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Summertime in the economic calendar 

 

This week in CEE 

This week is marked by the summertime in the economic calendar, as there are few releases scheduled. The most 

important development will take place in Poland, as industrial output and retail sales growth figures for June will be 

released. Thus, Poland will have the full set of data for the second quarter, enabling us to see how the economy 

performed throughout the first half of the year. The June data will also offer the opportunity to evaluate the 

upcoming slowdown. Further, unemployment rates will be published in Slovakia and Croatia, and we may see 

stabilization, as opposed to a seasonal drop of unemployment, as recession fears have been mounting. Finally, 

PPI indices in Czechia, Poland and Slovenia will be released, allowing us to look for signs of easing inflationary 

pressure in the months to come. 
 

 
 

 

 

 

FX development FX market developments 
  

 
Source: Bloomberg, Erste Group Research 

Global market moves, particularly stronger US dollar and 

weaker euro (as EUR slid to parity against the USD, 

driven by concerns that an energy crisis will tip the region 

into a recession), affected the zloty and the forint – 

however, the forint later recouped some of those losses. 

The Czech central bank may have been intervening 

amidst the summer market liquidity. The zloty ended last 

week on a weaker footing, close to 4.82 vs. EUR, 

whereas the koruna and the forint appreciated to 24.49 

and 403.9 against the euro, respectively. According to 

Poland’s central bank Governor Glapinski, the MPC could 

start cutting interest rates as soon as next year if GDP 

growth slows down fast. Hungarian central bank raised its 

key rate by 200bp to 9.75% at a non-rate setting meeting, 

matching it with its one-week rate. The Hungarian 

government also announced some new consolidation 

measures with respect to energy subsidies for 

households and taxes for small businesses. The EU’s 

latest rule of law report weighed on the local currencies, 
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as it advises Hungary and Poland to improve judicial and 

media independence, as well as anti-graft safeguards – 

conditions to unlock RRF funds. Meeting of the EcoFin 

Council officially cemented Croatia’s euro adoption from 

January 1, 2023. It set the conversion rate equal to the 

ERMII one, at 7.5345 HRK vs. EUR. 
 

 

LCY yields, Eurobond spreads Bond market developments 
  

 
Source: Bloomberg, Erste Group Research 

Hungarian government bonds were hit hard last week, 

with 5Y yields rising 70bp y/y and topping 10%. While 

yields on LCY bonds also increased on other CEE 

markets, the move was rather small (10-20bp). The 

Hungarian government will have a very hot summer 

during which it will need to seek for a credible solution to 

get expenditure growth under control and fix the rule of 

law issues and relationship with EU institutions. In 

contrast to developments in Hungary, Croatia has set a 

new role model for other CEE countries when it comes to 

the deepening of integration. Last week, shortly after the 

positive decision of the EcoFin on Croatia’s euro 

adoption, both Fitch and S&P upgraded Croatia’s rating 

to BBB+, a notch above Hungary. This Friday, Fitch is 

scheduled to publish its assessment of Hungary, in which 

a change of the outlook to negative cannot be ruled out. 

 
 

 

In case you missed 
 

CEE: We published our Bond Report ‘Approaching turning point’ 

CZ: Inflation jumped again significantly in June 

HR: Fitch and S&P upgraded Croatia’s rating following final step in euro adoption process; inflation rose to highest 

print on record 

HU: Instant base rate adjustment from MNB 

RO: Confidence indicators signal worsening manufacturing outlook, while June inflation increased, in line with 

expectations 

RS: Inflation marched further in June 

SK: Automotive stepped on gas in May, whereas inflation rose in June 

 
 

 

 

 

 

 

 

 

 

 

 

 

https://www.erstegroup.com/en/research/report/en/SR286353
https://www.erstegroup.com/en/research/report/en/SR285814
https://www.erstegroup.com/en/research/report/en/SR285992
https://www.erstegroup.com/en/research/report/en/SR286124
https://www.erstegroup.com/en/research/report/en/SR286208
https://www.erstegroup.com/en/research/report/en/SR285649
https://www.erstegroup.com/en/research/report/en/SR285758
https://www.erstegroup.com/en/research/report/en/SR285635
https://www.erstegroup.com/en/research/report/en/SR285642
https://www.erstegroup.com/en/research/report/en/SR285401
https://www.erstegroup.com/en/research/report/en/SR286015
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Upcoming releases in CEE 
 

 

Source: Erste Group Resarch 
 

Analyst:       Note: Past performance is not necessarily indicative of future results 
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Date Time Country Indicator Period Survey Erste Est. Prev. Comment

19.Jul SK Unemployment Rate Jun 6.30% 6.4%

A slight decrease expected, yet production issues in businesses 

have been highlighted with the potential to affect the unemployment 

rate in the coming months.

20.Jul RS Current Account Balance (monthly) May -459.90

9:00 CZ PPI (y/y) Jun 28.4% 28.8% 27.9%
PPI inflation could be at its peak, affected mainly by energy and 

commodity prices.

10:00 PL Industrial Production (y/y) Jun 11.7% 15.0%

10:00 PL PPI (y/y) Jun 25.3% 24.7%

10:00 PL Wages (y/y) Jun 13.3% 13.5%

10:30 SK Current Account Balance (monthly) May -788.40

11:00 HR Unemployment Rate Jun 6.5%

11:00 HR Wages (y/y) May -1.7%

21.Jul 10:00 PL Retail Sales (y/y) Jun 19.0% 23.6%

10:30 SI PPI (y/y) Jun 22.5%
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Forecasts 
 

 
 

Source: Bloomberg, Erste Group Research 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Government bond yields

current 2022Q3 2022Q4 2023Q1 2023Q2

Croatia 10Y 3.2 3.6 3.6 3.6 3.6

spread (bps) 201 203 199 196 201

Czechia 10Y 4.5 4.4 4.3 4.2 4.0 FX

spread (bps) 332 287 270 254 237 current 2022Q3 2022Q4 2023Q1 2023Q2

Hungary 10Y 9.1 8.5 8.4 7.8 7.2 EURHRK 7.51 7.52 7.53 7.53 7.53

spread (bps) 793 691 681 618 563

Poland 10Y 6.7 7.0 6.8 6.7 6.6 EURCZK 24.49 24.70 24.50 24.36 24.29

spread (bps) 557 540 520 501 497

Romania10Y 9.2 9.0 8.8 8.5 8.3 EURHUF 401.45 395.00 390.00 385.00 375.00

spread (bps) 802 743 714 686 666

Slovakia 10Y 2.1 2.5 2.7 2.9 2.9 EURPLN 4.78 4.57 4.53 4.47 4.44

spread (bps) 99 93 109 121 131

Slovenia 10Y 2.19 2.60 2.60 2.70 2.70 EURRON 4.94 4.97 5.00 5.02 5.05

spread (bps) 105 103 99 106 111

Serbia 5Y 6.7 6.5 6.3 6.0 5.7 EURRSD 117.34 117.50 117.60 117.60 117.60

spread (bps) 555 493 469 436 411

DE10Y* 1.14 1.57 1.61 1.64 1.59 EURUSD 1.01 1.08 1.10 1.13 1.15

* Spreads based on Bloomberg consensus forecast

3M Money Market Rate Key Interest Rate

current 2022Q3 2022Q4 2023Q1 2023Q2 current 2022Q3 2022Q4 2023Q1 2023Q2

Croatia 0.05 0.05 0.05 0.05 0.05

Czechia 7.33 7.10 6.50 5.74 4.98 Czechia 7.00 7.00 6.50 5.75 5.00

Hungary 11.48 11.45 12.20 12.20 10.45 Hungary 9.75 11.25 12.00 12.00 10.25

Poland 7.00 7.80 7.80 7.75 7.75 Poland 6.50 7.50 7.50 7.50 7.50

Romania 7.09 8.15 9.05 8.25 7.75 Romania 4.75 5.50 6.25 6.25 6.25

Serbia 2.59 3.12 3.12 3.12 3.12 Serbia 2.75 3.00 3.00 3.00 3.00

Eurozone 0.07 0.48 0.48 0.56 0.73 Eurozone 0.00 0.50 0.75 0.75 1.00

Real GDP growth (%) Average inflation (%) Unemployment (%)

2020 2021 2022f 2023f 2020 2021 2022f 2023f 2020 2021 2022f 2023f

Croatia -8.1 10.2 4.9 2.1 Croatia 0.1 2.6 10.0 5.6 Croatia 7.5 7.6 6.3 5.9

Czechia -5.8 3.3 1.6 2.4 Czechia 3.2 3.8 14.3 4.4 Czechia 2.6 2.9 2.7 3.5

Hungary -4.7 7.1 5.5 2.8 Hungary 3.3 5.1 10.9 7.2 Hungary 4.1 4.1 3.6 3.5

Poland -2.2 5.9 4.2 3.1 Poland 3.4 5.1 13.1 8.1 Poland 5.9 5.9 5.3 5.2

Romania -3.7 5.9 5.1 4.0 Romania 2.7 5.0 12.4 8.3 Romania 6.0 5.6 5.6 5.5

Serbia -0.9 7.4 2.5 3.7 Serbia 1.6 4.0 9.6 5.6 Serbia 9.7 11.0 10.1 9.7

Slovakia -4.4 3.0 2.0 3.0 Slovakia 1.9 3.2 11.4 7.8 Slovakia 6.7 6.8 6.6 6.2

Slovenia -4.2 8.1 3.9 3.1 Slovenia 0.0 1.9 7.2 3.3 Slovenia 5.0 4.8 4.3 4.1

CEE8 avg -3.7 5.7 3.9 3.1 CEE8 avg 2.8 4.5 12.4 7.1 CEE8 avg 5.4 5.4 5.0 5.0

Public debt (% of GDP) C/A (%GDP) Budget Balance (%GDP)

2020 2021 2022f 2023f 2020 2021 2022f 2023f 2020 2021 2022f 2023f

Croatia 87.3 79.8 71.5 69.0 Croatia -0.1 3.4 0.7 -1.2 Croatia -7.4 -2.9 -2.5 -2.5

Czechia 37.7 41.9 43.4 44.3 Czechia 2.0 -0.8 -1.2 0.5 Czechia -5.8 -5.9 -4.4 -3.1

Hungary 79.6 76.8 73.2 70.8 Hungary -1.1 -3.1 -5.9 -4.9 Hungary -7.8 -6.8 -4.9 -3.5

Poland 57.1 53.8 55.0 52.0 Poland 2.9 -0.6 -1.3 -0.3 Poland -6.9 -1.9 -3.9 -3.5

Romania 47.2 48.8 48.3 49.1 Romania -5.0 -7.0 -8.0 -7.9 Romania -9.3 -7.1 -6.7 -5.7

Serbia 57.0 56.5 54.6 54.0 Serbia -4.1 -4.4 -9.6 -8.9 Serbia -8.0 -4.1 -4.5 -2.5

Slovakia 59.7 63.1 63.6 62.3 Slovakia 0.1 -2.0 -1.7 -1.3 Slovakia -5.5 -6.2 -6.0 -4.0

Slovenia 79.8 74.7 73.4 72.5 Slovenia 7.4 3.3 1.5 2.6 Slovenia -7.8 -5.2 -4.5 -3.5

CEE8 avg 56.9 55.9 55.8 54.2 CEE8 avg 0.7 -1.9 -3.0 -2.2 CEE8 avg -7.2 -4.4 -4.7 -3.8
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Appendix 
 

 
Source: Bloomberg, Erste Group Research  
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Disclaimer 
This publication was prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with consolidated 
subsidiaries "Erste Group") independently and objectively as other information pursuant to the Circular of the Austrian Financial 
Market Authority regarding information including marketing communication pursuant to the Austrian Securities Supervision Act. 
This publication serves interested investors as additional source of information and provides general information, information 
about product features or macroeconomic information without emphasizing product selling marketing statements. This 
publication does not constitute marketing communication pursuant to Art. 36 (2) Austrian Securities Supervision Act as no direct 
buying incentives were included in this publication, which is of information character. This publication does not constitute 
investment research pursuant to § 36 (1) Austrian Securities Supervision Act. It has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research and it is not subject to the prohibition on dealing 
ahead of the dissemination of investment research. The information only serves as non-binding and additional information and 
is based on the level of knowledge of the person in charge of drawing up the information on the respective date of its preparation. 
The content of the publication can be changed at any time without notice. This publication does not constitute or form part of, 
and should not be construed as, an offer, recommendation or invitation to subscribe for or purchase any securities, and neither 
this publication nor anything contained herein shall form the basis of or be relied on in connection with or act as an inducement 
to enter into any contract or inclusion of a security or financial product in a trading strategy. Information provided in this 
publication are based on publicly available sources which Erste Group considers as reliable, however, without verifying any 
such information by independent third persons. While all reasonable care has been taken to ensure that the facts stated herein 
are accurate and that the forecasts, opinions and expectations contained herein are fair and reasonable, Erste Group (including 
its representatives and employees) neither expressly nor tacitly makes any guarantee as to or assumes any liability for the up-
to-dateness, completeness and correctness of the content of this publication. Erste Group may provide hyperlinks to websites 
of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group endorses, recommends 
or approves any material on the linked page or accessible from it. Neither a company of Erste Group nor any of its respective 
managing directors, supervisory board members, executive board members, directors, officers of other employees shall be in 
any way liable for any costs, losses or damages (including subsequent damages, indirect damages and loss of profit) howsoever 
arising from the use of or reliance on this publication. Any opinion, estimate or projection expressed in this publication reflects 
the current judgment of the author(s) on the date of publication of this document and do not necessarily reflect the opinions of 
Erste Group. They are subject to change without prior notice. Erste Group has no obligation to update, modify or amend this 
publication or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast 
or estimate set forth herein, changes or subsequently becomes inaccurate. The past performance of securities or financial 
instruments is not indicative for future results. No assurance can be given that any financial instrument or issuer described 
herein would yield favorable investment results or that particular price levels may be reached. Forecasts in this publication are 
based on assumptions which are supported by objective data. However, the used forecasts are not indicative for future 
performance of securities or financial instrument. Erste Group, its affiliates, principals or employees may have a long or short 
position or may transact in the financial instrument(s) referred to herein or may trade in such financial instruments with other 
customers on a principal basis. Erste Group may act as a market maker in the financial instruments or companies discussed 
herein and may also perform or seek to perform investment services for those companies. Erste Group may act upon or use the 
information or conclusion contained in this publication before it is distributed to other persons. This publication is subject to the 
copyright of Erste Group and may not be copied, distributed or partially or in total provided or transmitted to unauthorized 
recipients. By accepting this publication, a recipient hereof agrees to be bound by the foregoing limitations. This document is 
only made to or directed at investment professionals (as that term is defined in Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial promotion) Order 2005 (“FPO”)) or to persons for whom it would otherwise be lawful to distribute it. 
Accordingly, persons who do not have professional experience in matters relating to investments should not rely on this 
document. 
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