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 EZ – will manufacturing sentiment remain strong? 
 

Since 4Q20, manufacturing sentiment within the Eurozone has stabilized at 
a high level, as value chains at the global level have been able to continue 
operating largely smoothly. In contrast, services sentiment has 
understandably suffered from regionally specific restriction measures. 
  
We expect Eurozone manufacturing sentiment to remain strong in February 
(release on 19 Feb.). Manufacturing should continue to benefit from a 
healthy global order situation. This is mainly supported by Asian countries 
such as China, South Korea and Japan, which are important players in the 
global value chains and continue to have a comparatively good grip on the 
infection situation. In contrast, the ongoing restrictive measures will continue 
to weigh on sentiment in the services sector in February. In Germany or 
France parts of the service sector, and here in particular the hospitality 
industry, can expect at best hesitant opening steps in March.  
  
Based on mobility data from Google, we expect the sharpest GDP decline in 
Germany in 1Q21. The decisive factor here is the fact that there was a 
comparatively late hard lockdown in Germany in 4Q 20 (only from mid-
December). However, 4Q20 has shown in France that the manufacturing 
sector can almost compensate for the slump in consumption growth caused 
by the lockdown. We therefore expect a comparatively small decline in GDP 
of 0.9% q/q for the Eurozone as a whole in 1Q21 as well. In the course of 
2Q21, we expect a dynamic recovery in the services sector, thanks to 
warmer temperatures and substantial progress in the pace of vaccinations. 
This should lead in 2Q21 to GDP growth of +2.9% q/q. Towards the end of 
2021 and then in 2022, projects financed by the EU Recovery Plan should 
support GDP growth, especially in Spain, Italy and France. 
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Economic calendar 
 

 

 

 
 
Central bank events 

 

 
 
 

Source: Market Data Provider, ECB, Federal Reserve, Erste Group Research 

 
 

Ctry Date Time Release Period Consens Prior

Eurozone

EA 16-Feb 11:00 GDP q/q 4Q P -0.7% -0.7%

EA 16-Feb 11:00 GDP y/y 4Q P -5.1% -5.1%

FR 19-Feb 9:15 PMI Index Feb P 51.6 Index 51.6 Index

DE 19-Feb 9:30 PMI Index Feb P 56.5 Index 57.1 Index

EA 19-Feb 10:00 PMI Index Feb P 54.3 Index 54.8 Index

USA

17-Feb 14:30 Retail Sales mom Jan 0.9% -0.7%

China

Date Time Event

ECB 18-Feb 13:30 Account of ECB Governing Council meeting of Jan. 20-21

Fed 17-Feb 14:00 Minutes of the FOMC meeting of Jan. 26- 27
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Forex and government bond markets 
 
 

 
 

 
 

 

  

Exchange rates EUR: USD, CHF, GBP and JPY 
Changes compared to last week  

Eurozone spreads vs. Germany 
10Y government bonds 

  
Source: Market Data Provider, Erste Group Research Source: Market Data Provider, Erste Group Research 

US Treasuries yield curve 
Changes compared to last week 

DE Bund yield curve 
Changes compared to last week 
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Forecasts1 
 

 

 
 
 

 
 

 
In case of changes to our forecasts compared to the previous issue, arrows show the direction of the change. 

Source: Market Data Provider, Erste Group Research 

 
 
  

 
1 Note: In accordance with regulations, we are obliged to issue the following statement: 
Forecasts are not a reliable indicator of future performance. 

GDP 2019 2020 2021 2022

Eurozone 1.3  -6.8 4.0  2.5

US 2.3  -3.5  4.2  2.6

Inflation 2019 2020 2021  2022

Eurozone 1.2  0.2  1.0  1.2

US 1.8  1.2  1.8  1.7

Interest rates current Mar.21 Jun.21 Sep.21 Dec.21

ECB MRR 0.00 0.00  0.00  0.00  0.00

3M Euribor -0.54 -0.55  -0.55  -0.55  -0.55

Germany Govt. 10Y -0.46 -0.40 -0.30 -0.20 -0.10

Swap 10Y -0.13 -0.10 0.00 0.10 0.20

Interest rates current Mar.21 Jun.21 Sep.21 Dec.21

Fed Funds Target Rate* 0.08 0.13  0.13  0.13  0.13

3M Libor 0.20 0.25  0.25  0.25  0.25

US Govt. 10Y 1.15 1.00 1.20  1.20  1.30

EURUSD 1.21 1.22  1.22  1.22  1.22

*Mid of target range
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