone -0.33 -0.30 -0.30 -0.30 -0.30| |Eurozone 0.00 0.00 0.00 0.00 0.00

Macro forecasts

Real GDP growth (%) | 2015 | 2016f| 2017f | 2018f

Average inflation (%)

2015 | 2016f| 2017f| 2018f Unemployment (%)

2015 | 2016f| 2017f | 2018f

Croatia 16 29 3.0 2.6 |Croatia -05 -11 14 13 |Croatia 16.3 131 109 9.7
Czech Republic 46 23 28 29 |Czech Republic 03 0.7 27 19 [|Czech Republic 51 41 36 36
Hungary 31 20 34 28 |Hungary -01 04 25 3.4 |Hungary 68 51 43 41
Poland 36 28 38 3.4 |Poland -09 -06 18 1.9 ]Poland 106 89 79 77
Romania 39 48 43 2.8 JRomania -06 -15 14 2.7 JRomania 68 60 59 538
Serbia 08 28 3.0 34 |Serbia 14 11 24 3.1 |Serbia 177 160 141 128
Slovakia 38 33 31 3.7 |Slovakia -03 -05 1.0 20 ]Slovakia 115 97 87 78
Slovenia 23 25 31 3.0 [Slovenia -05 -01 16 20 ]Slovenia 90 79 74 69
CEES8 average 35 30 35 3.1 |CEES8average -04 -04 19 22 |CEES8average 93 77 69 6.6
Public debt (% of GDP) | 2015 | 2016f| 2017f| 2018f C/A (%GDP) 2015 | 2016f| 2017f| 2018f Budget Balance (%GDP| 2015 | 2016f | 2017f | 2018f
Croatia 86.7 842 814 79.5 [Croatia 48 26 42 2.9 |Croatia 34 -08 -15 -15
Czech Republic 40.3 37.2 35.7 35.9 |Czech Republic 09 21 12 1.4 |CzechRepublic -04 05 -06 -06
Hungary 747 743 740 725 JHungary 34 49 41 3.8 JHungary 20 -22 27 -25
Poland 51.5 543 54.9 54.1 fPoland -0.2 -03 -06 -0.9 |Poland 25 24 -30 -29
Romania 37.9 37.1 39.2 40.8 JRomania 1.2 -24 -33 -3.8 |Romania -08 -28 -35 -36
Serbia 747 729 69.4 68.9 |Serbia 48 -42 -46 -4.8 |Serbia 38 14 -12 -10
Slovakia 525 519 517 50.5 |Slovakia 02 -07 08 1.6 [|Slovakia 27 -17 -15 -08
Slovenia 834 79.2 779 759 |Slovenia 52 68 64 58 [Slovenia 29 20 -17 -15
CEES average 53.7 53.6 535 53.0 |CEES8 average 05 05 02 0.0 JCEE8average 20 -18 -24 -23

Note:*Information on past performanceis nota re

able indicator for future performance. Forecasts are not areliable indicator for future performance.
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Note:*Information on past performance is not a reliable indicator for future performance. Forecasts are not a reliable indicator for future perf ormance.
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Disclaimer

This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated
subsidiaries "Erste Group") independently and objectively as other information pursuant to the Circular of the Austrian Financial
Market Authority regarding information including marketing communication pursuant to the Austrian Securities Supervision Act.
This publication serves interested investors as additional source of information and provides general information, information
aboutproduct features ormacroeconomic information withoutemphasizing product selling marketing statements. This publication
does not constitute marketing communication pursuant to Art. 36 (2) Austrian Securities Supervision Act as no direct buying
incentives were included in this publication, which is of information character. This publication does not constitute investment
research pursuantto § 36 (1) Austrian Securities Supervision Act. It has notbeen prepared in accordance with legal requirements
designed to promote the independence of investment research and it is not subject to the prohibition on dealing ahead of the
dissemination ofinvestmentresearch. The information onlyserves as non-binding and additional information and is based on the
level of knowledge ofthe personin charge of drawing up the information on the respective date of its preparation. The content of
the publication can be changed at any time withoutnotice. This publication does not constitute or form part of, and should not be
construed as, an offer, recommendation or invitation to subscribe for or purchase any securities, and neither this publication nor
anything contained herein shall form the basis of or be relied on in connection with or act as an inducement to enter into any
contract or inclusion of a security or financial product in a trading strategy. Information provided in this publication are based on
publicly available sources which Erste Group considers as reliable, however, without verifying any such information by
independentthird persons. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that
the forecasts, opinions and expectations contained herein are fair and reasonable, Erste Group (including its representatives and
employees) neither expresslynor tacitly makes any guarantee as to or assumes anyliabilityfor the up-to-dateness, completeness
and correctness of the content of this publication. Erste Group may provide hyperlinks to websites of entities mentioned in this
document, however the inclusion of a link does notimply that Erste Group endorses, recommends or approves any material on
the linked page or accessible from it. Neither a companyof Erste Group nor any of its respective managing directors, supervisory
board members, executive board members, directors, officers of other employees shall be in any way liable for any costs, losses
or damages (including subsequentdamages, indirectdamages and loss of profit) howsoever arising from the use of or reliance on
this publication. Any opinion, estimate or projection expressed in this publication reflects the current judgment of the author(s) on
the date of publication of this document and do not necessarily reflect the opinions of Erste Group. They are subject to change
without prior notice. Erste Group has no obligation to update, modify or amend this publication or to otherwise notify a reader
thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequentlybecomesinaccurate. The pastperformance of securities or financial instruments is not indicative for future results.
No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results or
that particular price levels may be reached. Forecasts in this publication are based on assumptions which are supported by
objective data. However, the used forecasts are not indicative for future performance of securities or financial instrument. Erste
Group, its affiliates, principals or employees may have a long or short position or may transact in the financial instrument(s)
referred to herein or may trade in such financial instruments with other customers on a principal basis. Erste Group may act as a
marketmakerin the financial instruments or companies discussed herein and may also perform or seek to perform investment
services for those companies. Erste Group may act upon or use the information or conclusion contained in this publication before
itis distributed to other persons. This publication is subject to the copyright of Erste Group and may not be copied, distributed or
partially or in total provided or transmitted to unauthorized recipients. By accepting this publication, arecipienthereofagrees to be
bound by the foregoing limitations.

© Erste Group Bank AG 2017. All rights reserved.
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